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Professional Notes. 


We publish this month the report of the 
Departmental Committee appointed by the 
Board of Trade on the subject of the Registration 
of Accountants in Great Britain. The con- 
clusion of the Committee is that on the evidence 
before them it is not desirable to restrict the 
practice of the Profession of Accountancy to 


persons whose names would be inscribed in a 
register established by law. The matter is fully 
dealt with by us in a leading article. 


Members are reminded of the forthcoming 
Conference of Incorporated Accountants to be 
held at Sheffield, the full programme of which 
appeared in our last issue. Those attending the 
Conference will assemble at the Royal Victoria 
Hotel on the evening of Wednesday, September 
24th, when there will be a Reception and Dance 
at the invitation of the local District Society. 
The business part of the proceedings will com- 
mence on Thursday, September 25th, wich an 
official welcome at the Town Hall by the Lord 
Mayor of Sheffield, after which the President of 
the Society, Mr. Henry Morgan, will deliver his 
Presidential Address. On Friday morning, at 
the Firth Hall, Sheffield University, a paper on 
“The Service of Accountancy in the Present 
Age” will be read by Mr. C. Hewetson Nelson, 
J.P., F.S.A.A., Liverpool, and in the evening 
the Dinner of the Society will be held at the 
Royal Victoria Hotel. The intervals between 
these events will be occupied by visits to various 
places of interest, and Saturday, September 27th, 
will be devoted to a motor tour of the Peak 
District of Derbyshire. 


For some time past the need for a London 
District Society of Incorporated Accountants. 
has been apparent. A provisional Committee 
was formed a short time ago, and preliminary 
arrangements have been made for holding the 
first General Meeting of Incorporated Accountants 
in London and District on October 21st. The 
proposed title of the new organisation is 
“The Incorporated Accountants’ London District 
Society.” 

The provisional Committee has conferred with 
the Committee of the Incorporated Accountants’ 
Students’ Society of London, and a_hasis 
of agreement has been reached whereby the 
two Societies will be able to co-operate. The 


Students’ Society has agreed to leave a vacant 
date in its lecture Syllabus in each Session, on 
which the proposed London District Society 
may invite a lecturer to address its members. 
In addition it is hoped to hold one or two mid-day 
luncheons a year, and possibly one annual dinner. 


———_ 


Before the date of the first General Meeting 
further details will be sent to Incorporated 
Accountants in London and in the area 
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which it is proposed the new Society should 
cover, namely, Huntingdonshire, Cambridgeshire, 
Bedfordshire, Buckinghamshire, Oxfordshire, 
Berkshire, Hertfordshire, Middlesex, Essex, Kent, 
Sussex, Surrey, and part of Hampshire. 


Our Obituary column contains an announce- 
ment of the death of Mr. W. R. B. Briscoe, 
C.B.E., Barrister-at-Law of the Inner Temple, 
the first Examiner appointed by the Council 
of the Society from outside its own member- 
ship. More than 30 years have passed away 
since Mr. Briscoe resigned his appointment 
in order to practise his profession abroad. 
After a successful career, during which he upheld 
the honour of his country and the traditions of 
the Bar, he has died in retirement in his 76th 
year deeply regretted by all his friends as a 
man of high character and of singular charm 
of manner. His early association with the 
Society of Incorporated Accountants and Audi- 
tors remained fresh in his recollection to the 
end, and he was always interested in the pro- 
fessional doings of the members of the Society. 


We publish this month the sections of the 
Finance Act, 1980, which relate to Income Tax, 
Sur Tax, and Stamp Duties. The provisions of the 
Act are, in many instances, very complicated, 
in particular those which are designed to check 
{1) the avoidance of Sur Tax by means of single 
premium life assurance policies and (2) the avoid- 
ance of Estate Duty by the formation of private 
limited companies. The single premium policies 
are dealt with in sect. 18, which provides that 
no deduction shall be allowed for interest on 
borrowed money which has been applied directly 
or indirectly to the payment of a premium under 
an assurance contract. To this, however, there 
are many exceptions where the rate of interest on 
the borrowed money does not exceed 10 per cent. 
Some of the exceptions apply to assurances 
effected before April 15th, 1930, and some to 
money borrowed before April 6th, 1929, while 
others have reference to the ratio of the annual 
premium to the capital sum payable at death. 


_ Section 34, which deals with the avoidance of 

Estate Duty by the formation of companies, is 
qualified by a whole host of exceptions and 
provisos, and will, we anticipate, be exceedingly 
difficult to apply in practice. The section 
relates back to companies which have been 
formed since July 81st, 1918, but affects only 
the estates of persons dying after the com- 


[SEPremper, 1999 | 5£?7 
is that property which is deemed to pass under | (° 2 
this section is to be regarded as an estate by | >Y 
itself and not to be aggregated with any other whick 
property. This will materially affect the rate |S 
of Estate Duty not only on the assets trans. | ¢!@* 
ferred to the company, but also on the rest of } PY" 
the estate. think 
Another matter relating to Estate Duty is Pe 
dealt with in sect. 37, which provides that where divid 
shares in a company, other than preference seach 
shares, pass on the death of any person and for t 
the control of the company was in the hands in eff 
of the deceased, the value of the shares for the ine 
purpose of Estate Duty is to be ascertained by Jy, . 
reference to the value of the total assets of the a 
company after deducting the liabilities. The Sie 6 
assets are to include the goodwill, and their value he ie 
is to be assessed by taking the business as a passi 
going concern. Control is deemed to be in the of t 
hands of a person if he has control of more than Distasi 
half the voting power, or has the control of}. 
the Board of Directors, or has the right to} . oq, 
receive or dispose of more than half the income § ,,, ; 
of the company. There is an important proviso, § qtr, 
viz, that the section is not to apply to shares 1, 
which, within twelve months of the death of 
the deceased, have been the subject of dealings 
on a recognised Stock Exchange in the United Se 
Kingdom or been quoted in the official list of § thet 
such Stock Exchange. next 
voca 
cour 
We think it will be found that cases will righ 
frequently arise where valuation of the assets § und 
as a going concern will place an_ excessive § end 
value upon the shares, because the personality 
of the controlling head is often an important 
factor in such a business, and consequently— A 
the company will not possess the same earning § nto 
power after his death, with the result that the beer 
value of the assets as a going concern will be less. § stit 
Moreover, a great deal will depend upon the value f of t 
to be placed on the goodwill, which will no doubt the 
be assessed on the basis of past profits. - 
The first £250 of taxable income is now to 1 
be assessed at the rate of 2s. only, and im Con 
consequence an alteration has been made with ‘es 
regard to the allowance for life assurance : 
premiums, so that in place of one-half, as — 
formerly, the allowance will now be four-ninths, whi 
or 2s. in the £, where the taxable income soa 
does not exceed £250. Where the taxable} © 
income exceeds £250, the half-rate allowance} — 


mencement of the Act. An important proviso 


formerly given is to be restricted to four-ninths 
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(or 2s. in the £) “in respect of the amount 
by which the premiums exceed the amount by 
which the taxable income exceeds £250.” To fit 
this amendment into the section to which it 
relates and say precisely what its effect will be is 
by no means an easy matter, but we are disposed to 
think that its operation will not be very serious. 


The position with regard to tax deducted 
from interest on securities and from Preference 
dividends paid within one month of the Budget 
resolution fixing the amount of the Income Tax 
for the year, are contained in sect. 12, which 
in effect provides that, where an over-deduction 
has arisen through the standard rate of Income 


Y§ Tax being reduced, such over-deduction may be 


made good by a reduction of the amount of 
tax deducted from the next payment, and must 
be made good within twelve months from the 
passing of the Act which imposes the new rate 
of tax. The adjustment is to enure to the 
benefit of the person entitled to the payment 
on the occasion when the over-deduction is 
made good. This means that where a transfer 
has taken place in the meantime, the person who 
suffered the over-deduction will not be the person 
who will receive the recoupment. 


Section 15 contains amendments in relation to 
the basis of assessment of profits in the two years 
next after the year in which a trade, profession or 
vocation was commenced, and a most unusual 
course has been adopted by the allowance of a 
right to the taxpayer to revoke the notice given 
under the section, within twelve months after the 
end of the third year. : 


_ A useful amendment has been introduced 
into the Rule which applies where there has 
been a change in a partnership. Sect. 16 sub- 
stitutes twelve months for the previous period 
of three months after the change took place, as 
the time within which notice may be given to 
claim assessment as if a new business had been 
set up. 


The power taken by sect. 28 for the Special 
Commissioners to require certified copies of the 
whole or any specified class of entries in the 
registers of securities of corporate bodies is 
considerably qualified in its effect by sub-sect. 5, 
which defines the expression “entry” in any 
register to mean so much thereof as relates to 
the securities held by any one person; but the 
word “security” is to have a wide meaning, 


as it will include shares, stock, debentures, and 
debenture stock. 

We publish this month the final report of the 
Special Sub-Committee of the Stock Exchange 
on “New Issues and Official Quotations.” A 
short time ago an interim report was presented 
by the Sub-Committee dealing with Allotment 
Letters, Letters of Renunciation, Transfer Re- 
ceipts and Certified Transfers. This report 
(which forms Appendix No. 2 of the final report) 
was published by us in our July issue, and is 
therefore not reproduced again now. It should 
be noted that some of the provisions of the 
interim report are not now recommended. 


Although the special Sub-Committee’s final 
report has been adopted by the Committee for 
General Purposes, we understand that some 
amendments of a minor character may still be 
introduced by the full Committee of the Stock 
Exchange before incorporation in their official 
documents. The statement in sect. Ila that the 
Committee will revise the requirements contained 
in Appendix 848 relating to the subject of 
advertisements has, we understand, reference only 
to their own official documents, and the appendix 
as now published contains all the revisions which 
are at present contemplated. 


‘Professional accountants will be particularly 
interested in the portion of the report which 
relates to the audit of allotments and transfers. 
and the arrangements with regard to certified 
transfers. In this connection it will be observed 
that the Committee places great importance on 
the value of these audits by members of the 
accountancy profession. The Committee at the 
same time expresses the view that the auditors’ 
annual certificate on a company’s accounts should 
state that the share register has been checked 
and that the number of shares issued has been 
agreed with that shown on the balance sheet. 


Where an executor of a deceased person is 
also a legatee, is it necessary for him to execute 
a transfer from himself as executor to himself 
personally in order to have placed in his own 
name debentures in a company which he has. 
arranged to take in satisfaction of his legacy ? 
This was the point that came before Mr. Justice 
Luxmoore in the case of Edwards v. Ransomes 
and Rapier, Limited. In his Lordship’s view 
such a transfer was an idle formality. The 
company was bound to register the executor 


as owner on a requisition to that effect and 
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production of probate. He was the legal owner 
of the debentures and was entitled to be regis- 
tered as such. : 


Under sect. 230 of the Companies Act, 1929, 
there are now two forms of voluntary liquidation, 
viz, a members’ winding-up and a creditors’ 
winding-up. If a majority of the directors 
wish to have a members’ winding-up they are 
required to make a statutory declaration to the 
effect that after making a full inquiry into 
the affairs of the company they are of opinion 
that the company will be able to pay its 
debts in full within a period of twelve months. 
In a case which came before Mr. Justice Bennett 
last month a declaration of this character had 
been made, but in doing so the directors had 
either overlooked or ignored a liability of £4,000. 
The creditor for this amount subsequently 
obtained judgment against the company and 
presented a petition for compulsory winding-up. 


In making the winding-up order his Lordship 
said that directors who make statutory declara- 
tions of solvency ought to exercise the greatest 
possible care. A voluntary liquidation based 
on such a declaration as that given in the 
ease under review should not be allowed to 
continue, and he declined to allow the voluntary 
liquidation to stand in the way of a compulsory 
order. It has been obvious from the first that 
difficulties were likely to arise in connection with 
this section of the Act, as there is no provision 
as to what shall happen if the opinion of the 
directors, embodied in their statutory declaration, 
proves to be incorrect, and it seems rather 
hard that it should be necessary to apply for a 
compulsory order instead of having a creditors’ 
voluntary winding-up, which would presumably 
have been the case if the declaration had not 
been made. The case related to the Shropshire 
Syndicate, Limited. 


With referencé to the decision of the Appellate 
Division of the New York Supreme Court on the 
subject of the liability of accountants to third 
parties, which we published in our last issue, 
the American Institute of Accountants as 
amicus curi@ has filed a lengthy brief pending 
the hearing of the appeal which has been made 
to the highest American Court. This brief, 
from which we publish an extract in another 
column, submits detailed arguments showing 
reasons why an accountant should not be liable 
to one who is unknown to him. The main 


argument in the brief is contained in the following 
paragraph :— | 

“It is difficult to imagine any circumstances 
which would place upon the professional man who 
furnishes a certificate a duty to all persons into 
whose hands the certificate may find its way. 
Such a theory would in effect make the certificate 
a quasi negotiable instrument passing from hand 
to hand and entitling the bearer to damages 
against the professional man. If such a rule 
should be adopted it would be impossible for 
the professional man to determine what his fee 
should be for making the certificate, since he 
would have no means of determining the possible 
extent of his responsibility. An accountant 
must always determine how thorough his veri- 
fication of accounts is to be. There is always 
an element of discretion in his work. If his 
certificate is merely for the security of the person 
who employs him, the accountant may be justified 
in accepting information from such person which 
he should not pass without further verification 
if he is informed that a third party is to act on 
the certificate. There is always a point at 
which the degree of verification should stop in 
order to prevent the cost of an audit from being 
out of all proportion to reason.” 


The Australian Sales Tax Act, which came into 

operation on August Ist last, imposes a tax of 
24 per cent. on sales of all imported goods sold 
for consumption in Australia and all goods pro- 
duced or manufactured there other than those 
which are specified as exempt. Exemption 
applies to sales of goods for export and to coal, 
hay and straw, and the main articles of the 
ordinary food of the people. The revenue from 
this tax which the Prime Minister, Mr. Scullin, 
has described as “an ugly medicine, but one 
which they must swallow,” is estimated to pro- 
duce £5,000,000 this year. The tax appears to 
be meeting with a great deal of criticism. 
In connection with the memorandum which 
was prepared recently by the Parliamentary 
and Commercial Law Committee of the London 
Chamber of Commerce on the subject of the 
cost of litigation, the Lord Chancellor has con- 
sented to receive a deputation from the Chamber 
after the Long Vacation. The memorandum 
has created a good deal of interest, not only in 
this country but also abroad. 


*.* On page xxii of our advertisement sheets 
particulars will be found of two important appoint- 
ments in the Finance Department of the Sudan 
Civil Service at Khartoum. 
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REGISTRATION 
OF ACCOUNTANTS IN GREAT 
BRITAIN REJECTED. 


Tue Report of the Departmental Committee 
appointed by the Board of Trade, which was 
presented to Parliament just before the close 
of the Session, definitely states that “on the 
evidence before us we are unanimously of opinion 
that it is not desirable to restrict the practice 
of the profession of accountancy to persons 
whose names would be inscribed in a Register 
established by law.” This verdict, given by a 
Departmental Committee, the setting up of which 
was asked for by the Society of Incorporated 
Accountants and Auditors, as well as by the 
Chartered Accountants of England and Wales 
and Scotland, must be accepted as a settlement 
of the question which has agitated the profession 
in Great Britain for the past forty years. As 
the Committee points out, the subject has more 
recently come into prominence by the recom- 
mendation of the Select Committee of the House 
of Commons on Local Legislation, that the pro- 
fession of accountancy and auditing should be 
placed on a unified basis similar to that of other 
learned professions by the incorporation of a 
representative body having control over the 
whole profession, and keeping a Register in 
which should be inscribed the names of all fully 
qualified members of the profession. 

The witnesses who tendered evidence before 
the Committee included representatives of the 
Chartered and Incorporated Accountants. The 
Chartered Accountants gave evidence against 
the establishment of a Register, while the 
Incorporated Accountants, adhering to their old 
policy, expressed themselves in favour of statutory 
registration. There was a considerable amount 
of interesting evidence submitted on behalf of 
mercantile and other associations and Govern- 
ment Departments, but the Committee says that 
none of the witnesses has been able to show 
that the section of the public which has need 
of accountancy services has expressed any desire 
for a change in the existing state of affairs. The 
Committee would also appear to be justified 
in drawing attention to the fact that the question 
of the qualification of auditors of the accounts 
of public companies was considered only four 
years ago by the Company Law Amendment 
Committee, who did not recommend that any 
qualification of auditors should be included in 
the Companies Act. 

In reviewing the position of accountants at 
the present time the Committee points out that 
there are in existence at least seventeen societies 


of accountants wifh a membership of 26,500. 
Seven of these societies with a present membership 
of nearly 20,000 were formed before 1892; three 
with a membership of 8,800 were formed between 
1908 and 1905; and seven with a membership 
of 2,800 have been formed since the War. The 
Committee goes on to say that there are a number 
of reasons for this increase. Among them is the 
provision introduced in the Revenue Act of 1903 
and repeated in the Income Tax Act of 1918, 
which gives certain privileges to accountants and 
defines as an accountant “ a person who has been 
admitted a member of an incorporated society of 
accountants.” Discussing this definition, the Com- 
mittee say it is not of much value to the Income 
Tax Authorities, “‘ because anyone may form an 
incorporated society of accountants.” Although 
this is true provided the persons forming the 
society can adopt a title which will pass the 
Registrar of Joint Stock Companies, they have 
to proceed warily so as not to infringe in any way 
the designation of Incorporated Accountant, 
which was held by the High Court of: Justice 
23 years ago to be the exclusive description of 
members of the Society of Incorporated Account- 
ants and Auditors. Under all the circumstances, 
is there any real value attached to the definition 
introduced in the Revenue Act of 1903 which, 
according to the report of the Committee, has 
been the main cause of the multiplication of 
accountants’ societies? The Committee would 
appear to answer this question in the negative 
because it says :—‘* The Board of Inland Revenue 
are not aware that the question of the revision 
of the definition has ever become an acute 
question with the General Commissioners of 
Income Tax, who are principally concerned with 
its operation. One reason for this may be that 
the Commissioners are always very reluctant 
to refuse access to a representative of the tax- 
payer. It is difficult not to accept the agent 
whom a taxpayer chooses to employ, and it is 
imagined that Parliament might take the view 
that the small taxpayer must not be forced to 
spend more money on an accountant than he 
can afford.” In plain language, this indicates 
that the General Commissioners will hear any 
agent the taxpayer chooses to appoint. 


The Committee asserts that one of the practical 
difficulties in the way of establishing a Register 
accompanied by restriction of practice is to 
define accountancy. A number of definitions 
have been placed before the Committee, none 
of which satisfactorily covers the whole field. 
Leading members of the profession assert that 
they are unable to draw up a definition which 
would include all the various functions of an 
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aecountant, without embracing work which is 
equally within the scope of other professions. 
Accountancy ranges over the whole field of busi- 
ness affairs, and the functions of an accountant 
extend from what is little more than book- 
keeping to advising on financial re-construction 
schemes and the flotation, reconstruction or 
liquidation of large industrial and other under- 
takings. Solicitors and bankers as well as 
accountants undertake the preparation of trust 
accounts and Income Tax returns. Officials of 
companies and laymen as well as accountants 
act as liquidators in the voluntary winding-up 
of companies or as trustees in bankruptcy, and 
certain well known public companies appoint 
as auditors laymen who are stockholders. ‘“ Is 
the clerk,” asks the Committee, “‘ who assists 
the trader with his accounts in his spare time, 
or the estate agent who accepts responsibility for 
estate accounts, or the Income Tax expert, to be 
regarded as practising accountancy ? ” 


We do not think that the Committee is on safe 
ground when it alleges that “If the practice 
of the profession of accountancy is restricted to 
those who comply with a high standard, con- 
siderable hardship will ensue in more than one 
direction.” The Committee gives as an example 
a candidate for the profession who proposes to 
practise only in the minor branches. He would 
be required, the Committee says, to pass tests 
and give proof of experience in many subjects 
which would not be required for his practice, 
and he would be involved in unnecessary expense 
in securing the requisite knowledge and experi- 
ence, while the client who has need of the services 
of an accountant for work in some of the smaller 
branches of accountancy only, would be com- 
pelled to employ a fully qualified member of the 
profession for a task which could quite well be 
accomplished by a man with an elementary 
knowledge of accountancy. 


The main justification for the Committee’s 
conclusions and recommendations lies in the 
absence of general public support to the proposal 
for compulsory registration. The witnesses for 
the Society of Incorporated Accountants and 
Auditors were unable to supply evidence to meet 
this deficiency, although they pointed out the 
difficulty of obtaining an expression of public 
opinion on a matter which could not be regarded 
as one of general public interest. Sir Walter 
Raine, the President of the Association of British 
Chambers of Commerce (who was the Chairman 
of the Local Legislation Committee of the House 
of Commons when the Stoke-on-Trent Corpora- 
tion Bill was under consideration in 1928) also 


==> 


said in his evidence that he did not know of any 
general public demand for registration. 

The attitude to be adopted by the members 
of the Society of Incorporated Accountants and 
Auditors towards the Report of the Committee 
ought not to be in doubt. The conclusions of 
the Committee in the main should be cheerfully 
accepted. Assuming for one moment that the 
Committee had reported in favour of a restriction 
of practice to persons whose names would be 
inscribed in a Register established by law, a Bill 
for presentation to Parliament would have 
followed when the Government was able to find 
time to give the matter attention. The passage 
of such a Bill through Parliament would un- 
doubtedly have attracted the activities of the 
whole seventeen societies of accountants and of 
many others whose support or opposition was 
indicated before the Committee. It is safe to 
say that the Bill, if ever it passed into law, would 
have emerged in such a condition as to be of 
little, if any, value, because it would not have 
supplied a remedy for the ills from which the 
profession is suffering. Incorporated Accountants, 
encouraged by the achievements of the past, 
must continue to place reliance upon their own 
organisation aided by the determination of 
individual members to uphold a high standard of 
professional conduct and skill. 


CONDITION OR WARRANTY? 


THe question whether a description of or a 
provision relating to goods which comprise the 
subject matter of a contract of sale amounts to 
a condition or a warranty is a vital one. It is 
constantly being raised in the Courts, and, accord- 
ing to Lord Justice Scrutton in the recent case 
Montague L. Meyer, Limited, v. Kivisto (1929), is 
likely to continue to be raised for centuries yet 
to come. The answer is frequently difficult to 
propound, since the intention of the contracting 
parties is usually the determining factor, and 
that intention is not always formulated in the 
terms of the contract, or is vaguely or indefinitely 
expressed. 

In the case cited, the Court of Appeal (Lords 
Justices Scrutton and Greer) upheld the decision 
of Mr. Justice Roche in the Court below ; the 
latter had, however, arrived at his view that the 
provision in the contract in question was a mere 
warranty and not tantamount to a condition 
only after considerable hesitation and doubt. 
The defendants, in Finland, had contracted to 
deliver to the plaintiffs, in London, a consignment 
of Finnish timber. The contract provided that 
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the goods were to be “ properly seasoned for 
shipment to the United Kingdom,” and that the 
“ buyers shall not reject the goods herein specified 
but shall accept or pay for them. . . against 
shipping documents.” The defendants used their 
best endeavours to secure that the goods should 
be properly seasoned, but failed owing to bad 
weather. The plaintiffs sought to have it declared 
that the proper seasoning of the goods was a 
condition, breach of which entitled them to 
repudiate the contract, and not a mere warranty, 
upon breach of which they were entitled to an 
allowance coupled with their obligation to take 
delivery. 

A number of illuminating cases, some of which 
were cited in the course of the arguments, merit 
study. A most important case in this connection 
is Bowes v. Shand (1877), heard in the House of 
Lords. There, the contract was for the sale of 
600 tons of rice “to be shipped at Madras for 
London during March and/or April.” All except 
less than 1 per cent. of the rice was shipped 
between February 23rd and March 3rd; it was 
held, in consequence, that the buyers were 
entitled to repudiate the contract; they had 
specifically required the incorporation into the 
terms of the contract of a stipulation governing 
the time of shipment ; it must be presumed that 
they had good reasons for so doing; it was not 
incumbent upon the Court to ascertain or even 
to suggest what those reasons were or might be ; 
there might, in fact, be a number of sound reasons 
prompting their requirement in this behalf; 
€.g., goods shipped at any other time might 
reach them too early or too late to fit in with 
their financial or warehousing commitments. 
Lord Blackburn stated the legal position thus 
succinctly: “If the description of the article 
tendered is different in any respect it is not the 
article bargained for, and the other party is not 
bound to take it.”” He quoted with approval the 
famous dictum of Lord Abinger that “if you 
contract to sell peas, you cannot oblige a party 
to take beans.” 

_ In Bentsen v. Taylor (1893) a ship described 
in a charterparty as “now sailed or about to 
sail” to the United Kingdom did not in fact set 
out until April 23rd, although the charterparty 
was dated March 29th. It was held that that 
description of the ship imported into the contract 
a condition, as contrasted with a warranty, and 
that it had been so broken as to entitle the 
charterer to repudiate the contract. One of the 
great tests to be applied, said Lord Justice Bowen, 
in the endeavour to ascertain whether a term 
is to be construed as a condition or warranty is to 
consider how far the accuracy of the statement 


made is calculated to or is liable to affect “ the 
substance and foundation of the adventure 
which the contract is intended to carry out.” In 
such a case as this, then, the date of the com- 
mencement of the voyage of the ship was clearly 
a vital matter to the charterer, since upon it 
depended not merely the probable date of its 
arrival at its destination, but also its chances of 
surviving the risks of the voyage which might be 
enhanced or lessened accordiny to the season of 
sailing. The principles laid down in this case were 
expressly approved in Hartley v. Hymans (1920). 

Another case where there was an express 
stipulation purporting to preclude the buyers 
from rejecting delivery (as in Montague L. Meyer, 
Limited, v. Kivisto above) was Vigers Bros. v. 
Sanderson Bros.(1901). There, it was pointed out 
that if the buyers were to be held to be restricted 
in their rights of rejection, such restriction could 
only operate if and when goods of the class 
specified in the contract had been tendered to 
them. To hold otherwise would clearly be absurd, 
for it would involve construing the contract to 
mean that the buyers undertook to accept any 
goods tendered, however widely they might 
differ from the sort of goods they desired to buy. 
In that case, the plaintiffs sold to the defendants 
sawn laths to be shipped to Hull, which were 
to be of “ about the specification stated below.” 
That specification referred to one parcel of laths 
of lengths varying from 2} to 4} feet (against 
which laths of 5 feet length were delivered, 
totalling 38 per cent. of the whole parcel), and 
to a second parcel of laths of lengths varying 
from 2 to 4} feet, but not more than 8 per cent: 
of 2 feet. Against this, 60 per cent. of the ship- 
ment consisted of laths of the 2-ft. length. The 
Court held that the buyers were justified in 
rejecting these deliveries, which could not in 
any sense be regarded as a fulfilment of the 
contract, since laths 2 feet long were practically 
unsaleable, and laths 5 feet long were difficult 
to sell and more expensive to handle than those 
specified and contracted for. — 

Finally, reference may be directed to Re North- 
Western Rubber Company, Limited, and Huttenbach 
and Co. (1908), where Lord Justice Fletcher 
Moulton summarised the position in these lucid 
words: “ The written contract must be interpreted 
according to law, and the law is that, unless he 
has agreed to the contrary, a buyer is not obliged 
to accept goods which do not answer the descrip- 
tion in the contract.” 

An examination of the cases, it will be seen, 
impels towards the conclusion that the doubts of 
Mr. Justice Roche in Montague L. Meyer, Limited, 


v. Kivisto were well founded. 
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Society of Incorporated Accountants 


and Auditors. 


MEMBERSHIP. 


The following additions to, and promotions in, the 
Membership of the Society have been completed since 


our last issue :— 
ASSOCIATES TO FELLOWS. 


ABBEY, THomas WrLiiAM, Borough Treasurer and 


Accountant, Town Hall, Morley, Yorks. 


Hears, CuHarzes (Allen, Heath & Co.), St. Paul’s Station 
Chambers, Queen Victoria Street, London, E.C.4, 


Practising Accountant. 


Niven, Tuomas Eric (Thomas Smith & Sons), 135, 


Buchanan Street, Glasgow, Practising Accountant. 


ASSOCIATES. 
Baris, KarkuusHru Epuisee, B.Com., Clerk to S. B. 
Billimoria & Co., 113, Esplanade Road, Fort, Bombay. 
BExL, Epwarp, Clerk to Alfred G. Deacon & Co., National 
Chambers, 4, Horsefair Street, Leicester. 


Bracc, Jonun Dup.ey, Clerk to Grundry, Straus & Co., 
7, Great Winchester Street, London, E.C.2. 


BRAMWELL, SIDNEY Epwarp, Clerk to Rubery & Co., 
Sun Building, Bennett’s Hill, Birmingham. 

Brook, DupLEY FRANK, Borough Treasurer’s Depart- 
ment, Town Hall, Burton-on-Trent. 


Cocker, HusBerrt, Clerk to Peat, Marwick, Mitchell & Co., 
21, Spring Gardens, Manchester. 


ComEerRTON, Epwarp Co.uins, Clerk to H. B. Brandon 
and Co., 7, Donegall Square West, Belfast. 


Dewuurst, Epwarp Vincent, Clerk to John Watson, 
Sons & Wheatcroft, 11, Leopold Street, Sheffield. 


Durr, Francis Epwarp, H.M. Inspector of Taxes, Inland 
Revenue Department, India Buildings, Water Street, 
Liverpool. 

Finca, Repvers Butter, Clerk to Thornton & Thornton, 
Prudential Chambers, Banbury. 


FirznuGn, Srpney, Clerk to Waterworth, Rudd & Hare, 
Central Buildings, Richmond Terrace, Blackburn. 


Forpe, Epwarp Micuae., Chief Accountant’s Depart- 
ment, Department of Industry and Commerce, 
Lower Castle Yard, Dublin. 


Haypon, W1111aM Georrrey (Haydon & Fry), Atheneum 
Chambers, George Street, Plymouth, Practising 
Accountant. 


Hi, Jonn Maxwe.i, Clerk to Pearson, Nightingale 
and Co., Queen Street, Wolverhampton. 


Hitt, Witrrep Henry, Clerk to Paton, Boyce & Welch, 
8, Piccadilly, Bradford. 


Hoitman, Harowp, Clerk to Hancock & Ashford, 57, 
Surrey Street, Sheffield. 


Horstey-Carr, Puiuir, Clerk to W. Carr & Co., 27, 
Regent Street, Barnsley. 


Hunsworth, Frep Saearp, Exchequer and Audit Depart- 
ment, Audit House, Victoria Embankment, London, 
E.C.4. 

Knox, Witu1am James, Finance Department, Middlesex 
County Council, 10, Great George Street, Westminster, 
London, S.W.1. 


Leica, James Percy, Clerk to William Eaves, County 
Bank Chambers, Tyldesley. 

MACKENZIE, CoLIn, Clerk to J. R. Flockhart & Grant, 1, 
Bon-Accord Square, Aberdeen. 

MACKENZIE, JAMES MELVILLE, Assistant District Auditor, 
Ministry of Health, No. 1 Audit District, 81, St. 
Mary’s Gate, Newcastle-on-Tyne. 


MarTIN, SAMUEL ALEXANDER, Clerk to Rawlinson, Allen 
and White, 22a, Donegall Place, Belfast. 

McHovt, Hvucn, Clerk to McHoul & Murray, 69, Dame 
Street, Dublin. 

Mitiar, Freperick Huon, Clerk to Hill, Vellacott and 
Bailey, Coate’s Buildings, Castle Street, Belfast. 

Moore, GerRALp Josepn, Clerk to Robert J. Kidney 
12-14, College Green, Dublin. 7 

Norman, Epwarp James, H.M. Ins 
Inland Revenue Department, 
London, W.C.2. 

Puitiirs, ALEXANDER GALT MERcER, Clerk to Carswel} 
and Clark, 12, Gordon Street, Glasgow. 

Reeve, Joun Josern, Clerk to Viney, Price & Goodyear, 
Empire House, St. Martin’s-le-Grand, London, E.C.1, 

Ruopes, Toomas Morcan, Clerk to Rhodes & Stringer, 
81, Manor Row, Bradford. 


Riincton, Georrrey, A.C.A., Clerk to Ford & Riming- 
ton, 59, Wellington Road South, Stockport. 

Roserts, Harry Stave ey, C.A. (Houston, Roberts and) 
Co.), 140, West George Street, Glasgow, Practising 
Accountant. 

SaMMAN, Ronatp ArtTuur CuHatraway, Clerk to W. 
Flower Symonds, 18, North Hill, Colchester. 
Seaton, ARCHIBALD Atston, City Treasurer’s Office 

Guildhall, Rochester. 

SoutuGate, Percivat James, Clerk to A. E. Quaife and 
Johnson, 7, Calverley Parade, Tunbridge Wells. 
STanyYER, Artuur, Clerk to Britten, Kott & Co., 16, John 

Dalton Street, Manchester. 
Tate, Norman, Clerk to Edward Sparks & Son, 24, 
Grainger Street West, Newcastle-on-Tyne. 
Tuompson, ArtuurR Frank, Clerk to Rhodes & Stringer, 
31, Manor Row, Bradford. 
Tuwaites, Tuomas Hartiey, Clerk to J. W. Armstrong 
and Sons, 2, Collingwood Street, Newcastle-on-Tyne. 
TRACE, CLEMENT VERNON, Clerk to Kimpton, Holland and 
Co., Tredegar Chambers, Bridge Street, Newport, Mon. 
WaLproLte, GeorGe HeENry, 37, Montpelier Street, 


r of Taxes, 
merset House, 


Brighton, Practising Accountant. 

Warttnc, Haroitp Arrtuur, Clerk to Edward Blinkhorn, 
Lyon & Co., 69, Leadenhall Street, London, E.C.3. 

WILKINSON, WALTER RipGE, Borough Treasurer's Office, 
Town Hall, Southport. 

Witson, Frep, Borough Treasurer's Department, Council 
House, Walsall. 


Society of Incorporated Accountants an 
Auditors. 


Examinations. 
The next Incorporated Accountants’ examinations will 
be held on November 3rd, 4th, 5th and 6th, 1930, in 
London, Manchester, Cardiff, Leeds, Glasgow, Dublin, 
Belfast, Cape Town, Johannesburg, and Durban. 
The Preliminary examination on November 8rd 
and 4th, 1930. 
The Intermediate examination on November 5th 
and 6th, 1930. 
The Final examination on November 4th, 5th 
and 6th, 1930. 
Applications to sit for the Examinations must be made 
before September 30th on the appropriate forms, which 
can be obtained together with all particulars from the 
Secretary of the Society of Incorporated Accountants 
at Incorporated Accountants’ Hall, Victoria Embank- 


ment, London, W.C.2. 
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Registration of Accountants" 


Report of the Departmental Committee 
appointed by the Board of Trade. 

The Committee appointed by the President of the 
Board of Trade to consider and report whether it is 
desirable to restrict the practice of the profession 
ef accountancy to persons whose names would be 
inscribed in a register established by law and, 
if so, to report on the method by which such 
register should be established and controlled, have 


The Committee held ten meetings, during eight 
of which they took evidence of organisations and 
individuals and certain Government Departments 
interested in the various aspects of the problem 


before them. 
They received the evidence and examined the 


The British Bankers’ Association, the British In- 
surance Association, and H.M. Treasury furnished 
the Committee with certain information bearing on 
the subject of the inquiry ; while the Baltic Mercantile 
and Shipping Exchange, the Committee of Lloyd’s, 
and the Committee of the Stock Exchange felt that 
they were not in a position to submit any evidence 
which would be of assistance. 


DESIRABILITY OF COMPULSORY REGISTRATION. 

Part II of the Report contains a summary of evi- 
dence relating to the desirability of compulsory regis- 
tration, as follows : Accountancy has been definitely 
established as a profession in Scotland for more than 
three-quarters of a century and in England for half 
a century, the Charters of the Society of Accountants 
in Edinburgh, the senior body in Scotland, and of the 
Institute of Chartered Accountants, the senior body 
in England and Wales, having been granted in 1854 
and 1880 respectively. The importance of the work 
of the profession and its comprehensiveness have 


Date of Name. Member- 

Incorporation. ship. 

1854 (By Charter) (formed 1853), Society of Accountants in Edinburgh “es de 952 
1855 (By Charter) (formed 1853); Institute of Accountants and Actuaries in Glasgow ~s 1,825 
1867 (By Charter) (formed — Society of Accountants in Aberdeen .. a 163 
1880 (By — Institute of Chartered Accountants in England and Wales. . 9,047 
1885 .. - ea Society of Incorporated Accountants and Auditors. . 5,225 
1891 .. ee Corporation of Accountants, Limited . 1,927 
1901 (formed 1885) « Institute of Municipal Treasurers and Accountants (Incorporated) 642 
19038 .. ° . oe Institution of Certified Public Accountants, Limited oe 175 
1905... «s - os London Association of Accountants, Limited oe . 2,900 
1905... oe ee ee Central Association of Accountants, Limited 739 
1919 .. oe - es Institute of Cost and Works Accountants, Limited (approx.) 796 
19238 .. oe oe ee Institute of Poor Law Accountants, Limited. ~ ; 409 
1928 .. a British Association of Accountants and Auditors, Limited . 333 
soo (formed 1925) . Society of Statisticians and Accountants, Limited . (approx.) 300 
oe Professional Accountants’ Alliance, Limited . 158 

088 (formed 1927) . Faculty of Auditors, Limited .. (approx.) 200 
1929 (formed 1928) . Institute of Company Accountants, Limited (approx.) 600 


Written evidence was also tendered by nine prac- 
tising accountants not members of any society of 
accountants. 


In addition to the representatives of the account- 
ancy profession, the following associations, societies, 
and Government Departments submitted evidence : 
Association of British Chambers of Commerce, 
Federation of British Industries, Incorporated Secre- 
taries’ Association, Limited, Incorporated Society of 
Auctioneers and Landed Property Agents, Joint Com- 
mittee of Legal Societies in Scotland, Joint Parlia- 
mentary Committee of the Co-operative Congress, 
Law Society, National Chamber of Trade, Railway 
Companies Association, Society of Civil Servants, 
Board of Inland Revenue, Chief Registrar of Friendly 
Societies and Industrial Assurance Commissioner. 


* Printed and published by His Majesty's Stationery 
Office. To be purchased eetty from H.M. Stationery 
Office at the following addresses: Adastral House, 
Kingsway, London, W.C.2; 120, George Street, Edinburgh ; 
York Street, Manchester ; ;° 2-8 Andrew’s Crescent, 
Cardiff ; 15, Donegall Square West, Belfast ; or through 
any Bookseller. Price 4d. net. 


increased to an almost phenomenal extent since the 
profession was founded. Legislation has definitely 
increased the responsibilities of its members, and the 
more highly organised and complicated conditions 
of economic life have demanded increasingly the 
services of professional accountants in the spheres of 
commerce, industry and finance, while the develop- 
ment and diversity of industry, the growth of scientific 
accounting, the complexity of the Income Tax Acts, 
and the high rates of taxation have resulted in a large 
demand for professional assistance in the sphere of 
taxation. It is of vital importance to the public and 
to the business community that the highest possible 
standard of efficiency and integrity should be main- 
tained in the profession of accountancy. 

The proposal to establish a register of accountants 
is by no means a new one ; a number of Bills dealing 
with the matter were introduced in Parliament 
between the years 1891 and 1911, but none of them 
became law. The subject has more recently been 
brought into prominence by the recommendation in 


the Report issued in May, 1929, by the Select Com- 
mittee of the House of Commons on Local Legislation 
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_a payment of £52 10s. to an endowment and annuity 
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that the profession of accountancy and auditing 
should be placed on a unified basis similar to that of 
other learned professions by the incorporation of a 
representative body, having control over the whole 
profession, and keeping a register in which should be 
inscribed the names of all fully qualified members of 
the profession. 

At the present time there are in existence at least 
seventeen societies of accountants, with a membership 
of 26,500. Seven of these societies, with a present 
membership of nearly 20,000, were formed before 
1892 ; three, with a membership of 3,800, were formed 
between 1903 and 1905 ; and seven, with a member- 
ship of 2,800, have been formed since the War. 

There are a number of reasons for the increase in 
the number of societies in recent years. Among them 
is the provision introduced in the Revenue Act of 
1903, and repeated in the Income Tax Act of 1918 and 
other Acts, which gives certain privileges to account- 
ants, and defines an accountant as a person who has 
been admitted a member of an incorporated society 
of accountants. 

The conditions of membership of the societies vary 
considerably. In the case of the four Chartered 
Societies, candidates for membership must serve 
under articles (apprenticeship in Scotland) to a 
Chartered Accountant for five years (or three years in 
certain circumstances), and must pass the prescribed 
examinations. Under the rules of one of the Scottish 
Chartered Societies, no apprenticeship fee is payable, 
but an entrance fee of £52 10s. is charged by the 
society ; under those of another, a uniform appren- 
ticeship fee of £105 is required, and in addition there 
is a fee of £52 10s. in lieu of annual subscriptions, and 


fund. The rules of the English Chartered Society 
leave the amount of the premium as a matter of 
arrangement with the employer ; a capable clerk is 
frequently given articles of clerkship by his employer 
free of expense, but in other cases the amount of the 
premium varies with the class of office, and may be 
as much as 500 guineas in exceptional cases. The 
articled clerk or apprentice is usually paid a small 
salary. 

As regards the societies which do not hold Charters, 
in one case the normal avenue of admission is by 
articled service with a member of the Society for five 
years (or three years in certain circumstances) and 
by passing the prescribed examinations ; the questions 
of premium and salary are a matter for negotiation 
between the clerk and the prospective employer. 
Under the special bye-laws of this Society, however, 
candidates may qualify for admission if they have had 
nine years’ service as clerk to a professional accoun- 
tant in public practice or in certain other specified 
appointments, and also pass the examinations of the 
Society. It is unnecessary for us to indicate the con- 
ditions of admission to all the non-chartered bodies, 
and it will suffice to mention that they vary over a 
wide range and that candidates for membership of 
several of them are not required to pass an examina- 
tion, but only to furnish proof of experience in the 


for membership of one of these societies must be able 
to show that he has been in practice for five years, 
or, with suitable experience, any other period, and 
that he has, in fact, been earning his living by the 
practice of the profession. Two references from 
members of the accountancy profession, or, failj 
this, from clients, one or other of which testifies to the 
training, experience and ability of the applicant, are 
required. 

Of the members of the various societies, some 10,000 
are in practice on their own account, and of this 
number 75 per cent. belong to three societies. The 
remaining 16,500 members include those engaged in 
other spheres, those holding appointments such as 
clerks to professional accountants in public practice, 
or as accountants in Government Departments, or 
in the offices of Local Authorities or other bodies, 
as well as those who have retired from practice. 

There are also in practice a number, perhaps not 
very considerable but certainly appreciable, of 
accountants and auditors who are not members of 
any society. Many of them are, no doubt, competent 
members of the profession, as they include men who 
have served for a number of years in the offices of 
qualified accountants. Others, probably, are only 
competent to undertake work in the minor branches 
of accountancy ; clerks in various occupations often 
undertake, in their spare time, the preparation of 
accounts for traders. 

In addition, banks, insurance companies and 
solicitors often undertake for their customers and 
clients accountancy work such as the preparation of 
income tax returns and reclamation of overpaid 
duties, preparation of trust accounts, &c. Estate 
agents frequently carry out accountancy work which 
arises in connection with their professional activities, 
and moneylenders and debt collectors are known to 
describe themselves as accountants. 

Any person, whatever his qualifications and charac- 
ter, can commence and continue in practice as an 
accountant without compliance with any standard 
of professional skill and subject to no disciplinary 
control. It is claimed that there are a number of 
people, particularly in the Provinces, who advertise 
and tout for work as accountants, but who are not 
worthy of any public confidence whatsoever, and 
that they are employed, often in regard to income 
tax matters. 

The public, it is said, are confused as to whe is 
qualified and who is not, and are bewildered by the 
number of societies and the diversity of their qualifi- 
cations, standards and designatory letters. There is 
nothing to prevent the formation in the future of 
any number of societies, whose members may have 
the scantiest qualifications and may even be given 
diplomas and the right to use designatory letters in 
return for the payment of an annual subscription. 
The formation of societies does not, of course, in itself 
prove that harm is being done, and before they are 
condemned there must be some evidence that their 
existence has facilitated the activities of those 
members who have really committed frauds on their 


practice of the profession. For example, a candidate 


clients, or shown gross incapacity for doing the work 


Pi 
, ss. 
eg Maen TR a eg te tn ee ee eae a = 
a) wh 
of | 
i I 
i ha\ 
. me! 
ee for 
4 con 
bar 
exe 
ig: ;. mo 
% The 
* press 
& imy 
ve may 
E and 
. hol 
and 
ee hav 
s ” 
" A 
si aud 
e con: 
thos 
r yea 
for 
- Cor 
men 
Rie in E 
= ated 
& 192% 
and 
this 
thei: 
a ame 
ae Com 
a the 
é cour 
‘ Inco 
*: whic 
7 that 
- woul 
, | proh 
ferer 
P » Com 
a B prese 
. petit 
e S audit 
® their 
some 
S at le: 
‘ the a 
; of pr 
. At 
. force 
For 
a Socie 
. the I 
Audit 
on th 
Frien 
is abx 
” a | ae 


SepremBeR, 1930] THE INCORPORATED ACCOUNTANTS’ JOURNAL. 493 


———— 


which the clients were led to believe they were capable 
of doing. 

Practically all the existing societies of accountants 
have power to take disciplinary action against their 
members and to suspend, or even to expel, them if, 
for example, they are found guilty of unprofessional 
conduct, such as advertising or touting, or become 
bankrupt. The extent to which these powers are 
exercised seems to vary, and the offences most com- 
monly dealt with are breaches of professional etiquette. 
The beneficial effect to the public of any disciplinary 
action taken by the societies is, however, seriously 
impaired, because members who have been expelled 
may continue to hold themselves out to the public 
and to practise as accountants provided they do not 
hold themselves out to be members of the society, 
and they may continue the practices for which they 
have been expelled. 


STaTUTORY ENACTMENTS RELATING TO AUDITORS. 


Among the Bills containing clauses relating to the 
audit of accounts of Public Authorities which are 
considered from time to time by Parliament are 
those promoted by Municipal Corporations. For many 
years it has been the practice of Parliament to adopt 
for Corporation Bills a clause which empowers a 
Corporation to appoint auditors from among the 
members of the Institute of Chartered Accountants 
in England and Wales and the Society of Incorpor- 
ated Accountants and Auditors. Between 1914 and 
1929 the London Association of Accountants, Limited, 
and other societies petitioned several times against 
this form of clause with a view to the inclusion of 
their names in it, but failed to secure the desired 
amendment. In the latter year, the Local Legislation 
Committee of the House of Commons, after hearing 
the petition of the London Association, gnd the 
counter petition of the Chartered Institute and the 
Incorporated Society, made the recommendation 
which is referred to above. It has been argued 
that the establishment of a register of accountants 
would serve to remove existing barriers and 
prohibitions and eradicate those features of pre- 
ference and privilege which led the Local Legislation 
Committee to make its recommendation. In the 
present year the London Association have again 
petitioned for the inclusion of their name in the 
audit clause of Corporation Bills, and in two cases 
their petition has been granted. As there are only 
some 350 Municipal Corporations in the country, and 
at least 10,000 accountants in public practice, and as 
the audit clause is optional, this matter is rather one 
of principle than of practical importance. 

Attention has been drawn also to the restrictions in 
force regarding the appointment of Public Auditors. 
For the purposes of audits under the Friendly 
Societies Acts, the Industrial Assurance Acts, and 
the Industrial and Provident Societies Acts, Public 
Auditors are appointed to a panel by H.M. Treasury, 
on the recommendation of the Chief Registrar of 
Friendly Societies. The total number of appointments 
is about 1,150, and some 30 new appointments are 
made annually. Prior to 1920, appointments to the 


panel were not restricted to the members of any 
society of accountants, and even included a number 
of laymen. In 1920 it was laid down that in 
future only members of the Societies of Chartered 
Accountants and of the Society of Incorporated 
Accountants and Auditors should be eligible for 
appointment. Applications for recognition have been 
made continuously since 1920 by the various societies 
of accountants whose members are not eligible for 
appointment to the panel, and the Chief Registrar 
has found it difficult to arrive at a basis of comparison. 
Improvement in the standard of the societies will 
make it increasingly difficult to differentiate in the 
future. 


If a register of accountants were established, this 
difficulty would be removed in course of time, but 
during the first period of registration, assuming that 
all persons now in practice as accountants were placed 
on the register, the Department would have to con- 
sider applications for inclusion on the panel more 
carefully and to go rather more thoroughly into the 
circumstances of the individuals who applied than 
they do at present. It would not follow, however, 
that even in the future every Registered Accountant 
would be appointed to the panel of Public Auditors, 
because the Department restricts the number of 
appointments and selects each year a limited number 
of persons from among the members of the recognised 
bodies. The selection is made principally on a geo- 
graphical basis, and the retention of the right of 
appointment enables the Department to lay down a 
schedule of fees and to stipulate that auditors on the 
panel must accept audits offered to them, which is 
very much to the advantage of the societies who 
employ Public Auditors. 


The Joint Parliamentary Committee of the 
Co-operative Congress have taken exception to the 
decision of 1920 because it has had the effect of 
preventing many Co-operative employees specially 
trained for Co-operative audit work from applying 
for Public Auditorships. Arrangements have been 
made on the initiative of the Chief Registrar of 
Friendly Societies whereby such employees may 
become members of the Society of Incorporated 
Accountants and Auditors on passing the examina- 
tions of that Society, but these arrangements may 
be cancelled at any time, and the Joint Parliamentary 
Committee think that the accountancy profession 
should be looked upon as a national matter, and not 
one to be controlled by professional bodies. 


It has been alleged that the registration of account- 
ants is necessary to prevent the exploitation of the 
public by persons and companies who advertise 
and hold themselves out as Income Tax experts, 
and certain societies of accountants feel that their 
members should be relieved from the competition of 
ex-Inspectors of Taxes who advertise and offer their 
services to the public as accountants. Ex-Inspectors 
of Taxes obviously differ in the length of their 
experience and, therefore, in their qualifications, but 
there is no reason why they should not be very expert 


in Income Tax matters. 
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Although it is not compulsory for a taxpayer to 
produce accounts in support of his Income Tax 
returns unless called upon to do so by the precept of 
the General or Special Commissioners in connection 
with an appeal against an assessment, a variety of 
reasons have combined to cause taxpayers carrying 
on businesses of any magnitude to send accounts 
regularly to the Inspectors of Taxes. In addition to 
the great majority of the larger traders, a consider- 
able number of other taxpayers submit to the Inland 
Revenue Authorities accounts which are certified 
by qualified accountants. The number of accounts 
rendered annually has grown rapidly and continu- 
ously, and now exceeds 500,000. The accountants 
not only furnish the accounts to the Inspector of 
Taxes, but answer his inquiries, discuss any doubtful 
or disputed points with him, agree liabilities on 
behalf of their clients, and, if necessary, represent 
their clients before the Commissioners. It will be 
evident that where reliable accountants are employed, 
the Inspector’s task, and indirectly that of the General 
or Special Commissioners, is greatly facilitated. In 
some cases taxpayers employ persons of doubtful 
competence to make up their accounts. This fairly 
frequently happens in the case of the small 
trader who does not want to pay large fees and, 
therefore, may employ anybody who calls himself 
an accountant. The qualifications of such persons 
differ widely, and, in the absence of a recognisable 
qualification, the Inspector’s inquiries are bound to 
be more searching than when he is dealing with an 
accountant whose credentials are unquestionable. 

The Board of Inland Revenue do not think that 
the taxpayer suffers from the incompetence of 
accountants. He may sometimes suffer as a result of 
not keeping accounts himself, because often both the 
Commissioners and the Inspector have to estimate his 
profits. The Department is not able to say that the 
small trader is suffering at the present time from the 
unqualified accountant ; they think that he suffers 
from the incompleteness of his own books rather than 
the incompetence of his agents. 

The utility of a register of accountants from the 
point of view of the Board of Inland Revenue would 
depend entirely on the character of the tests for 
admission to the register. The admission without 
test of large numbers of accountants in practice at 
the time of the introduction of the register would, 
even if a satisfactory test were required for persons 
registering subsequently, render the register of little 
advantage from the Inland Revenue point of view for 
many years to come. Broadly speaking, so far as 
Inland Revenue work is concerned, there is no special 
reason that can be adduced in support of registration, 
and there are no evils that the Department know of 
which it would correct. The members of societies of 
accountants whose credentials are beyond question 
describe themselves as members of the particular 
societies, and that in itself is a label which answers 
all the purposes of the Department, but if the 
setting up of a register prevented the practising of 
accountancy by unqualified persons it would be 
helpful to the Department. 


Income Tax Act DEFINITION OF AN ACCOUNTANT. 
Reference has been made above to the definition 
of an accountant in the Income Tax Act, 1918, 
and other enactments relating to taxation. This 
definition is very wide in terms, but it has not 
given rise to any difficulties so far as the Income Tax 
Authorities are concerned; it is not, however, of 
much value to the Authorities because anyone may 
form an incorporated society of accountants. The 
Board of Inland Revenue are not aware that the 
question of the revision of the definition has ever 
become an acute question with the General Com- 
missioners of Income Tax, who are principally con- 
cerned with its operation. One reason for this may 
be that the Commissioners are always very reluctant 
to refuse access to a representative of the taxpayer. 
It is difficult not to accept the agent whom a taxpayer 
chooses to employ, and it is imagined that Parliament 
might take the view that the small taxpayer must 
not be forced to spend more money on an accountant 
than he can afford. . 

Opinion is not unanimous in the accountancy pro- 
fession as to the value of compulsory registration to 
the profession. It is opposed by a number of societies 
whose members form 45 per cent. of the total member- 
ship of all the societies of accountants, while the view 
has been expressed that registration will have little 
effect so far as the better known societies are con- 
cerned. It has been contended, however, that the 
adoption of registration would bring about a cessation 
of those sectional rivalries and bids for recognition 
which have unfortunately characterised the pro- 
fession, and that in consequence more attention would 
be concentrated on co-operative effort in the develop- 
ment of professional education. It would, no doubt, 
raise the general standard of professional conduct, 
and eveptually must have the effect of putting an end 
to certain features which from a professional point of 
view are so unsatisfactory to-day. 

It is generally conceded that if the practice of the 
profession of accountancy is to be restricted to persons 
whose names would be in a statutory register, it 
would be necessary at the initial stage to include in 
the register all persons who had been practising the 
profession for some period, whatever their qualifica- 
tions and their competence. Subsequent applicants 
for registration would, no doubt, be required to 
possess such qualifications as some central authority 
might lay down. The public is likely to assume that, 
if a man’s name is on the register, he would possess 
such minimum qualifications that he could be 
regarded as fully qualified to undertake the duties of 
a public accountant, but during the initial stage of 
registration persons unworthy of public confidence 
might be placed on the register. It would only be 
after the lapse of a generation that the public would 
have the assurance that every person on the register 
was really qualified. 

The public would, however, have an immediate 
guarantee that future.entrants to the register would 
possess minimum qualifications, that the number of 
unqualified persons in practice could not increase, but 


would gradually diminish, and that any registered 
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accountants who were found guilty of unprofessional 
or otherwise unsatisfactory conduct would cease to 
practise. 

A number of accountants’ organisations are anxious 
to ensure that their members should retain their 
right to use the designatory titles and letters apper- 
taining to their particular society, and it has been 
suggested that the placing of all persons in practice 
on the first register will not necessarily give rise to 
any difficulty, because the public will continue to 
choose as their accountants men with acknowledged 
designations. 

One of the practical difficulties in the way of 
establishing a register accompanied by restriction of 
practice is to define accountancy. A number of 
definitions have been placed before the Committee, 
none of which satisfactorily covers the whole field. 
Leading members of the profession assert that they 
are unable to draw up a definition which would 
include all the various functions of an accountant 
without embracing work which is equally within the 
scope of other professions. Accountancy ranges over 
the whole field of business affairs, and the functions 
of an accountant extend from what is little more than 
book-keeping to advising on financial reconstruction 
schemes and the flotation, reconstruction or liquida- 
tion of large industrial and other undertakings. 
Solicitors and bankers as well as accountants under- 
take the preparation of trust accounts and Income 
Tax returns. Officials of companies and laymen as 
well as accountants act as liquidators in the volun- 
tary winding-up of companies or as trustees in 
bankruptcy, and certain well known public companies 
appoint as auditors laymen who are stockholders. 
Is the clerk who assists the trader with his accounts 
in his spare time, or the estate agent who accepts 
responsibility for estate accounts, or the income tax 
expert, to be regarded as practising accountancy ? 

It may be here interposed that while in certain 
quarters in the accountancy profession it has been 
suggested that solicitors and members of other pro- 
fessions should be prohibited from offering to under- 
take accountancy work, organisations representing 
the legal profession have pointed out that, as a pro- 
portion of the work of practising solicitors is to keep 
the accounts of trusts and of clients, and to do the 
whole accounting work in connection therewith, any 
attempt to exclude persons not on a register of ac- 
countants from doing accountancy work would 
seriously interfere with the work of practising 
solicitors unless the definition of accounting work was 
such as to exclude all the accounting work now usually 
done by them for clients. Such a definition, it is 
claimed, would be well-nigh impracticable. In the 
remote parts of Scotland, the local lawyer or bank 
agent is the only person available to advise in ac- 
countancy matters. . 

Several suggestions for the partial restriction of the 
practice of the profession have been proposed. One 
of these was that restriction of practice should apply 
only to such accountants as hold themselves out to 
the public as prepared to do accounting work for 
remuneration, and not to those accountants who are 


engaged as employees. Other suggestions were that the 
restriction of practice should apply only to auditors, 
and that no one but a registered auditor should be 
permitted to audit accounts required by statute. 


So far as the accounts of companies are concerned, 
there is nothing in the Companies Act which requires 
auditors of a public company to have any special 
qualifications. The Company Law Amendment 
Committee of 1925-6 considered the question of the 
audit clause in the Companies Act, and stated in 
their Report that “* cases in which auditors fall below 
the level of their duty are few and far between.” 
According to the evidence given to us by a member 
of that Committee, they had no cases before them 
where it was shown that unqualified persons were 
auditing the accounts of limited companies, and, 
therefore, they left the question of. the audit clause 
alone. There is no evidence to show that, so far as. 
public companies are concerned, a register of auditors 
would serve any useful purpose, and it might inflict. 
hardship on private companies, of which there are 
some 90,000 in existence. 


Every: society registered under the Industrial 
and Provident Societies Acts must submit its 
accounts annually for audit to one or more of 
the Public Auditors mentioned above, as also 
must every society registered under the Friendly 
Societies Acts which is a Collecting Society. All other 
Friendly Societies and their branches must submit. 
their accounts at least once a year for audit either to 
one of the Public Auditors, or to two or more persons 
appointed as the rules of the society or branch pro- 
vide. The total funds of these latter societies is about. 
£100,000,000, and less than 6 per cent. of them em- 
ploy Public Auditors. The other persons appointed 
as auditors are generally members of the societies : 
they sometimes have practically no knowledge at 
all of accounting. From time to time heavy losses 
occur as a result of incompetent audits. Such losses 
are not, it is true, limited to societies which employ 
unqualified auditors, but the establishment of com- 
pulsory registration would be welcome if it provided 
that, in cases where the incompetent handling of an 
audit of the accounts of Friendly Societies resulted in 
Joss, the auditor could be debarred from practising. 


The only provision in the Building Societies Acts 
relating to the appointment of auditors is to the effect. 
that one at least of the auditors of a society shall be 
a person who “ publicly carries on the business of 
an accountant.” This has been construed to mean 
that anyone, whether qualified or not, who exhibits 
a brass plate or otherwise publicly professes to be an 
accountant, may carry out an audit under the Acts. 
The Building Societies, which number approximately 
1,000, and have funds exceeding £218,000,000* 
(including deposits of £33,000,000*), may be said to be 
one of the depositories for the savings of the working 
and middle classes, who are not always experienced 
investors, and who look at the audit certificate as. 


* These figures given in evidence relate to the year 


1927. The figures for the year 1929 are £304,000,000. 
and £39,000,000 respectively. 
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something in the nature of hall-marking the accounts. 
The great majority of the audits are conducted either 
by Chartered or Incorporated Accountants: but the 
Registrar of Friendly Societies has had to refer 
accounts of Building Societies back for explanation 
and revision because of an inadequate audit, and it 
has been suggested that a form of registration of 
accountants which would in time enable a new 
formula to be employed in the Building Societies 
Acts, and only properly qualified men permitted to 
vouch the accounts, would be in the public interest. 

Although all persons in practice as accountants at 
the time of the institution of a register would probably 
have to be placed on the register, candidates for 
registration after the initial period would, no doubt, 
be required to show a high standard of education and 
professional qualification. The existing societies of 
accountants can and do continually raise the qualifi- 
cations required for admission to their membership 
to meet the altering conditions of practice, but it is 
feared that, if the standard required of candidates 
for the register after the initial register has been 
closed is sufficiently high to ensure that all persons 
then being accepted are fully qualified, the authority 
which controls the register will find it increasingly 
difficult, in view of the divergent nature of the work 
of an accountant, to resist pressure to reduce the 
standard. A very high standard might inflict consider- 
able hardship because men who intended to under- 
take only the less important accountancy work would 
be required to pass a difficult examination in a great 
number of subjects which very likely they would 
never require in practice, and because it would result 
in compelling the public to employ persons of un- 
necessarily high skill and qualification to carry out 
much work which is at present efficiently done by 
persons who are not so highly qualified, while a low 
standard would recognise as competent to practise 
in the higher branches of the profession men who 
have not sufficient qualifications. There are certain 
branches of accountancy for which it would be unfair 
to insist that a man should be fully qualified, for 
example, the audit of a small trader’s accounts. The 
clerk who in his spare time assists a trader with his 
accounts would probably not be able to satisfy a 
high standard, but he is doing useful work, and it 
would not seem to be in the public interest to prevent 
his doing it. 

The evidence does not establish that the fees now 
charged by fully qualified accountants are higher 
than those charged by the less efficiently equipped, 
except, perhaps, as compared with those charged 
by persons who engage in accountancy as a part- 
time occupation, but considerable anxiety has been 
expressed by representatives of the smaller trading 
concerns lest the restriction of the practice of 
accountancy to registered accountants might result in 
such concerns having to pay fees which would be out 
of all proportion to the work required to be done. 
It has been suggested that, as the public would be 
compelled, when they need an accountant, to employ 
one who is on the register, they should be protected 
from one of the effects of monopoly by the statutory 


restriction of fees. It may be noted that a scale of 
fees has been laid down for Public Auditors in so far 
as audit work is concerned, but not for work which is 
not part of the audit. 


No Generat Pusiic DEMAND FOR REGISTRATION, 

There is no general public demand for the establish- 
ment of a register of accountants accompanied by a 
prohibition of practice by unregistered accountants, 
It has been urged that the subject is not one in which 
the general public have an interest, but it is fair to 
assume that if the public were discontented with the 
present situation in regard to the services rendered by 
the accountancy profession, there would have been 
some demand for an improvement. The evidence as 
a whole shows that, while a few incompetent and 
even undesirable persons offer their services to the 
public, the public are able to, and do, discriminate 
between the various classes of persons who practise 
as accountants. A man in search of an accountant 
does not employ a person solely because he puts up 
a brass plate describing himself as such. He makes 
inquiries and, as a general rule, employs the man who, 
according to local reputation, is best able, for a 
satisfactory fee, to carry out the particular work that 
is to be done. There is little in the evidence to indi- 
cate that the section of the public which has need o 
accountancy services, whether as large financial, 
industrial, and commercial undertakings, as small 
traders or as taxpayers, suffers as a result of the 
present conditions in the accountancy profession. 


Views and Recommendations of the Committee 


The first part of our terms of reference requires us 
to consider whether it is desirable to restrict the prac- 
tice of the profession of accountancy to persons whose 
names would be inscribed in a register established by 
law. We have assumed that it was the intention that 
the question of desirability should be examined pri 
marily from the point of view of the public interest 


Anyone may describe and hold himself out to the 
public as an accountant, whatever his qualification 
and character. The arguments placed before us in 
support of the claim that the compulsory registration 
of accountants is desirable in the general public 
interest are that numbers of unqualified persons offe 
their services to the public as accountants and secu 
employment, particularly in connection with Income 
Tax matters, and that there is nothing to prevent 
persons who are unworthy of public confidence from 
seeking to practise accountancy. 

As regards the second category of persons, we have 
been told that persons who have been expelled from 
existing societies of accountants because they have 
been guilty of discreditable or unprofessional conduct 
may continue in practice provided, of course, that 
they no longer describe themselves as members of the 
societies. 

With regard to the first category, the meaning 
attached by witnesses to the word “ unqualified ” ha 
tended to vary according to the qualifications required 
for membership of the organisation which the witness 
represented, or with which he was more intimately 
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acquainted. The functions of an accountant are many 
and varied. They cover the whole range of business 
affairs, and extend from what is little more than book- 
keeping to such matters as advising on the recon- 
struction of a large financial corporation. So far as 
the general public is concerned, the proper test is 
whether a person is competent to carry out the par- 
ticular work he offers to do and leads the public to 
believe he is able to do. An ex-Inspector of Taxes 
may not be a fully qualified accountant, but he may 
be competent to deal with Income Tax matters. A 
clerk in a commercial office without the qualifications 
necessary for the general practice of accountancy 
may give competent assistance to a small trader with 
his accounts. 

To ascertain whether there is an appreciable 
number of accountants practising who are incom- 
petent in the sense indicated in the preceding para- 
graph, is a matter of considerable difficulty, and it 
has seemed to us that the only satisfactory way of 
arriving at any estimate of the situation was to 
consult representatives of sections of the public who 
employ accountants for various purposes or have 
knowledge of the work performed by them. 

The evidence placed before us shows that the 
larger organisations in commerce, industry, and 
finance employ fully competent accountants, and 
are not affected by the absence of any provision 
which would prevent incompetent and undesirable 
persons from offering their services to the public. 
So far as the smaller organisations in commerce and 
trade are concerned, we have received the evidence 
of the National Chamber of Trade, which has over 
100,000 members in 360 local chambers and associa- 
tions of traders spread over England and Northern 
Ireland. There are, however, a large number of small 
traders and private individuals who employ account- 
ants but are probably not represented by any central 
organisation, and we have therefore invited the 
British Bankers’ Association, the Scottish Legal 
Societies, and the Law Society, whose members are 
spread all over the country and are in close contact 
with those who would be likely to require the services 
of accountants, to assist us in our investigations. 
The latter body has circularised the 86 Provincial 
Law Societies in England and Wales, and the matter 
has been raised at a meeting of the Associated Pro- 
vincial Law Societies. We have also had the benefit 
of the views of the Board of Inland Revenue whose 
officers are acquainted with the accounts prepared in 
connection with Income Tax matters. The evidence 
furnished through these channels indicates that 
neither small traders nor other taxpayers suffer to 
any substantial extent as a result of employing indi- 
viduals who hold themselves out as accountants, 
but are not competent to do the work which they are 
employed to do. 

We can only conclude, on the evidence before us, 
that for the most part the general public is not 
influenced or misled by the fact that an individual 
describes himself as an “ accountant,” but bases its 
selection of an accountant principally on personal 
knowledge or local reputation. 


A few cases have been brought to our notice in 
which loss has been incurrred as a result of inefficient 
accountancy service, but it is not possible to say that 
such loss could have been prevented by any system of 
compulsory registration of accountants. As is 
inevitable in any numerous body, even those societies 
of accountants whose conditions of membership are 
the most stringent, have found it necessary in isolated 
cases to exercise their power to expel a member for 
discreditable conduct, which appears to indicate that 
registration would afford no infallible protection 
against defaults of this nature. 

We have been at pains during our examination of 
witnesses to ascertain whether there is any general 
public demand for compulsory registration. None of 
the witnesses has been able to show that the section 
of the public which has need of accountancy services 
has expressed any desire for a change in the existing 
state of affairs. Such demand as there is has its origin, 
directly or indirectly, within the profession, and 
although it has been expressed, in the past, by 
authorities outside the profession, it has arisen in the 
main as a result of steps taken by certain societies of 
accountants to secure the same measure of public 
recognition in several spheres as has been accorded 
to other societies. These steps have placed certain 
authorities in the position of having to decide whether 
membership of a given society of accountants is of 
itself a sufficient qualification for certain statutory 
functions, e.g., the Committees of the Houses of Par- 
liament dealing with Private Bills have to determine 
who shall be eligible under the audit clause for appoint- 
ment as the auditors of the accounts of Municipal 
Corporations, while the Chief Registrar of Friendly 
Societies has to select and recommend persons for 
appointment as Public Auditors for the purposes of 
the Industrial and Provident Societies Acts and other 
statutes. If a register of adequately qualified account- 
ants could be devised, it would transfer the task of 
selection from the various authorities upon whom it 
now falls to a single authority set up for the purpose, 
which would have some advantages, but so far at any 
rate as concerns the Government Departments which 
have the duty of appointing, or of approving the 
appointment of, auditors, we have evidence that 
they experience no real difficulty in finding satisfac- 
tory incumbents for all the positions which they are 
called upon to fill. 


Assuming for the moment that the practical diffi- 
culties in the way of setting up a compulsory register, 
such as defining an accountant’s functions and separ- 
ating them from those of other professions, can be 
overcome, it has to be recognised that the initial 
register would probably have to include the names of 
almost all accountants in practice on some prescribed 
date, whatever might be their degree of competence. 
For many years, possibly a generation, after the 
institution of the register, there could be no assurance 
that every person on the register was fully competent. 
to carry out these classes of work ; and this assurance 
would even then only be forthcoming if the conditions 
for admission to the register after the prescribed 


date were such that the persons admitted thereunder 
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could be regarded by the appropriate authorities as 
possessing the necessary competence. It would 
therefore be essential that the standard set should 
be a very high one. 

If the practice of the profession of accountancy is 
restricted to those who comply with a high standard, 
considerable hardship will ensue in more than one 
direction. For example, a candidate for the profession 
who proposes to practise only in the minor branches 
will be required to pass tests and give proof of ex- 
perience in many subjects which will not be required 
for his practice, and he will be involved in unneces- 
sary expense in securing the requisite knowledge and 
experience, while the client who has need of the 
services of an accountant for work in some of the 
smaller branches of accountancy only will be com- 
pelled to employ a fully qualified member of the 
profession for a task which could quite well be accom- 
plished by a man with an elementary knowledge of 
accountancy. Moreover, the fear expressed by the 
National Chamber of Trade, and felt in other 
quarters, that the setting up of a monopoly may 
result in an increase in the fees payable for 
accountancy services by certain sections of the 
public cannot be overlooked. 


Statutory REGISTRATION NOT DESIRABLE. 


On the evidence before us we are unanimously of 
opinion that it is not desirable to restrict the practice 
of the profession of accountancy to persons whose 
names would be inscribed in a register established 
by law. 

A suggestion for a partial scheme of compulsory 
registration has been put before us, namely, that only 
persons on a register should be permitted to audit 
accounts which are required by statute. We were at 
first attracted by this proposal, as it seemed prima 
facie to have the merit of removing the difficulties 
which have in the main been responsible for the 
demand for the registration of accountants, and of 
facilitating the adoption of stricter methods of audit 
in connection with the accounts of Friendly and 
Building Societies, the situation in regard to which is 
explained in paragraphs 36 and 37 in Part II of this 
Report. A closer examination of the effects of this 
proposal, however, has prevented us from recom- 
mending its adoption. 

The proposal would involve the compulsory employ- 
ment of registered auditors to audit the accounts 
of public and private companies. The question of the 
qualification of auditors of the accounts of public 
companies was considered only four years ago by the 
Company Law Amendment Committee, who did not, 
we understand, recommend that any provision as to 
the qualifications of auditors of company accounts 
should be included in the Companies Act. Such 
evidence as we have on this point affords no ground 
for an alteration of the present law, and is, in fact, 
opposed to alteration. A requirement that the ac- 
counts of private companies must be audited by 
registered auditors would impose an expense on over 


—= 


individuals) for which, so far as we are aware, there 
is no justification. 

As regards the suggestion that it is desirable to 
secure that only properly qualified and experienced 
persons are eligible to conduct the audit of the 
accounts of Friendly Societies and Building Societies, 
the present fault, if any, lies, not in the absence of a 
register of auditors, but in the statutory provisions 
which regulate the audits. 


We have no mandate to inquire whether an 
amendment of these statutory provisions is or is not 
desirable, but even if it is, the needs of the situation 
would seem to be met by the panel of Public Auditors 
appointed by the Treasury, and the setting up of a 
further register of auditors seems unnecessary. 


The Committee conclude their report by expressing 
appreciation of the services rendered to the Com- 
mittee by the Secretary, Mr. F. A. Griffiths, M.C. 


The Report is signed by all the members of the 
Committee, Lord Goschen (Chairman), Mr. Harold 
Bellman, Mr. Fred. H. E. Branson, Mr. J. Walker 
Clark, Mr. F. E. Warbreck Howell, Mr. Kenneth 
Lee, Mr. Geo. J. Scott, Mr. John Scurr, M.P., 
Mr. J. J. Wills. 


Correspondence. 


REDEEMABLE PREFERENCE 
SHARES. 


To the Editors Incorporated Accountants’ Journal. 


Srrs,—In regard to the leading article and Mr. Wilson's 
letter in the August issue, wherein it seems to be assumed 
that after redemption there must be £11,000 in the Fund, 
I would contend that the Act does not appear to stipulate 
this, but to quote Smith’s Summary of Company Law, 
page 108, sect. 46 (c) of the Act says there must be 
transferred from profits (to the Fund) a sum equal to the 
amount applied in redeeming the shares, and when that 
has been done the provisions of the Act appear to have 
been complied with. 

Mr. Wilson asks in his letter what is to be done with 
the £1,000 Premium Account. If the principle adopted 
by some Municipal Corporations is followed, nothing 
would be done ; it would be left on the assets side of the 
balance sheet to contra the £11,000 Capital Redemption 
Fund. 

This Capital Redemption Fund seems to be identical 
to the Discharged Capital Outlay Account set up for 
Local Authorities’ Housing Accounts, whereby assets 
are retained at cost where stock or mortgages are 
redeemable, and the cost of the issue of the stock, &c., is 
treated as a negative quantity on raising the Redemption 
Fund. In this way the Redemption Fund would appear 
to my mind to be correctly shown on the Balance Sheet 
as :— 

Transferred from Profit and Loss Account 
Less Premiums paid on Redemption .. 


PREMIUMS ON 


. £11,000 
1,000 


£10,000 


—— 


Although I have had some years of experience of 


90,000 private companies (many of which are very 
small concerns or businesses in the hands of a few 


public accounts as affected by legislation, I am merely 


Sms Src a... a a_i 


So’sreRe zc 


4 . 
| . | 
: 
9951 ROGAN TOSSES EOSIN SAMEERLL, NU I AION rt I CY ; 
7 
a ‘ 
. F 
a 
ee ‘ 
. ; 
: t 
i 
! 
F 
) 
i 0 
i i 
a 
I 
: i 
ee —— . 
—_— ———_ a 
) 
a 
‘ v 
n 
| Be 
: . | 
4 i é P.*. - 
ee er es ae ; it ea q oh : a ae 
a ie eo Ra WR aN ees aye es a . a FF ce. a es: Wie a. ane oo. eat 


SEPTEMBER, 1930] 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


one of the Society’s students as regards commercial 
accounts, and I shall in consequence be glad to know if 
and where my reasoning is at fault. 
Yours faithfully, 
J. W. CLAMP. 

Lincoln, August, 1930. 

[We do not think the Act can be complied with by 
creating a specified reserve fund and immediately 
depleting it.—Eps., I.A.J.] 


@bituarp. 


WALTER HENRY COOPER. 

We have received with deep regret an intimation of 
the death of Mr. Walter Henry Cooper, F.S.A.A., a partner 
in the firm of Woodington, Bubb & Co., Incorporated 
Accountants, London and Maidenhead, who passed away 
after a very short illness at a comparatively early age. 
Mr. Cooper was engaged in the accountancy profession for 
over 25 years. He was admitted an Associate of the Society 
in 1915 and became a Fellow in 1921. For a short time 
after the War he served in the Professional Accountancy 
Division of the Admiralty, and in 1925 became a partner 
in the firm of Woodington, Bubb & Co., being occupied 
chiefly at the Maidenhead office. Mr. Cooper had a wide 
circle of friends and was an active member of several 
Maidenhead Sports Clubs and of the East Berks Royal 
Agricultural Association. At the time of his death he 
was Worshipful Master of the Ellington Lodge of Free- 
masons. Mr. Cooper leaves a widow and two children. 


HARRY BERNARD HOWELL. 

We announce with regret the death, on August 13th 
last, of Mr. Harry Bernard Howell, F.S.A.A., a 
partner in the firm of Howell & Sons, Incorporated 
Accountants, 2, Broad Street Place, London. Mr. Howell 
was admitted an Associate of the Society in 1913, anda 
Fellow in 1919. He served his articles with his father, 
Mr. A. J. Howell. Upon qualifying, he was admitted a 
partner in his father’s firm, and continued to practise in 
partnership with his father and brother, Mr. John Lloyd 
Howell, up to the time of his death. We tender our 
sympathy to his relatives and surviving partners. 


HUGH LAVERY. 

We regret to record the death of Mr. Hugh Lavery, 
F.S.A.A., of the firm of Inglis, Lavery and Crawford, 
Union Bank Chambers, Queen Street, Brisbane, Australia. 
He had been a partner in the firm since 1907, when he 
first commenced public practice. Mr. Lavery became a 
member of the Society in 1905, and was admitted to 
Fellowship in 1911. He took a considerable interest in the 
affairs of Incorporated Accountants in Australia. 


JOHN WILLIAM WALSH. 

Mr. John William Walsh, F.S.A.A., Borough Accountant 
of Maidstone, died on July 24th last, at the age of 55. 
Mr. Walsh had been a member of the Society for over 
seventeen years, being elected as an Associate in 1913 
and a Fellow in 1921. At the time of his election 
he was Deputy Borough Treasurer of Devonport, but two 
years later he secured the post of Borough Accountant 
of Maidstone, which he held till the date of his death. 


Accountants’ Liability to Third 
Parties. 


‘ 

The following is an extract from a lengthy brief 
which has been filed in Court on behalf of the 
American Institute of Accountants as amicus curiae 
pending the hearing by the highest American tribunal 
of the appeal which is now pending against the 
judgment of the Appellate Division of the New York 
Supreme Court, which we published in our August 
issue :— 

This brief is directed solely to the question of 
whether there was any privity between the plaintiff 
and defendants, whereby it could have been held 
that the defendants had been guilty of a breach of 
duty to the plaintiff. 


Accountants are engaged by a corporation to 
examine its accounts and prepare a balance sheet. 
The accountants do so, and give their certificate 
attesting to the examination and certifying that the 
balance sheet “‘ is in accordance therewith and with 
the information and explanations given us,”’ and that 
it presents in the accountants’ opinion a true and 
correct view of the corporation’s financial condition. 
The accountants are not informed that the balance 
sheet and certificate are to be presented to the 
plaintiff or that they are to be used for any particular 
purpose, but the accountants know generally that the 
report will be used as a financial statement to banks 
or to creditors or to stockholders or to purchasers 
or sellers. The plaintiff advances money to the 
corporation relying upon the correctness of the 
balance sheet and certificate of the defendants. The 
corporation is adjudged a bankrupt, and some of the 
moneys advanced are not repaid to the plaintiff. 
If .the balance sheet was incorrect and if the 
accountant was negligent in preparing it, can such a 
plaintiff recover his losses from the accountant ? 


The American Institute of Accountants, which 
contains within its membership persons in all parts 
of the United States who are engaged in the practice 
of accountancy, is interested in this question. It 
submits this brief as amicus curie, in support of the 
decision of the Court below, where it was held that 
there existed no privity between the lender and the 
accountants whereby the lender could complain of 
the breach of any legal duty. 


This brief does not deal with the question of 
whether or not in fact there was negligence by the 
accountants; whether such negligence if it existed 
was the proximate cause of the plaintiff's loss; the 
possible effect of intervening fraudulent acts of Stern, 
or the effect of contributory negligence by the 
plaintiff. 

Point I.—The accountant should not be liable to 
one who is unknown to him. 

The professional man who certifies to the correct-- 
ness of a statement, be he lawyer, abstractor, sur- 
veyor, weigher, tester, or accountant, does so for his: 
client or employer, not for all the world. Ifthe client 
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or employer makes it clear to the professional man 
that the statement is to be used in a particular 
transaction in which a third party is involved, the 
circumstances may create a duty from the professional 
man to such a third party. But it is difficult to 
imagine any circumstances which would place upon 
the professional man who furnishes a certificate a 
duty to all persons into whose hands the certificate 
may find its way. 

Such a theory would in effect make the certificate 
a quasi negotiable instrument passing from hand to 
hand and entitling the bearer to damages against 
the professional man. _ 


If such a rule should be adopted it would be 
impossible for the professional man to determine 
what his fee should be for making the certificate, 
since he would have no means of determining the 
possible extent of his responsibility. 

An accountant must always determine how 
thorough his verification of accounts is to be. There 
is always an element of discretion in his work. If 
his certificate is merely for the security of the person 
who employs him, the accountant may be justified in 
accepting information from such person which he 
should not pass without further verification if he is 
informed that a third party is to act on the certificate. 
‘There is always a point at which the degree of 
‘verification should stop in order to prevent the cost 
of an audit from being out of all proportion to reason, 
and this point is to be determined in each case 
largely by the relationship between the accountant 
and his client and the definite use to which the 
accountant knows the certificate is to be put. If the 
accountant were to be held to an unlimited liability 
to all persons who may act on the faith of the cer- 
tificate, the accountant would be put under an 
enormous responsibility and would be obliged to 
protect himself by a verification so rigid that its cost 
would usually be prohibitive. 

Counsel for the appellant argue that the accountants 
in the case at bar might by appropriate language 
have limited their obligation to their employer, and 
not having done so their obligation became unlimited 
(appellant’s brief, page 68). Such an argument leads 
nowhere, for the converse is just as logical and is 
more in accordance with sound business practices. 
If the plaintiff in the case at bar had wished to rely 
upon the accountants’ certificate as a basis for making 
the loan, the plaintiff could readily have demanded 
from the borrower a certificate running to the plaintiff. 
The certificate the defendants had given their client 
stated that the balance sheet was in part in accordance 
with “‘ the information and explanations given us.” 
Had the plaintiff asked that the certificate run to 
its benefit it is reasonable to believe that the plaintiff 
would have been informed what the “ information ” 
and “ explanations ” were, or that the accountants 
would have stated how thorough their verification 
of accounts had been and whether they thought the 
verification sufficient for plaintiff's purposes. If 
such a certificate had been obtained a basis would 
jhave been established for claiming that the ac- 


countants owed a duty to the plaintiff, and the 
accountants, learning the definite purpose for which 
the certificate was required, could have gauged their 
responsibility and risk and could intelligently have 
determined how thorough their verification of 
accounts should have been before making a certificate 
to the plaintiff. 


Reviews. 


Kinematograph Trade Accounts. Book Ill. By 
Charles 17. Travis, B.A.(Com.), F.C.A. London: 
Gee & Co. Publishers), Limited, 6, Kirby Street, E.C.1. 
(144 pp. Price 7s. 6d.) 

We have already referred to the two previous volumes 
of this series, one dealing with the accounts of Renters, 
and the other with those of Exhibitors. The present 
volume explains the accounts of Kinematograph Pro- 
ducers, and in doing so outlines the books suitable for 
the smaller as well as the larger concerns, while a chapter 
is added dealing with Production Cost Accounts. In the 
appendix an explanation is given of the System of 
Premium Bonus Wage Payments which will be found useful 
to those who are concerned with the larger undertakings. 
Specimen rulings and accounts, interspersed throughout 
the text, and an organisation chart add to the value 
of the publication. 


An Outline Study of Contract Law. By W. 
Summerfield, M.A.,  Barrister-at-Law. London: 
Gee & Co. (Publishers), Limited, 6, Kirby Street, 
E.C.1. (102 pp. Price 3s. 6d. net.) 


The aim of the author of this little book is to provide 
business men with a general knowledge of the main 
principles of Contract Law, and at the same time to 
supply the student with an introduction to the larger 
works which he requires to study for examination pur- 
poses. Amongst the matters discussed are the formalities 
of Contract making, how a contract is concluded, the use 
of undue influence, and questions of assignment and 
negotiability. Although. numerous legal decisions are 
referred to the book is free from technicality and is easily 
understood. 

Cost Accounts. 8th Edition. By L. Whittem Hawkins, 
F.C.A. London: Gee & Co. (Publishers), Limited, 
6, Kirby Street, E.C.1. (104 pp. Price 10s. 6d. net.) 

The object of this book is to explain the general prin- 
ciples relating to the ascertainment of manufaciuring 
costs. This is supplemented by a diagram showing the 
relationship of the cost accounts to the commercial 
accounts. There is also an appendix containing a number 
of forms with specimen entries, and the text of the publi- 
cation gives a general explanation of the working of the 


system. 


How to Form a Company. 19th Edition. By 
H. W. Jordan. London: Jordan & Sons, Limited, 
Chancery Lane, W.C.2. (108 pp. Price 2s. 6d. net.) 

The procedure of forming a company is here explained 
simply and briefly, commencing with the Memorandum 
and Articles of Association and following with the pro- 
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spectus, the commencement of business and the principal 
statutory requirements. The explanations given are in 
simple language and easily followed by those not versed 
in company matters. 


The Formation of a Private Limited Company. 
By G. Cameron Ollason, F.C.A. London: Gee & Co. 
(Publishers), Limited, 6, Kirby Street, E.C.1. (86 pp. 
Price 6s. net.) 

The author here sets out to explain the conversion of 
an existing business into a private limited company. 
The subject is dealt with from the accountant’s point of 
view, and is therefore on somewhat different lines from 
the numerous legal publications on this subject. The 
procedure is fully explained and specimens given of the 
entries required in order to open the new company’s 
accounts and close those of the vendors. The appendix 
contains specimens of registration forms, a schedule of 
duties and fees payable, and examples of the minutes 
of the first meeting of directors. 


Builders’ Accounts. 5th Edition. By John A. 
Walbank, F.C.A. London; Gee & Co. (Publishers), 
Limited, 6, Kirby Street, E.C1. (90 pp. Price 
5s. net.) 

Certain minor alterations have been made in the issue 
of this edition, but in general outline the book is in the 
same.form as before. The method of dealing with the 
transactions of builders is briefly explained, and specimens 
are given of the books required and the entries that appear 
therein. The appendix shows how the system may be 
modified to meet the case of a small concern. 


How the Stock Market Really Works. By W. Collin 
Brooks, Assistant Editor of the “‘ Financial News.” 
London: Sir Isaac Pitman & Sons, Limited, Parker 
Street, Kingsway, W.C.2. (150 pp. Price 5s. net.) 

The author’s knowledge of financial matters enables him 
to write with authority and knowledge on this subject. 
the matters with which he deals are Investment 

and J Speculation, Promotion and Promotors, Market 
Manipulations and Options. In dealing with these 
subjects the whole procedure of Stock Exchange operations 
is fully explained, and a chapter is added dealing with 
“booms,” their causes and after effects. The general 
contents of the book are well indicated by the author 
in his introduction where he says that text books describe 
the machinery of the Stock Exchange, the press reports 
the manner in which that machinery is being handled, 
and personal experience reveal show the machine works 
without explaining “why” and “ how,” while he has 
endeavoured to collate the three kinds of knowledge. 


Tolley’s Income and Sur Tax Chart, 1930-31. 
London: Waterlow & Sons, Limited, London Wall 
and Birchin Lane, E.C. (Price 3s. 2d. post free, 
or with Free Trade Supplement, 3s. 6d.) 

This Chart, which includes the provisions of the Finance 

Act, 1930, has now been issued. It contains a mass of 


information highly condensed, and is conveniently 
arranged for easy reference. The somewhat complicated 
provisions in several sections of the Finance Act render 
@ simple synopsis particularly useful. The chart is also 
serviceable for the numerous references to the sections 
of the Finance Acts from which more detailed information 
can be obtained. 


THE HISTORY OF BOOK-KEEPING AND 
ACCOUNTANCY.* 


_ This volume is not an attempt to supersede the standard 
work published by Richard Brown in 1905, entitled 
“‘A History of Accounting and Accountants.” The late 
Mr. Murray was interested chiefly in the 17th and 18th 
centuries; he also takes us back to the days before 
Archimedes, but the growth of the modern societies of 
accountants is excluded. The chief impression left in 
the mind of the reader is of the wide bibliographical 
knowledge revealed in the innumerable references to 
ancient, medizval and modern books, and in remarkably 
few instances has the author found it necessary to state 
that his account is not based on a personal examination 
of the original. 

There is a natural tendency to assign the position of 
primary importance to Scottish accountancy, but other 
countries—England, Ireland, Italy, Germany, the Nether- 
lands, France and Spain—are not neglected. The first 
few pages of the book are devoted to the activities of 
Alexander Heriot, of Edinburgh, about the end of the 
17th century. Heriot is described as a book-keeper, but 
his occasional retention by the New Mills Cloth Manu- 
factory is shown to be of the same nature as the practice 
now carried on by a professional accountant. He was 
also a teacher of book-keeping, and in 1697 published 
** A Book containing Tables for finding out the Exchange 
of Money and Annualrents,” with an explanation of 
their use. 

The section on English writers on book-keeping begins 
with “ a profitable Treatyce " by Hugh Oldcastle, pub- 
lished in 1543—nearly a century and a half before the 
first Scottish contribution to the subject. In 1596 
appeared “The Pathway to Knowledge,” a translation 
of a Dutch work on arithmetic and book-keeping. The 
book and its contents are described at some length ; and 
it may be of interest to record that the Society’s library 
contains a volume which corresponds exactly with this 
description, except that the translator's initials as printed 
at the end of the Dedication are W. P., whereas in Mr. 
Murray’s transcript of the title-page they are given as 
N. P., which he interprets as Nicholaus Peters of Deventer. 
The copy in the Society's Library has lost its title-page, 
but contains a few more pages than that inspected by 
Mr. Murray, as the signatures extend to Ee3 instead of 
Dd3. 

Among later writers it is interesting to find Daniel 
Defoe, the author of “* Robinson Crusoe,” giving advice 
to traders on how to keep their accounts; an extract 
from his Petty Cash-book is reproduced as illustrative 
of the life of a London Tradesman of the early 18th 
century. 

“Early Arithmetic” is the heading of a most inter- 
esting chapter which transports the reader into a period 
when reckoning on the fingers or by means of counters 
was not confined to kindergarten classes, but was regularly 
used in the most complicated transactions. An account 
is given of the Greek numeration, with several examples 
of arithmetical puzzles used in pastime—which might 
well have been extracted from a present-day school book. 
Methods of working sums in Roman numerals are care- 
fully explained, especially the “ abacus"—an oblong 
board with grooves along which counters could be moved 
—which, in its developed form as the counting-table of 


* Chapters in the History of Book-keeping, Accountancy 
and Commercial Arithmetic. By the late David Murray, 
M.A., LL.D., F.S.A. Glasgow: Jackson, Wylie & Co., 
1930. (519 pp. Price 21s. net.) 


{ 
a 
109 fF anne | 
— SS EET | 
nih ae 
yhich | 
their Re. | 
have 
1 of openengetes 
icate 
By 
don : 
Ce 
umes 
ters, 
‘sent 
Pro- saediena dies 
> for 
ypter 
| the 
n of 
seful 
ings. 
hout 
alue 
Ww. 
lon : ees 
reet, 
vide 
a ‘ 
> to 
rger 
pur- 
ities 
use 
and 
are 
sily 
ins, 
ted, 
1.) 
rin- 
ing 
the oi 
cial 
ber 
bli- 
the 
Po 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


[SEPTEMBER, 1980 


the Middle Ages, remained in use down to a comparatively 
recent time. Thus in 1596 “‘ The Pathway to Knowledge,” 
already mentioned, explains *‘ How to cast accompt with 
Counters, and with Pen, both in whole and broken 
numbers.” 

A knowledge of partnership accounts and of foreign 
exchange was already indispensable to the accountant 
when Lucas Pacioli published his ‘‘ Summa de aritmetica, 

metria, proportioni et proportionalita” in 1494. 
book-keeping and arithmetical portions of this work, 
which in both spheres marks the transition from the 
ancient to the modern period, are analysed in detail in 
their respective places. It is perhaps questionable 
whether it was advisable to draw such a rigid distinction 
between “arithmetic ahd book-keeping” which forms 
the subject of the last two sections, and “ book-kee 
and accountancy,” with which the rest of the book is 
concerned. Moreover, the sections on “ Book-keeping 
and Accountancy in Early Times” and “ Judicial 
Accounting”’’ seem strangely placed between * Book- 
keeping and Accountancy in Scotland in the Seventeenth 
and Eighteenth Centuries” and “Some Writers on 
Book-keeping ” of about the same period. 

At the same time the material from which the book was 
prepared was heterogeneous. Chronological or more 
sequential treatment would have proved difficult, and 
might have obscured the best presentation of deep 
research, which renders the work a classic. 


@bituary. 


WILLIAM R. B. BRISCOE. 

We have received with great regret an announce- 
ment of the death on Saturday, August 23rd, of 
Mr. William Richard Brunskill Briscoe. Born on 
January 14th, 1855, he was the son of the late 
Rev. L. C. Briscoe, Rector of Outwell, Norfolk. 
He was educated at Christ’s Hospital and Trinity 
College, Cambridge. For some years after taking 
his dégree he was a schoolmaster, but was called to 
the Bar at the Inner Temple in 1885. Soon after 
the incorporation of the Society, Mr. Briscoe’s 
assistance was sought in drawing up the first 
Examination Syllabus, and he was appointed by the 
Council one of the original Examiners, a position 
he resigned upon his removal to Egypt to take up 
practice there. After a successful career in that 
country, during which he was Crown Prosecutor, 
he returned to England, and in the War period he 
became Director of the Intelligence Branch of H.M. 
Procurator-General’s Department and was awarded 
a C.B.E. for his services. Subsequently he became @ 
Judge on the Mixed Tribunal at Tangier, but after 
two years in this capacity he finally retired. A loyal 
son of his old school, he was a Governor and member 
of the Council of Almoners of Christ’s Hospital. 
Before his departure to practise abroad, Mr. Briscoe 
was an appreciated contributor to the columns of 
the Incorporated Accountants’ Journal. He was much 
esteemed by the older members of the Council of 
the Society, and many of the senior Incorporated 
Accountants now in practi¢e retain vivid memories 
of a courteous, considerate, and scholarly man whose 
sound advice and ready help contributed materially 
to the advancement of the Society im its early years. 


ping | Income Tax charged for the year 1929-80 shall 


FINANCE ACT, 1930. 


The following is the text of the Act in so far as it relates 
to Income Tax, Estate Duty, and Stamps :— 


PART II. 
Income Tax. 


IncoME Tax For 1930-31. 

8.—(1) Income Tax for the year 1930-31 shall be charged 
at the standard rate of 4s. 6d. in the £, and, in the case of 
an individual whose total income from all sources exceeds 
£2,000, at such higher rates in res of the excess over 
£2,000 as Parliament may he r determine. 

(2) All such enactments as had effect with to the 

ve effect 


with respect to the Income Tax charged for the year 
1930-31. 

(3) The annual value of any property which has been 
adopted for the purpose of Income Tax under Schedules 
A and B for the year 1929-30 shall be taken as the annual 
value of that property for the same purpose for the year 
1930-31 : 

Provided that this sub-section shall not 
tenements and hereditaments in the os = beeen. 
county of London with respect to which the valuation list 
under the Valuation (Metropolis) Act, 1869, is b ogg Act 
made conclusive for the purposes of Income 


ALTERATION OF HicHER Rates or Income Tax For 

‘ 1929-30. 

9. Income Tax for the year 1929-30 in of the 
excess of the total income of an individual over £2,000 
shall, instead of being cha in pursuance of sect. 1 
- the Finance Act, 1929, at same higher rates as were 

— for the year 1928-29, be cha at rates in the £ 
which exceed the standard rate by the amounts specified 
in the second column of the following table :— 

In respect of the first £500 of the excess 
In respect of the next £500 of the excess 
In respect of the next £1,000 of the excess .. 
In respect of the next £1,000 of the excess .. 
In respect of the next £1,000 of the excess .. 
In respect of the next £2,000 of the excess .. 
In respect of the next £2,000 of the excess .. 
In respect of the next £5,000 of the excess . . 
In respect of the next £5,000 of the excess .. 
In respect of the next £10,000 of the excess .. 
In respect of the next £20,000 of the excess . . 
In respect of the remainder of the excess 
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AMENDMENT OF Sect. 40 (2) or Frnance Act, 1927. 

10. For the words “ one-half” and the words “ two 
hundred and twenty-five pounds” in sub-sect. (2) of 
sect. 40 of the Finance Act, 1927 (which provides for a 
further deduction of tax equal to one-half of the tax 
remaining chargeable after the deductions therein referred 
to have been made or to one-half the tax at the standard 
rate on £225, whichever is the less), there shall be sub- 
stituted respectively the words “ five-ninths" and the 
words “two hundred and fifty pounds.” 


AMENDMENT AS TO RELIEF In Respect or LIFE 
INSURANCE PREMIUMS. 


11. Sect. 82 of the Income Tax Act, 1918 (which 
relates to relief from tax in respect of life insurance 
premiums), shall, as amended by the Finance Act, 1920, 
have effect as if at the end of sub-sect. (3) there were 
inserted the following new paragraph :— 

(f) Shall, as regards premiums or sums in respect of 
which the claimant would but for this restric- 
tion be entitled to an allowance at half the 
standard rate of tax, be given at a rate of tax 
greater than four-ninths of the standard rate— 

(i) Where the taxable income of the claim- 
ant does not exceed £250 : or 
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(ii) Where the taxable income of the 
claimant exceeds £250, in respect of the 
amount, if any, by which the premiums or 
sums exceed the amount by which the 
taxable income exceeds £250 ; 


In this paragraph the expression “ taxable 
income,” in relation to any person, means the 
total income of that person, estimated in 
accordance with the provisions of the Income 
Tax Acts as they apply to Income Tax charge- 
able at the standard rate less any amount on 
which he is, by virtue of sub-sect. (1) of sect. 40 
of the Finance Act, 1927, entitled to relief by 
way of a deduction of tax. 


Depvucrion or Tax. 

12.—(1) If in any year of assessment a resolution having 
statutory effect under the Provisional Collection of Taxes 
Act, 1918, provides for the ing of Income Tax at 
a standard rate lower than that for the previous 
year, the following provisions shall have effect with respect 
to deductions in respect of Income Tax by any body 
corporate, under Rule 19 of the General Rules from pay- 
ments of interest on any of its securities, or under Rule 20 
of the General Rules payments of preference divi- 
dends on any of its shares— 

(a) Any deduction which was made before the ex- 
piration of one month from the passing of the 
resolution and which would if the tax had been 


been a legal deduction, shall be 


(b) Any over-deduction to be made good under the 
said sect. 2 may be made good by a reduction 
of the amount of tax deducted from the next 
payment of like nature made on the security 
or share in question after the passing of the 
Act imposing the tax for the year : 

Provided that the foregoing provision shall 
not authorise the retention of any part of the 
amount over-deducted for more ‘then one year 
from the passing of the Act so imposing the 
tax . 


(¢) Any amount made good under the said sect. 2 


(i) In the case of an over-deduction which 
is made good under paragraph (b) of this 
sub-section, enure to the benefit of the person 
entitled to the nt on the occasion of 
which the over uction is made good ; and 

(ii) In any other case, enure to the benefit 
of the person entitled to the security or share 
in question at the date when the amount is 

e good, 
irrespective, in either case, of whether or not he 
is the person who was entitled to the payment, 
or to the security or share, at the date when the 
original deduction was made. 


(2) Sub-sect. (2) of sect. 211 of the Income Tax Act, 
1918 (which makes provision as to the deduction in any 
year of Income Tax which has not been deducted before 
the passing of the Finance Act for the year), shall apply 
with respect to— 

(a) Any preference dividend from which a deduction 
of tax may be made under Rule 20 of the 
General Rules ; and 
(6) Any payment for or in respect of copyright to 
Cen OR BP AE he Phage Act, 1927, applies ; 
(c) Any royalty, or other sum, paid in respect of the 
user of a patent, 
as it applies with respect to rent, interest, annuity or any 


(3) Where on payment of a dividend (not being a pre- 
ference divide within the meaning of this section), 
Income Tax has, under Rule 20 of the General Rules, 
been deducted therefrom by reference to a standard rate 
of tax greater or less than the standard rate for the year 
in which the dividend became due, the net amount re- 
ceived shall, for all the purposes of the Income Tax Acts, 
be deemed to tt income of such an amount as 
would, after deduction of tax by reference to the standard 
rate last-mentioned, be equal to the net amount received, 
and for the said there shail in respect of that 
income be dee to have been paid by deduction tax of 
such an amount as is equal to the amount of tax on that 
income computed by reference to the standard rate last 
mentioned. 


(4) In this section the expression “‘ preference dividend ”” 
means— 
(a) A dividend payable on a preferred share at a fixed 
gross rate per cent. ; or 
(b) Where a dividend is payable on a preferred share 
partly at a fixed gross rate per cent. and part! 
at a variable rate, such part of that dividend 
as is payable at a fixed gross rate per cent., 


and the expression “ share ” includes stock. 


INTEREST ON LOANS USED FOR PAYMENT OF PREMIUMS, 
&c., NoT TO BE ALLOWED AS DEDUCTION FOR 
Super Tax Purposes. 

18.—({1) Subject to the provisions of this section, in 
computing for the purposes of sur tax the total income for 
any year of an individual who has entered into a contract 
of assurance, no deduction shall be allowed in respect of 
any interest on any borrowed money which has been 
applied directly or indirectly to or towards the payment 
of any premium under that contract, or of any sum paid 
in lieu of any such premium. 

(2) Where the benefit of a contract of assurance entered 
into by any person has become vested in another person, 
being an individual, sub-sect. (1) of this section shall 
apply in relation to that individual— 

(a) As if the contract had been a contract entered 

: into by him ; and 

(b) In a case where the benefit of the contract begame 
vested in him by virtue of an assignment and 
any payment was made by him in consideration 
of the assignment, as if that payment were the 
ees of a premium under the contract ; 
an 


(c) In a case where, either as being the person in 
whom the said benefit is vested, or by reason of 
any agreement under or in pursuance of which 
the said benefit became vested in him, he pays 
any interest on any borrowed money, as if that 
money had been applied to the payment of a 
premium under the contract. : 

(8) This section shall not, where the interest is payable at 
a rate not exceeding 10 per cent. per annum, apply to— 

(a) Interest on borrowed money applied to or towards 
the payment of any premium under a contract 
of assurance entered into before April 15th, 
1930, which assures a fixed capital sum payable 
either— 

(i) On death only; or 

(ii) On the expiration of a period of not less 
than ten years from the date of the commence- 
ment of the contract or on earlier death ; 


(6) Interest on money borrowed before April 6th, 
1929, unless 


(i) The money was borrowed from an 
assurance company ; and 

(ii) The repayment thereof was secured on 
a contract of assurance ; and 

(iii) The premium in question was a pre- 
mium under that contract ; 


other annual payment. 
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(c) Interest on money borrowed mainly on the 
security of property other than a contract of 
assurance, if the premium in question either— 

(i) Is payable under a contract of assur- 
ance entered into in order to provide against 
the failure of a contingent interest in any 
property, and to serve as additional security 
for the loan and for no other purpose ; or 

(ii) Is the first of a series of premiums pay- 
able under a contract of assurance entered 
into solely in order to provide for the repay- 
ment of the money borrowed and does not 
exceed 10 per cent. of the sum assured under 
that contract ; 

(d) Interest on borrowed money applied to or towards 
the payment of premiums under a contract of 
assurance which assures throughout the term 
of the contract a capital sum payable on death, 
if neither the amount of the first premium 
under the contract nor the amount subse- 
quently payable by way of premiums thereunder 
in respect of any period of twelve months 
exceeds one-eighth of the capital sum payable 
on death ; 

(e) Interest on borrowed money applied to or towards 
the payment of premiums (not being premiums 
such as those specified in the preceding para- 
graphs of this sub-section) each of which is one 
of a series of equal premiums payable at equal 
intervals of not more than one year, except so 
far as such interest exceeds in the year of 
assessment £100 in all. 

(4) The provisions of sect. 22 of the Finance Act, 1922, 
with regard to the delivery of particulars as to deductions 
claimed to be allowed, shall be extended so as to enable 
the Special Commissioners to require such particulars 
with respect to deductions and otherwise as they may 
consider necessary for the purpose of carrying this section 
into effect. 

(5) In this section— 

(a) The expression “ contract of assurance *’ means 
a contract of assurance or a contract similar in 
character to a contract of assurance, being in 
either case a contract under which a capital 
sum is expressed to be payable in the future in 
return for one or more antecedent payments, 
and the expression “premium” means any 
such antecedent payment ; 

(6) The expression “interest” includes any sum 
payable in respect of any borrowed money ; 

(c) Any reference to borrowed money applied to or 
towards any payment shall be deemed to in- 
clude a reference to borrowed money applied 
directly or indirectly to or towards the replace- 
ment of any money so applied ; 

(d) Any reference to a capital sum payable on death 
under a contract of assurance shall be construed 
as a reference to the actual capital sum assured 
on death, exclusive of any addition which has 
arisen or may arise from any bonus, share of 
profits, return of premiums or otherwise, and 
in the case of a contract under which different 
capital sums are payable on death in different 
events, as a reference to the least of those sums. 


AMENDMENT OF Sect. 34 or Finance Act, 1926. 

14. The peg ting Nom be substituted for sub-sect. (1) 
of sect. 34 of the Finance Act, 1926 :-— 

““(1) Where in the case of any trade, profession or 
vocation, or of the occupation of any land occupied solely 
or mainly for the purposes of husbandry, or of the occu- 

tion of any w nds, an account has or accounts have 

n made up to a date or dates within the period of three 
years immediately preceding the year of assessment— 

(a) If an account was made up to a date within the 

year preceding the year of assessment and that 

account was the only account made up to a 


date in that year and was for a period of one 
year inning either at the commencement of 
the trade, profession, vocation or occupation, 
or at the end of the period on the profits or 
gains of which the assessment for the last 
preceding year of assessment was to be com- 
puted, the profits or gains of the year ending 
on that date shall be taken to be the profits 
or gains of the year preceding the year of 
assessment ; 

(b) In any case to which the provisions of paragra’ 
(a) do not apply the Commissioners of teland 
Revenue shall decide what period of twelve 
months ending on a date within the year 
preceding the year of assessment shall be 
deemed to be the year the profits or gains of 
which are to be taken to be the profits or gains 
of the year preceding the year of assessment.” 


PROVISION AS TO COMPUTATION OF PROFITS AND Gains 
ror Purpose oF CHARGE TO Tax IN Two YEaRs 
NEXT AFTER THE YEAR IN WHICH TRADE, &C., SET 
uP oR COMMENCED. 

15.—{1) In this section the expression “ charged” 
means charged to Income Tax in respect of the profits or 
gains of a trade, profession or vocation, and the expressions 
“the second year of assessment” and “the third year 
of assessment ” in relation to the charge of Income Tax 
in respect of the profits or gains of any trade, profession 
or vocation mean respectively the year next after and the 
year next but one after the year of assessment in which 
that trade, profession or vocation was set up or com- 
menced. 

(2) The person charged or liable to be charged shall be 
entitled, on eg in writing to the surveyor within 
two years after the end of the second year of assessment 
to require that tax shall be charged for both the second year 
of assessment and the third year of assessment (but not 
for one or other only of those years) on the amount of the 
profits or gains of each such year respectively : 

Provided that he may by notice in writing given to 
the surveyor within twelve months after the end of the 
third year of assessment revoke the notice and in such case 
tax shall be charged for both the second year of assessment 
and the third year of assessment as if the first notice had 
never been given. 


(3) If at any time during the second or third year of 
assessment, any such change as is mentioned in paragraph 
(1) of Rule 11 of the Rules applicable to Cases I and II 
of Schedule D occurs in the persons engaged in the trade, 
profession, or vocation, a notice for the purposes of the 
last preceding sub-section or of the proviso thereto, must, 
if given after the occurrence of the change— 

(a) In the case of a notice given within twelve months 
after the end of the second year of assessment, 
be signed by each of the persons who were 
engaged in the trade, profession, or vocation, at 
any time between the commencement of the 
second year of assessment and the giving of the 
notice, or, in the case of a d person, by 
his legal representatives ; and 

(b) In the case of a notice given after the end of the 
third year of assessment, be signed by each of 
the persons who were engaged in the trade, 
profession, or vocation, at any time during the 
second or third year of assessment, or, in the 
case of a deceased person, by his legal repre- 
sentatives. 

(4) In the case of the death of a person who, if he had 
not died, would, under the provisions of this section have 
become chargeable to Income Tax for any year, the 
tax which would have been so chargeable shall be assessed 
and charged upon his executors or administrators and 
shall be a debt due from and payable out of his estate. 

(5) There shall be made such additional assessments, 
reductions of assessments or repayments of tax as may in 
any case be required in order to give effect to the foregoing 
provisions of this section. 
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(6) This section shall apply in relation to trades, pro- 
fessions, or vocations set up or commenced in the year 
1928-29 or any subsequent year of assessment : 


Provided that in the case of a trade, profession or 
yocation set up or commenced in the year 1928-29 the 
person charged may, instead of giving notice under sub- 
sect. (2) of this section, give notice under proviso (a) to 
sub-sect. (1) of sect. 29, of the Finance Act, 1926, and 
shall, if he so gives notice, be entitled to be charged under 
the said proviso for the year 1929-30. 


AMENDMENT OF RULE 11. 

16. The proviso to paragraph (1) of Rule 11 of the 
Rules applicable to Cases I and II of Schedule D shall, in 
relation to cases where the change occurs after April 5th, 
1930, have effect as if for the words “ three months after 
the change took place ” there were substituted the words 
“twelve months after the change took place.” 


Rewer From Dousie TAxaTION ON CERTAIN PRroriTs 
ARISING THROUGH AN AGENCY. 

17.—(1) Subject to the provisions of this section if 
His Majesty in Council is to declare— 

(a) That any profits or gains arising directly or in- 
directly to a person resident in any foreign state 
or in any part of His Majesty's dominions out- 
side the United Kingdom through an agency 
in the United Kingdom or to a person resident 
in the United Kingdom through an agency in 
any foreign state or in any part of His Majesty's 
dominions outside the United Kingdom are 
chargeable both to United Kingdom Income 
Tax and to Income Tax payable under the law 
in force in that foreign state or that part of 
His Majesty’s dominions ; and 

(b) That arrangements as specified in the declaration 
have been made with the Government con- 
cerned with a view to the granting of relief 
from such double taxation, 

then, unless and until the declaration is revoked by His 
Majesty in Council, the arrangements specified therein 
shall, so far as they relate to the relief to be granted from 
United Kingdom Income Tax, have effect as if enacted 
in this Act, but only if and so long as the a ments, 
so far as they relate to the relief to be granted from the 
Income Tax payable in the foreign state or in the part of 
His Majesty’s dominions, have the effect of law in the 
foreign state or the part of His Majesty’s dominions : 

Provided that no arrangements made under this section 
shall exempt from United Kingdom Income Tax any 
profits or gains which either— 

(i) Arise from the sale of goods from a stock in the 
United Kingdom ; or 

(ii) Aecrue to a person resident in the United King- 
dom ; or 

(iii) Acerue to a person not resident in the United 
Kingdom directly or indirectly through any 
branch or management in the United Kingdom 
or through any agency in the United Kingdom 
where the agent has and habitually exercises 
a general authority to negotiate and conclude 
contracts. 

(2) Any declaration made by His Majesty in Council 
under this section shall be laid before the Commons 
House of Parliament as soon as may be after it is made 
and, if an address is presented to His Majesty by that 
House within twenty-one days on which that House has 
Sat next after the declaration is laid before it, praying 
that the declaration may be revoked, His Majesty in 
Council may revoke the declaration and the arrangements 

ified in the declaration shall thereupon cease to have 

ect, but without prejudice to the validity of anything 
previously done thereunder or to the making of a new 
declaration. 

(3) The obligation as to secrecy imposed by any enact- 
ment with regard to Income Tax shall not prevent the 
disclosure to any authorised officer of the foreign state or 


‘part of His Majesty’s dominions mentioned in the declara- 
tion of such facts as may be necessary to enable relief to 
be duly given in accordance with the arrangements 
specified in the declaration. 

(4) In this section the expression “ His Majesty's 
dominions ” includes any territory which is under His 
Majesty’s protection or in respect of which a mandate on 
behalf of the League of Nations has been accepted by 
His Majesty and is being exercised by the Government 
of some part of His Majesty’s dominions. 


| ComMPuTATION OF Amount oF CopyriGut ROYALTIES 
TAXED BY DepucTION. 

18.—(1) Where any payment to which sect. 25 of the 
Finance Act, 1927, applies (which section provides for 
the taxation of copyright royalties by deduction in cases 
where the usual place of abode of the owner of the copy- 
right is not within the United Kingdom) is made through 
an agent resident in the United Kingdom, and that agent 
is entitled as against the owner of the copyright to deduct 
any sum by way of commission in respect of services 
rendered, the amount of the payment shall for the purpose 
of Rule 21 of the general rules be taken to be the amount 
thereof as dimini by the sum which the agent is so 
entitled to deduct : 

Provided that, where the person by or through whom 
any such payment is made does not know that any such 
commission is payable or does not know the amount 
thereof, any tax deducted by or assessed and charged on 
him shall be computed in the first instance on, and the 
account to be delivered of the payment shall be an account 
of, the total amount of the payment without regard orp | 
had to any diminution thereof, and in that case, on proof o 
the facts to the satisfaction of the Special Commissioners, 
there shall be made to the agent on behalf of the owner of 
the copyright such payment of tax as is proper in respect 
of the sum deducted by way of commission. 

(2) Sub-sect. (1) of this section shall apply to payments 
made after April 5th, 1930, and any tax deducted in 
relation to any such payment made before the passing of 
this Act in excess of the tax which it would have been 
proper to deduct if this section had been in force shall be 
made good, and, on proof of the facts to the satisfaction 
of the Special Commissioners, any corresponding excess of 
tax which has been paid shall be repaid. 

(3) The time of the making of a payment to which 
sect. 25 of the Finance Act, 1927, applies shall, for all the 
purposes of the Income Tax Acts, be taken to be the time 
when it is made by the person by whom it is first made 
and not the time when it is made 4 or through any other 
person. 


AMENDMENT oF Sect. 32 oF Finance Act, 1921. 

19. Sect. 32 of the Finance Act, 1921 (which grants 
exemption from Income Tax in respect of the income of 
certain superannuation funds), shall have effect as if for 
paragraph (b) in sub-sect. (3) thereof there were substituted 
the following paragraph :— 

**(b) The fund has for its sole purpose the 
provision of annuities for all or any of the 
following persons in the events respectively 
specified, that is to say, for persons employed 
in the trade or undertaking, either on retire- 
ment at a specified age, or on becoming in- 
capacitated at some earlier age, or for the 
widows, children, or dependants of persons 
who are or have been so employed, on. the 
death of those persons.” 

20. This section relates to exemption from Income Tax 
of income arising from office or employment of consul or 
official agent. 


Rewier 1x Respect or Unoccuprep TENEMENTS IN 
Houses Let in DirrerRENt TENEMENTS. 

21. If, on an application made to the Commissioners 
of Inland Revenue. not later than twelve months after 
the end of any year of assessment it is shown to the 
satisfaction of the said Commissioners that any apartment 
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or tenement in any house or building let in different 
apartments or tenements and occupied by two or more 
persons severally was unoccupied during that year or 
any part of that year, the said Commissioners shall cause 
such relief to be given from tax charged under Schedule A 
in respect of that house or building as appears to them to 
be just and shall, where necessary, direct repayment to 
be made of any tax which has been overpaid. 


APPLICATIONS BY SPOUSES FOR SEPARATE ASSESSMENT 
To Income Tax or Sur Tax TO HAVE EFFECT 
UNTIL REVOKED. 

22.—(1) Subject to the provisions of this section an 
application duly made, whether before or after the passing 
of this Act, by a husband or a wife— 

(a) Under Rule 17 of the general rules for separate 
assessment to Income Tax for the year 1930-31 
or any subsequent year of assessment ; or 

(b) Under sub-sect. (9) of sect. 42 of the Finance Act, 
1927, for separate assessment to sur tax for 
the year 1929-30 or any subsequent year of 
assessment ; 

shall have effect not only as respects the year of assess- 

ment for which it is made but also for any subsequent 

year of assessment. 

(2) A person who has made any such application as 
is mentioned in the last preceding sub-section for any 
year of assessment may give for any subsequent year of 
assessment a notice to withdraw that application, and 
where such a notice is given the application shall not have 
effect with respect to the year for which the notice is 
given or any subsequent year. 

(3) A notice of withdrawal under this section shall be 
in such form and shall be made in such manner as may be 
prescribed by the Commissioners of Inland Revenue, 
and shall not be valid unless it is given within the period 
allowed by law for making, for the year for which the 
notice is given, applications similar to that to which the 
notice relates. 


PowWER OF SPECIAL COMMISSIONERS TO OBTAIN COPIES 
oF REGISTERS OF SECURITIES. 

23.—({1) The Special Commissioners may cause to be 
served upon any body corporate a notice requiring them 
to deliver to those Commissioners within a specified time, 
being not less than twenty-one days, a copy, certified by 
a duly authorised officer of such body, of the whole of, 
or any specified class of entries in, any register containing 
the names of the holders of any securities issued by them. 

(2) On delivery of the copy in accordance with the 
notice payment shall be made therefor at the rate of 5s. in 
respect of each one hundred entries. 

(3) A notice under this section may be served by post. 

(4) Where a notice served under this section is not 
complied with, the body in question shall, unless it is 
proved to the satisfaction of the Court that it was not 
reasonably possible to comply with the notice, be liable 
to a penalty not exceeding £50 ani if after judgment has 
been given for that penalty the copy still remains un- 
delivered, shall be liable to a further penalty of the like 
amount for every day during which the default continues. 

(5) In this section the expression “ security ’ includes 
shares, stock, debentures and debenture stock and the 
expression “ entry “ means, in relation to any register, 
so much thereof as relates to the securities held by any 
one person. ; 


PROVISION AS TO COLLECTION OF TAX WHERE APPEAL 
PENDING AGAINST ASSESSMENT. 

24. Notwithstanding that an appeal to the Special 
Commissioners is pending against an assessment to Income 
Tax under Schedule D, to super tax or to sur tax, such 
part of the tax assessed as appears to the Special Com- 
missioners not to be in dispute shall be collected and 
paid in all respects as if it were tax charged by an assess- 
ment in respect of which no appeal was pending, and on 


or any tax overpaid shall be repaid, as the case may 

require. 

AMENDMENT OF LAW RELATING TO SUMMARY RECOVERY 
or Income Tax. 

25.—(1) All or any of the sums due in respect of Income 
Tax from any one person and payable to any one collector 
(being sums which are by law recoverable summarily) 
may, whether or not they are due under one assessment, 
be included in the same complaint, summons, order, 
warrant or other document required by law to be laid 
before justices or to be issued by justices, and every such 
document as aforesaid shall, as respects each such sum, 
be construed as a separate document and its invalidity 
as respects any one such sum shall not affect its validity 
as respects any other such sum. ; 

(2) Where the Income Tax due under any assessment 
is payable by instalments and the sum for the time being 
due and payable in respect of any of those instalments is 
less than £50, that sum shall be recoverable summarily 
under sect. 30 of the Finance Act, 1924, notwithstanding 
that the total sum for the time being due and payable 
under the assessment is equal to or exceeds £50, and it is 
hereby declared that the reference in sect. 22 of the Finance 
Act, 1928, to the provisions of the Income Tax Acts 
includes a reference to this sub-section. 

(3) If a collector, who has commenced summary pro- 
ceedings for the recovery of any Income Tax, dies or 
otherwise ceases for any reason to hold office as such, the 
proceedings may be continued in his name by any of his 
successors. 

In cases to which this sub-section applies notice of the 
change shall as soon as may be be given by the successor 
to the person against whom the proceedings are pending. 


LIMITATION ON AmouUNT OF Sur TAX PAYABLE IN 
RESPECT OF ToTaL INCOME OF INDIVIDUAL DYING 
WITHIN YEAR OF ASSESSMENT. 


26.—(1) The amount of sur tax payable in respect of 
the total income of an individual for the year of assess- 
ment in which he dies shall not exceed the amount of 
sur tax which would have been payable if Income Tax 
had been chargeable for that year at the same rates as 
for the year preceding that year, and all such adjustments 
and repayments of tax shall be made as may be required 
in order to give effect to the provisions of this section. 


(2) This section shall apply as respects sur tax charged 
for the year 1929-30 or for any subsequent year. 


VALUATION FOR PuRPOSES oF SCHEDULES A AND B TO 
BE MADE QUINQUENNIALLY IN GREAT BRITAIN. 


27.—({1) There shall be a quinquennial revaluation of 
all properties in Great Britain in respect of which Income 
Tax is chargeable under Schedules A and B, and accord- 
ingly the annual values of all such properties shall be 
determined afresh for the purpose of assessment for the 
year 1931-32, and for each fifth succeeding year of assess- 
ment, in accordance with the enactments and rules 
applicable to the said Schedules respectively as modified 
by the next succeeding section. 
(2) A year of assessment for which a revaluation of 
properties is directed by this section to be made is in this 
Act referred to as “‘a year of revaluation,” and may be 
so referred to in any subsequent enactment relating to 
Income Tax and the year preceding a year of revaluation 
is in this Act referred to as “ the preparatory year.” 
(3) The annual value of any property which has been 
adopted for the purpose of Income Tax under Schedules 
A and B for any year of assessment shall be taken as 
being the annual value of that property for the same 
purpose for the next year of assessment, unless that year 
is a year of revaluation. 

28.—This section makes provision for we ng in 
England valuations and assessments for years o 
valuation. 
29.—This section makes provision as to parishes for 


the determination of the appeal any balance of tax charge- 
aie i-sannelionas sith Che determination dial be paid, 


purposes of assessment in England. 
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30.—This section relates to the appointment of General 
Commissioners in Scotland. 


AnnvuaL VALUE OF Property IN LONDON FoR PURPOSES 
or Income Tax. 


31.—({1) As from April 6th, 1931, sect. 45 of the Valua- 
tion (Metropolis) Act, 1869, shall cease to have effect in 
so far as it provides that the valuation list for the time 
being in force shall be conclusive evidence of values for 
the purposes of the Income Tax Acts, and as from the said 
date the annual value of any property in the administra- 
tive county of London shall, for the purposes of those 
Acts and subject to the provisions of this Act, be ascer- 
tained in accordance with the enactments applicable in 
the case of properties situate elsewhere in England. 

(2) Notwithstanding anything in this section or any 

effected by this Act, any amount paid by way of 
Income Tax in respect of the year 1930-31 or any previous 
year of assessment shall be subject to adjustment under 
sect. 44, or paragraph (10) of sect. 47, of the Valuation 
(Metropolis) Act, 1869, in the like cases and manner and 
with the like consequences as if all the provisions of that 
Act had continued in force. 

82.—This section makes provision with respect to 
returns, copies of valuation lists and tax assessments in 
London. 


PART III. 


Estate Duty. 


AMENDED Rates or Estate Duty. 


33.—The scale set out in the Second Schedule to this 
Act shall in the case of persons dying after the commence- 
ment of this Act be substituted for the scale set out in 
the Fourth Schedule to the Finance Act, 1925, as the 
scale of rates of estate duty : 


Provided that, where an interest in expectancy within 
the meaning of Part I of the Finance Act, 1894 (in this 
Part of this Act referred to as “the principal Act’), 
in any property (other than property deemed to pass on 
a death by virtue of the provisions of the next succeeding 
section but one of this Act) has, before April 14th, 1930, 
been bona fide sold or mortgaged for full consideration 
in money or money’s worth, then no other duty on that 
property shall be payable by the purchaser or mortgagee 
when the interest falls into ion than would have 
been payable if this Part of this Act had not passed, and 
in the case of a mortgage any higher duty payable by the 
mortgagor shall rank as a charge subsequent to that of 


the mortgagee. 


Estate DuTY WHERE PRoPERTY OF DECEASED HAS BEEN 
TRANSFERRED TO A COMPANY. 


34.—(1) On the death after the commencement of this 
os ond any person who has, at any time after July 31st, 
(i) Made to a company to which this Part of this 
Act applies, whether directly or indirectly, any 
such transfer as is specified in sub-sect. (2) of 

this section ; and 
(ii) Received within the prescribed period out of the 
resources or at the expense of the company, 
whether directly or indirectly, any such benefit 

as is so specified, 
there shall be computed for each accounting year falling 
wholly or partly within the prescribed period the propor- 
tion which the total value of the benefits so received in 
the accounting year bears to the total income of the 
company in the accounting year, and, if the average of the 
eeertene so computed exceeds 50 per cent., there shall 
or the purposes of estate duty be deemed to on the 
death (over and above any other property which passes 
or is deemed to thereon), such sum of money not 


exceeding the value of the total assets of the company 
as bears to the said value the same proportion as the said 
average proportion : 


Provided that— 

(a) The sum computed as aforesaid shall be reduced 
by the amount, if any, by which the principal 
value at the date of death— 

(1) Of the subject of the transfer ; or 

(2) If the subject of the transfer has been 
sold or exchanged by the company, either of 
the subject of the transfer or of the property 
in the hands of the company which is or 
represents the proceeds of the sale or exchange 

is shown to the satisfaction of the Commis- 
sioners of Inland Revenue to fall short of the 
said sum ; and 

(b) Notwithstanding anything in this section, the 
value of ny gre eg or any interest in property 
shall not taken into account, directly or 
indirectly, for the purpose of assessment of 
— duty more than once on the same death ; 
an 

(c) If the total assets of the company seen ety 
property which is by virtue of the next su - 
ing section deemed to pass on the death, there 
shall in computing the said proportions and 
ascertaining the sum of money, if any, which 
is deemed to pass by virtue of this section, be 
subtracted— 

(1) From the value of the total assets of 
the company, the value of the said property 
as ascertained for the purposes of the next 
succeeding section ; 

(2) From the total income of the company 
in every accounting year and also from the 
total value of the benefits received by the 
deceased therein, a sum equal to so much 
of that total income as is ascribable to— 

(i) That property ; or 
(ii) In a case where that property is 
deemed to pass as being or representing 
the proceeds of any other property, that 
other property or the proceeds thereof or 
any property representing those proceeds. 
(2) The transfers referred to in the preceding sub- 
section are transfers, whether made for consideration or 
not, of property (being property which, if it had been in 
the disposition of the deceased at his death, would have 
been property in respect of which estate duty would 
have n payable on the death) or any interest in any 

such property, other than— 

(a) Bona fide sales where the consideration for the 
sale was received or receivable wholly by the 
deceased for his own use or benefit and was 
satisfied or to be satisfied in one or more of the 
following manners, that is to say, by a capital 
sum of a fixed amount or by shares in or 
debentures of the company ; 

(b) Transfers of or incidental to the transfer of 
a business, not being a business which 
substantially consists in holding, managing, 
developing or dealing in land situate in Great 
Britain ; 

(c) Transfers of, or of any interest in, property 
which by virtue of the next succeeding section 
is deemed to pass on the death ; 

(d) Transfers of patents or copyrights, or of any 
movable tangible property except money and 
securities ; 

(e) Transfers where either the deceased or the 
company is acting in the capacity of trustee, 
factor, agent, receiver, or manager ; 

and the benefits so referred to are— 

(i) Any payments made, whether for consideration or 
not, to or for the benefit of the deceased, other 
than the following payments, that is to say :— 

(1) Dividends in respect of shares in the 
company ; 
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(2) Interest on, and repayments in respect 
of, money lent to the company ; 

(3) Payments of or on account of purchase 
money under a bona fide sale, where that 
purchase money is a capital sum of a fixed 
amount ; 

(4) Payments of or on account of royalties, 
not being royalties limited to cease at the 
death of the deceased : 

ii) Any right in or enjoyment of any land. 

(3) In ascertaining for the purposes of this section the 
value of a benefit— 

(a) In the case of a benefit consisting of a payment, 
a deduction shall be made in respect of any 
Income Tax (other than sur tax) paid or borne 
by the deceased in respect of that payment ; 
and 

(b) The value of a benefit consisting of any right in 
or enjoyment of land shall be computed by 
reference to the annual value of that land as 
ascertained for purposes of Income Tax, due 
allowance being made in respect of any rent 
paid by the deceased. 

(4) In ascertaining for the purposes of this section 
the total income for any accounting year of a company, 
the income of the company from any source shall be 
computed in accordance with the provisions of the Income 
Tax Acts relating to the computation of income from such 
a source, subject to the modification that the computation 
shall be made by reference to the actual income for the 
accounting year and not by reference to the income for 
any other period : 

Provided that— 

(a) No deduction shall be made in respect of any 
payment made to or for the benefit of, or 
any other benefit accorded to, the deceased, 
except dividends on preference shares in, and 
interest on money lent to, the company ; and 

(b) Subject to the provisions of the last ——s 
paragraph, deductions shall be made for— 

(i) Income Tax paid or borne by the 
company ; and 

(ii) Interest on money lent to the com- 
pany ; and 

(iii) Dividends on preference shares ; and 

(iv) Rents, royalties and other payments 
by the company on which Income Tax is 
deducted at source. 

(5) Where the accounting years falling wholly or 
partly within the prescribed period do not coincide with 
the periods for which the accounts of the company are 
made up, the Commissioners of Inland Revenue may for 
the purpose of ascertaining the total income of the com- 
pany for an accounting year divide any of the said periods 
and make such apportionments and aggregations of the 
income of the company as may be necessary, so, however, 
that any apportionments so made shall be made in 
proportion to the number of months or fractions of 
months in the respective periods for which the apportion- 
ment is made. 

(6) In this section— 

The expression “ accounting year,”’— 

(a) In relation to a company which at the 
time of the death of the deceased person has 
made up accounts for a period of twelve 
months ending on a date within the twelve 
months next preceding the death, means a 
period of twelve months ending either on 
that date, or on the same day of the year in 
any previous year; and 

(6) In relation to any other company, means 
a period of twelve months ending on such date 
within the twelve months next preceding the 
death as may be determined by the Com- 


“ 
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missioners of Inland Revenue or on the same 
day of the year in any previous year ; and 
The expression “the prescribed period” means 
the period which— 

(i) Ends on the date on which the last 
accounting year ends ; and 

(ii) Begins three years before that date, 
or, if the company in question was not then 
in existence, on the day on which the company 
came into existence. 

(7) Property which is deemed to pass on a death by 
virtue of the provisions of this section shall, notwith- 
standing anything in any Act, be an estate by itself, and 
shall not be aggregated with any other property. 


EstaTeE Duty WHERE PROPERTY IN WHICH DECEASED 
HAD A LIFE-INTEREST IS TRANSFERRED TO A COMPANY, 


35.—({1) Where at any time before the death of a 
person dying after the commencement of this Act any 
property in which the deceased had an estate or interest 
limited to cease at his death, was transferred by the 
deceased and the person interested in the remainder or 
reversion, whether directly or indirectly, and whether by 
one or more transactions, to or for the benefit of a company 
to which this Part of this Act applies, then unless— 


(a) The transfer was made before August Ist, 1918 ; or 
(b) The property was settled property and the interest 
of the deceased would in any case have failed 


by reason of his death before it would have 
become an interest in possession ; or 


(c) The share of the consideration payable to the 
deceased in respect of the transfer was satisfied 
otherwise than by an allotment of shares in the 
company or the grant to him by the company 
of an annuity or other right to receive periodical 
payments, not being payments on account of 
purchase money being a capital sum of fixed 
amount ; or 

(d) The deceased had at least three years before his 
death relinquished all interest in the property 
and had not at any time within those three 
years the possession or enjoyment (otherwise 
than under a lease or agreement for a lease at 
a rack rent) of any part thereof or of any benefit 
secured to him, whether by contract or other- 
wise, in relation to the relinquishment of his 
interest therein, and was not at any time 
within the said period in receipt of or entitled 
to any payment from the company, otherwise 
than in respect or on account of debentures or 
loans or purchase money being a capital sum 
of a fixed amount, 

the property shall be deemed for the purposes of estate 
duty to pass on the death in like manner as if the estate 
or — of the deceased therein had continued until 
the death : 


Provided that where the property or any part thereof 
has been bona fide sold or exchanged by the company 
during the deceased’s lifetime for full consideration in 
money or money’s worth, the property or so much thereof 
as has been so sold or exchanged shall not be deemed to 
pass on the death, but in lieu thereof the proceeds of 
the sale or exchange or, as the case may be, the property 
which, at the time of death, represents those proceeds 
shall be deemed so to pass. 


(2) In determining the value of an 
to pass under this section, there 
the principal value thereof— 


(a) So much of any sum borrowed by the company 
as has been applied by the company in the 


improvement of the property, and has not at 
the death been supekd by company ; 
(b) A sum equal to the capital sum of money paid to 


property deemed 
be deducted from 


the deceased as part of the considération for 
the transfer ; and where estate duty is payable 
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: s provisions in the Memoran- 
. shall not be aggregated with any other property. dum of Association or Articles of the company, 
_by - ‘ or other instrument whatsoever constituting or 
“an Cuarce or Duty AND Powers or RECOVERY. defining the constitution of the company, the 
| 36.—{1) The estate duty payable in respect of any powers of a board of directors or of a governing 
roperty which is by virtue of the provisions of the two director or the right to nominate a majority 
a t preceding sections deemed to pass on the death of the directors or the power to veto the 
ANY of any person shall be a debt due from the company appointment of a director, or powers of the 
: : concerned to His Majesty. like nature ; or’ ‘ 
<2 (2) The company concerned shall be accountable for (c) He has otherwise the right to receive, or the power 
cal any such duty and shall, for the purpose of raising and .to dispose of, more than half of the income of 
the paying that duty, have all the powers conferred on the company. 
ea accountable persons by the principal Act, and if the| (3) This section shall not apply to shares which have, 
r by duty or any part thereof is paid by the executor of the | within the period of twelve months immediately preceding 
ee deceased it shall be repaid to him by the company. the death of the deceased, been the subject of dealings 
y (3) Where on the death of any person a claim for|0® @ recognised stock exchange in the United Kingdom 
duty arises by virtue of any of the provisions of the two | or been quoted in the official list of such a stock exchange. 
; © last preceding sections, the company concerned shall 
rest notify the Commissioners of Inland Revenue of the . INTERPRETATION. * 
riled death of the said person, and any company wilfully failing|  38-—In this Part of this Act the following expressions 
lave to give such a notification shall be liable to a penalty ee ae hereby respectively assigned to them, 
not exceeding £500. is to say— 
the (4) The Commissioners of Inland Revenue may, for “Company to which this Part of this Act applies ” 
fied the purposes of carrying the two last preceding sections means any body corporate wheresoever incor- 
the and the next following section of this Act into effect, ported, which either— 
any require any company to which this Part of this Act applies (i) Is so constituted as not to be controlled 
lical to furnish to them within two months copies of such of by its shareholders or by any class thereof ; or 
t of the balance sheets and profit and loss or income and ii) Has tne tn ten auto . 
silk expenditure accounts, and such other particulars, as the (ii) t not issued to the public, or, in the 
Commissioners may reasonably require, and if any case of a company which is about to make — 
company fails to comply with the provisions of this issue of shares to the public, will not, when it 
his ghiecdticeo— has made that issue, have issued to the public, 
- (i) The company shall be liable to a penalty not Se ae ee 
san exceeding £500, and every director, manager, Ko sy Z ? : 
. at secretary or other officer of the company who Shares” includes any interest whatsoever in a 
efit knowingly and wilfully authorises or permits company, by whatsoever name it is called, 
wr the failure shall be liable to the like penalty ; ee amen and the edie * share- 
vi and er” shall be construed accordingly : 
me (ii) An order may be made against all or any of the “Preference share’ means a share the holder 
led directors of the company requiring them to whereof is entitled to a dividend at a fixed 
vise comply with the requirements of the Com- rate only : 
oF missioners in like manner as an order may be “ Value of the total assets of the company ” means 
um made against any person who is accountable the principal value, ascertained in accordance 
for succession duty or duty to deliver with the provisions of sub-sect. (5) of sect. 7 
an account and the provisions of sect. 55 of the of the principal Act, of all the assets of the 
ate Crown Suits, &c., Act, 1865, and in Scotland company as a going concern, including goodwill 
om the provisions of sect. 47 of the Succession after deducting thesstreen— ‘ 
. Duty Act, 1853, shall apply accordingly, subject . : 
to the necessary modifications. is Ri wed o a — oo 
eof . greater, of any debentures, debenture 
ny VALUATION OF SHARES IN CERTAIN COMPANIES. stock and preference shares of the company ; 
in 87.—(1) Where there pass on the death of any person (ii) All debts of the company incurred or 
eof dying after the commencement of this Act, any shares created bona fide for consideration in money 
to {not being preference shares) in any company to which or money’s worth ; 
¢ this Part of this Act applies, then if either— (iii) Such sum as on a just and fair com- 
< (a) There is deemed by virtue of the provisions of pctation represents any future or contingent 
; this Part of this Act to pass on the death a sum iabilities of the company or any liabilities 
of money computed by reference to the value thereof which are uncertain in amount ; 
ed of the total assets of the company; or ~ (iv) The amount of any reserve fund 
— (6) The control of the company was immediately separately invested which is bona jide in- 
before the death in the hands of the deceased ; pe oe ey rts meet of pensions to 
ny —— natin ot a , for the of employees or otherwise for the benefit of them 
he estate datY shall not be nacortalged in the manuer provided OF Se Se Se EN. ee as Be 
at by sub-sect. (5) of sect. 7 of the principal Act, but shall other manner. 
be ascertained by reference to the value of the total Deatu Dutres on Property SuBsEcCT TO AN ANNUITY 
to assets of the company : WHICH HAS BEEN SURRENDERED. 
rd Provided that in cases falling within paragraph (a)| 39.—In the case of a person dying after the com- 
of this sub-section, the value of the total assets of the | mencement of this Act, property which was subject to an 
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annuity or other periodical payment limited to cease on 
the death of the deceased shall, for the purposes of the 
principal Act be deemed to pass on the death of the 
deceased to the extent of the benefit which would accrue 
from the cesser of that annuity or other payment not- 
withstanding that the annuity or other payment has been 
surrendered, assured, divested or otherwise disposed of 
during the lifetime of the deceased, whether for value 
or not, to or for the benefit of the person entitled to the 
property, unless the surrender, assurance, divesting or 
disposition was bona fide made or effected three years 
before the death of the deceased and the person entitled 
to the annuity or other payment was not at any time 
within that period in receipt of any substituted annuity 
or other periodical payment limited to cease on his 
death, being an annuity or payment which was secured, 
whether by contract or otherwise, to him in return for 
the surrender, assurance, divesting or disposition. 

EXEMPTION FROM Death Duties oF OBJECTS OF 
NATIONAL, ScreNTIFIC, Historic oR ARTISTIC INTEREST. 

40.—({1) Where there pass on the death of a person 
dying after the commencement of this Act any objects 
to which this section applies, the value of those objects 
shall not be taken into account for the purpose of estimat- 
ing the principal value of the estate passing on the death 
or the rate at which estate duty is chargeable thereon, 
and those objects shall, while enjoyed in kind, be exempt 
from death duties. 

(2) In the event of the sale of any objects to which 
this section applies, death duties shall, subject as here- 
inafter provided, become chargeable on the proceeds of 
sale in respect of the last death on which the objects 
passed and, as respects estate duty, at the rate appropriate 
to the principal value of the estate passing on that death 
upon which estate duty is leviable, and with which the 
objects would have been aggregated if they had not been 
objects to which this section applies, and the person by 
whom or for whose benefit the objects were sold shall be 
accountable for the duties and shall deliver an account 
for the purposes thereof within one month after the sale : 

Provided that death duties shall not become charge- 
able as aforesaid if the sale is to the National Gallery, 
British Museum, or any other similar national institution, 
any university, county council or municipal corporation 
in Great Britain, or the National Art Collections Fund. 

(3) The objects to which this section applies are such 
pictures, prints, books, manuscripts, works of art, 
scientific collections or other things not yielding income 
as on a claim being made to the Treasury under this 
section appear to them to be of national, scientific, historic 
or @rtistic interest. 

(4) Nothing in this section shall affect the power of 
the Treasury under sub-sect. (2) of sect. 15 of the principal 
Act to remit death duties chargeable in respect of any 
objects to which that section applies. 

PART IV. 
Stamps. 

AMENDMENT OF Sect. 55 or Frnance Act, 1927. 

41.—Sect. 55 of the Finance Act, 1927 (which grants 
relief from capital and transfer stamp duty in cases of 
reconstruction or amalgamation of companies) shall— 

(1) As from the commencement of this Act have 
effect as if the words “ in respect of which stamp 
duty has been paid ”’ in sub-sect. (1) a (i) of the 
said section were not contained therein ; and 

(2) Be deemed to have had effect up to the com- 
mencement of this Act as if after the said words 
there had been inserted the words “or relief 
has been allowed under the provisions of this 
section.” 


Rewvrer From TRANSFER Stamp Duty IN CASE OF 
TRANSFER OF PROPERTY AS BETWEEN ASSOCIATED 
CoMPANIES. 

42.—({1) Stamp duty under the 

Transfer on Sale ”’ in the First Sched 


ing “ Conveyance 


or to the Stamp 


Act, 1891, shall not be chargeable on an instrument 
which this section applies : 7 

Provided that no such instrument shall be deemed 
to be duly stamped unless either it is stamped with the 
duty to which it would but for this section be liable, 
or it has in accordance with the provisions of sect. 12 
of the said Act been stamped with a particular stamp 
denoting either that it is not chargeable with any duty 
or that it is duly stamped. 

(2) This section applies to any instrument as respects 
which it is shown to the satisfaction of the Commissioners 
of Inland Revenue— 


(a) That the effect thereof is to convey or transfer a 
beneficial interest in property from one company 
_ limited liability to another such company ; 
an 
(b) That either— 
(i) One of the companies is beneficial owner 
of not less than 90 per cent. of the issued 
share capital of the other company ; or 


(ii) Not less than 90 per cent. of the issued 
share capital of each of the companies is in 
the beneficial ownership of a third company 
with limited liability. ' 


ABOLITION OF Stamp Duty on Corres aND Extracts 
OF ProBaTeE, &c. 
43.—The stamp duty chargeable on copies or extracts, 
attested or in any manner authenticated, of or from the 
probate or probate copy of a will or codicil or of or from 
any letters of administration or confirmation of a testa- 
ment shall cease to be chargeable. 


EXEMPTION FROM Stamp Duty on RECcEIPTs. 
44.—The following exemptions shall be substituted 
for exemptions numbered (14) and (15) under the heading 
“* Receipt given for, or upon payment of, money amounting 
to two pounds or upwards,” in the First Schedule to 
the Stamp Act, 1891, as extended by sect. 8 of the Revenue 
Act, 1898 :— 

“(14) Receipt given by or on behalf of an 
officer of a County Court, or, in Scotland, by or 
on behalf of a Sheriff Clerk, for money received 
by him from a party to any proceedings in 
Court. 

**(14(a)) Receipt given in respect of any sum 
payable as compensation under the Workmen's 
Compensation Act, 1925. 

**(15) Receipt given by or on behalf of a clerk 
to justices or a magistrate or other person 
authorised to receive such payment, or in Scot- 
land, any clerk of court of any Court of Summary 
Criminal Jurisdiction as defined by the Sum- 
mary Jurisdiction - (Scotland) Act, 1908, or 
other authorised person, for money received in 
respect of a fine or other sum ordered to be 
age a Court of Summary Jurisdiction, or 
as hog 


REMISSION OF Stamp Duty 1n Respect or CAPITAL OF 
CERTAIN COMPANIES. 


45.—({1) The stamp duty payable under sect. 112 of 
the Stamp Act, 1891 (which section imposes duties on 
the capital of limited liability companies), on the state- 
ment of the amount which was to form the nominal 
share capital of Imperial and International Communica- 
tions, Limited, and the stamp duty payable under that 
section on the statement of the increase of the registered 
capital of that company which was effected by the resolu- 
tion of the aw passed on December 19th, 1929, are 
hereby remitted, and any sums paid in respect thereof 
shall repaid to the company. 

(2) The said sect. 112 shall not apply to the Bankers 
Industrial Development Company Limited, and any 
sums paid under that section in respect of that company 


shall be repaid to the company. 
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PART VI. THIRD SCHEDULE. 
Parr I. 
Miscellaneous. Enactments Repealed as from November Ist, 1930. 


ConstrucTION, SHort TITLE, APPLICATION AND REPEAL. 


53.—(1) Part I of this Act so far as it relates to duties 
of customs shall be construed as one with the Customs 
Consolidation Act, 1876 (except that the expression ‘* the 
United Kingdom ” in this Act shall not include the Isle 
of Man), and so far as it relates to duties of excise shall 
be construed as one with the Acts which relate to the 
duties of excise and to the management of those duties. 


(2) Part II of this Act shall be construed as one with 
the Income Tax Acts. 

(3) Part III of this Act shall be construed as one with 
the Finance Act, 1894. 

(4) Part IV of this Act shall be construed as one with 
the Stamp Act, 1891. 

(5) Any reference in this Act to any enactment shall 
be construed as a reference to that enactment as amended 
by any subsequent enactment, including this Act. 

(6) This Act may be cited as the Finance Act, 1930. 

(7) Such of the provisions of this Act as relate to 
matters with respect to which the Parliament of Northern 
Ireland has power to make laws shall not extend to 
Northern Ireland. 

(8) The enactments set out in the Third Schedule to 
this Act are hereby repealed to the extent mentioned in 
the third column of that Schedule, as from the dates 
specified therein. 


SECOND SCHEDULE. 
Scale of Rates of Estate Duty. 


cent. of 
Principal Value of Estate. Duty. 

Exceeding £100 and not exceeding £500... 1 
99 £500 >. £1,000... 2 
” £1,000 o & £5,000... 3 
” £5,000 o ‘£10,000... 4 
* £10,000 < £12,500... 5 
% £12,500 oe £15,000... 6 
Pr £15,000 a ee £18,000... 7 
eo £18,000 n- we * £27,000 .. 8 
a £21,000 ae £25,000... 9 
a £25,000 oo £30,000. 10 
9 £30,000 jo £35,000 .. Il 
»» £35,000 we £40,000 .. 12 
»» £40,000 ” £45,000 .. 138 
” £45,000 ” £50,000 .. 14 
” £50,000 a £55,000 .. 15 
” £55,000 o £65,000 .. 16 
9 £65,000 - SRR. os - BF 
a £75,000 ies ah £85,000 .. 18 
»” £85,000 oe £100,000 ~~ oa 
” £100,000 a ee £120,000. 20 
9 £120,000 ow £150,000 .. 22 
9 £150,000 sw £200,000 .. 24 
» £200,000 be es £250,000 .. 26 
a £250,000 » we £300,000 .. 28 
» £300,000 ole £400,000 .. 380 
9 £400,000 — £500,000 .. 82 
9» £500,000 an ico £600,000 .. 34 
” £600,000 oi £800,000 .. 386 
” £800,000 » »»  £1,000,000 o & 
»  £1,000,000 oe ae 
» £1,250,000 » »o #1,500,000 .. 42 
” £1 ,500,000 ” ” £2,000,000 e 45 
_— » & 


» £2,000,000 


—S Short Title. Extent of Repeal. 
16 & 17 Geo.| The Finance Part II. 
5, c. 22. Act, 1926. 
Part II. 
Enactments Repealed as from April 6th, 1931. 
82 & 88 Vict.| The Valua- | In sect. 45, the whole of 
c. 67. tion (Metro- paragraph (2); the words 
polis) Act, in paragraph (3) “‘ to the 
1869. sale of exciseable liquors” ; 
and the words from “ and 
in construing the Income 
Tax Act” to the end of 
the section. 
8 & 9 Geo. 5,| The Income | Sub-sect. (2) of sect. 116; 
ce. 40. Tax Act, | Sub-sect. (4) of sect. 138; 
1918. In that portion of the First 
Schedule which relates to 
tax under Schedule A; 
the paragraph immediate- 
ly following the words 
“Rules applicable to 
Schedule A,” and the 
proviso to Rule 1 of No. V; 
In that portion of the First 
Schedule which relates to 
tax under Schedule B; 
the paragraph immediate- 
ly following the words 
“Rules applicable to 
Schedule B.” 
14 & 15 Geo.| The Finance | In sub-sect. (2) of sect. 12 
5, c. 21. Act, 1924. the words “* In the case of 


remises to which the 
aluation (Metropolis) 
Act, 1869, does not apply.” 


Part III. 
In this Part numerous portions of the Valuation 
(Metropolis) Act, 1869,-are repealed. 


Part IV. 
Enactments Repealed as from the Commencement 
of this Act. 
‘to Short Title. Extent of Repeal. 

50 & 60 Vict.| The Finance | Sect. 20 (except as regards 

c. 28. Act, 1896. persons dying before the 
commencement of this 
Act). 

10 Edw. 7 &| The Finance | Sect. 63 (except as regards 
1 Geo. 5, (1909-10) persons dying before the 
ce. 8. Act, 1910. + appears of this 

; ct). 

11 & 12 Geo.| The Finance | Sect. 44 (except as regards 

5. c. 82. Act, 1921. persons dying before the 
commencement of this 
Act). 
11 &12Geo.| The Safe- | In sub-sect. (2) of sect. 1 
5, c. 47. | guarding of the words “not being 
Industries duties chargeable under 
Act, 1921. Part II of this Act”; 
sects. 2 to 9; in sect. 11 the 
words “‘or are goods to 
which an order made un- 
der Part II of this Act 
applies.” 

16 & 17 Geo.) The Finance | Proviso (a) of sub-sect. (1) of 

5, c. 22. Act, 1926. sect. 29 (except in relation 
to the year 1929-30). 
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RNew Issues and Official Quotations 


Final Report of Stock Exchange Special 
Committee. 

The text of the Report is reproduced below. The 
Interim Report, constituting Appendix No. 2, was 
published in our July issue and is therefore not 
repeated here. 

The Committee for General Purposes by a Resolu- 
tion dated January 27th, 1930, appointed a Special 
Sub-Committee with the terms of reference as 
follows :— 

That in view of the criticism both inside and 
outside the Stock Exchange on the subject of 
the requirements for Permission to Deal a Sub- 
Sub-Committee on New Issues and Official 
Quotations be appointed to confer with the 
Solicitor and the Secretary to the Share and 
Loan Department with the object of considering 
whether the Regulations could be strengthened, 
the Sub-Sub-Committee to have full powers to 
enable it to consider the subject in its widest 
possible aspect and to take evidence both from 
inside and outside the House. 

The Special Sub-Committee met on 35 occasions 
and has had the advantage of taking evidence both 
from various Associations comprising the Banking, 
Legal, Accountancy, and Secretarial professions, and 
from individuals both inside and outside the Stock 
Exchange. The evidence so given has been of great 
value and the Chairman and Members of the Specicl 
Sub-Committee desire to express their deep apprecia- 
tion of the willing assistance given by all those to 
whom reference has been made. 

The Report is divided into two main sections. 
Section I deals more especially with measures 
intended to prevent, so far as possible, future frauds 
of the Hatry character. 

Section II deals with recommendations to 
strengthen the existing rules regarding Permission 
to Deal in view of the large number of flotations 
in 1928 and 1929 which proved disastrous to the 
investor. 

Section II has been further sub-divided as it is 
considered convenient, in some instances, not to 
alter the existing rules, but rather to define a policy 
for the guidance of the Sub-Committee on New 
Issues and Official Quotations. In Appendix 3 to 
this Report, therefore, is laid down a memorandum 
relating to policy. 

The Special Sub-Committee issued an Interim 
Report dealing with Section I on May 23rd and 
this as presented to the Committee for General 
Purposes is contained in Appendix 2 to this Report. 
It will be noted that some of the provisions of this 
Interim Report are not now recommended. 


SECTION I. 
Issue of Fraudulent Documents. 
Part I.—ComPANIEs. 
Parr II.—Municrpay Issves. 


At the outset, the Committee desires to stress the 
fact that the existing system and procedure regarding 
the transfer of securities on the Stock Exchange 
has worked with little fault for a great number of 
years, and has furnished an efficient and speedy 
method of settling transactions. Although the 
effect of the Hatry frauds was probably felt through- 
out all the big financial centres of the world, yet, 
as the risk attaching to temporary documents was 
thereby made evident, the Committee cannot 
conceive that frauds of such magnitude, and of 
this particular character, can be perpetrated with 
such ease in the future. The. Committee, therefore, 
after full consideration of every suggestion put 
before it, has come to the definite conclusion that 
any attempt at revolutionary change is unnecessary 
and inadvisable. 

The Committee feels, however, that steps: should 
be taken to limit the currency of temporary docu- 
ments and to that end will make the following 
regulations regarding these and other documents by 
which the settlement of transactions is effected. 


PART I.—COMPANIES. 
I.—ALLOTMENT LETTERS, RENOUNCEABLE ALLOT- 
MENT LETTERS AND Letrers or Ricurts. 

1. Allotment Letters must be numbered serially ; 
and the period for renunciation of fully-paid Shares 
must not exceed six weeks’ maximum and of partly- 
paid Shares one month after the date of the final call. 
2. The form of renunciation for allotment letters 
and letters of rights must be printed on the back 
of, or attached to, the document in question. (Split 
allotment letters and split letters of rights must be 
certified by an official of the company.) 

8. All such documents must be printed on good 
quality paper. If the quality of the paper or the 
nature of the document is unsatisfactory, the Com- 
mittee may refuse to grant Permission to Deal until 
the Definitive document is ready. 


II.—TRANSFER Receipts AND BALANCE TICKETS. 

The Committee feels that the very simplicity of 
these documents is a protection in itself, and as 
they are, in the main, under the full control of a 
Member, the Committee does not consider that any 


regulation regarding them is needed. 
III.—Certiriep TRANSFERS. 
It is probable that more than half the Account 


It is known that a part of the Hatry defalcations 
was made possible by irregular certification. There- 
fore the Committee has decided that these docu- 
ments should come more under Stock Exchange 
control, and to this end arrangements are being 
made whereby the Share and Loan Department, 
by gradual stages, will undertake the certification of 
transfers, not only of Stock quoted in the Official List 
as at present, but also of Unquoted Stock and of 
Quoted and Unquoted Fully-paid Shares. Arrange- 
ments will also be made to accept as “* good delivery ” 
transfers certified at such Associated Stock Exchanges 


as adopt proper safeguards. 


in Registered Shares is settled by Certified Transfers. 
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Although it would be inconvenient to rule that a 
transfer certified at a Company’s Office is bad 
delivery, the Committee wish to impress upon 
Members the desirability from the point of security 
of adopting the facilities for certification which will 
be offered by the Share and Loan Department. 

IV.—DerinitivE DocuMENTS. 

The Committee will require Companies to under- 
take to issue the Definitive Certificate within one 
month (in place of two months as allowed by the 
Companies Act, 1929) of the date of the lodgment 
of the transfer and to issue balance Certificates if 
required within the same period. 

The following points in connection with these 
documents also arise :— 

V.—NOTIFICATION TO TRANSFEROR. 

The Committee will require Companies to under- 
take to notify the Shareholder as soon as a transfer 
out of his name has been certified by the Company’s 
Officials, or notification of Certification has been 
received from the Share and Loan Department or 
any Associated Stock Exchange. 


VI.—Avupit oF ALLOTMENTS, &c. 

The Committee places great importance on the 
value of the audit of allotments, and of transfers, 
either by internal auditors or by members of the 
recognised accountancy professions. The Commit- 
tee does not consider it practicable to make any 
definite regulations on this point, but in future 
the methods each Company adopts will be noted 
in The Stock Exchange Official Intelligence. The 
Committee also considers that the auditors’ Annual 
Certificate should state that the Share Register has 
been checked and that the number of Shares issued 
agreed with that shown in the Balance Sheet. 


PART II.—MUNICIPAL ISSUES. 

The part of the Hatry frauds which largely affected 
the Public was in Municipal Securities. The re- 
sultant loss to the ratepayers has been severe and 
the Committee therefore considers that further 
special precautions are necessary regarding issues of 
this character. At the same time it would greatly 
prejudice the ratepayers were any regulations made 
by the Committee, or other authorities, which 
would, in effect, limit the market in which a 
Corporation could borrow. The Committee, how- 
ever, considers that there should be certain additional 
safeguards with regard to future issues by Munici- 
palities, and proposals regarding these have been 
submitted to the authorities concerned and are now 
under consideration. 


SECTION II. 
Regulations Pertaining to Applications for 
Permission to Deal. 
In this connection the matters which have engaged 
the attention of the Committee are :— 

A.—Companies which do not issue a Prospectus 
but whose Shares are introduced on the 
Stock Exchange after an advertisement 


has been published in accordance with 
Appendix 848 (hereinafter referred to as 
“* Non-Prospectus ”’ Companies). 

B.—Underwriting Agreements. 

C.—Vendors’ Shares. 

D.—Other general regulations to strengthen the 
rules regarding Permission to Deal. 


A.—Non-ProsPectus COMPANIES. 


There has lately been a misuse of the facilities 
whereby a Company can make a market in its 
Shares without ever having issued a Prospectus. 

For some years the Committee has had a rule 
whereby, as a condition precedent to the grant of 
Permission to Deal, certain particulars must be 
published in the newspapers so that the Public can 
learn something of the history and prospects of the 
Company before they purchase the Shares on the 
Stock Exchange, and the fact that this rule was in 
existence may have influenced the authorities when 
they framed the first proviso to the “‘ Share-pushing ” 
Clause (Clause 356) of the Companies Act, 1929, 
and thereby exempted an offeror from publishing 
the required particulars if, in fact, the Shares so 
offered were dealt in on a recognised Stock Exchange. 

This method of introducing a new issue to the 
public has been growing in practice of late years 
and in some cases has been greatly abused by Com- 
panies whose prospects did not admit of their 
obtaining Capital from the Public by means of a 
Prospectus. 

The Committee therefore will revise the require- 
ments contained in Appendix 348, and has divided 
the advertisement into four categories : 

I, For Companies which have no record and 
have not issued at least two annual reports 
and accounts. These regulations are inten- 
tionally stringent and, in fact, require more 
information to be published than would be 
neeessary in the case of a Prospectus. 

II. For Companies which have a record and 
whose accounts have been published for two 
years or more. 

III. For Companies whose Shares are already 
known on the Stock Exchange and who are 
making an issue of a different character from 
the Shares already dealt in. 

IV. For Government and Municipal Loans and 
issues by Statutory Boards or Companies. 

The advertisement will also have an altered 
heading, will be signed by all Directors, and a 
certified copy of the Resolution approving the 
advertisement (together with the signed copy) will 
be deposited with the Share and Loan Department. 

These Regulations are contained in Appendix 4 
to this Report. 

The Committee has always had in view the para- 
mount necessity of not doing anything which would 
in any way hamper or stifle genuine business enter- 
prises, and the Regulations now made will only be 
restrictive to the extent of keeping the Shares of 
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immature Companies off the market, and thus 
protecting the public from investing their money in 
concerns which have not at that date the right to 
command public support. 


B.—UNDERWRITING AGREEMENTS. 

The form of underwriting agreements was the 
subject of full consideration and was viewed from 
every aspect. The present form whereby, if a sub- 
underwriter is accepted by the Company, the main 
underwriter is relieved from responsibility, has been 
the chief cause of disaster to some of the 1928 and 
1929 flotations. It can perhaps be argued that this 
transfer of liability should be made impossible, and 
the main underwriter should not be relieved until 
all the sub-underwriters had taken up and paid for 
their Shares in full. But the evidence taken by the 
Special Sub-Committee has shown that such a 
provision would undoubtedly hamper business and, 
in the case of large issues, would make underwriting 
very difficult, if not practically impossible. 

For many years the system of underwriting and 
sub-underwriting has proved perfectly satisfactory. 
The recent failure of underwriters and of sub- 
underwriters, although by no means negligible, has 
been, comparatively, very small, and the Committee 
has come to the conclusion that it is practically 
impossible to frame effective and at the same time 
workable regulations, which would act as an efficient 
bar to undesirable underwriting and at the same 
time leave unfettered that which is beyond reproach. 

The Committee can only impress upon Members, 
especially those who sponsor an issue, that it is 
their obvious duty to examine carefully the quality 
of the underwriting and sub-underwriting. The 
Investor, too, before subscribing should invariably 
satisfy himself as to the financial stability of the 
underwriting firm, and whenever it appears that the 
issue has been sub-underwritten, he should make 
inquiry as to how this has been placed. 

The Committee, as will be seen later, will take 
certain steps if underwriting proves to be unsatis- 
factory and as indicated in Appendix 4 to this 
Report will require the inclusion of particulars in 
the advertisement of non-prospectus Companies of 
small or unknown underwriting Companies. It 
would be desirable if such particulars were also 
given in a Prospectus, and the attention of Issuing 
Houses, Banks, Auditors and others who allow their 
names to be given in a Prospectus is directed to 
this point. 

The Committee also calls attention to the altered 
wording of the regulations regarding underwriting 
contained in Appendix 34a, Ciause 9. (Appendix 4 
to this Report.) 

The Committee also desires to point out to Mem- 
bers that the Secretaries to the Committee on New 
Issues and Official Quotations, and the Share and 
Loan Department have considerable data regarding 
underwriting Companies and Syndicates and the 
Directors connected therewith, and useful informa- 
tion can generally be gained by Members making 
inquiry at these Departments. 


Me 


C.—VENDORS’ SHARES. 

The Committee heard arguments in favour of re- 
imposing and amending the old ** Vendors’ Shares ” 
Rule, whereby Shares allotted to a Vendor in con- 
sideration of a sale of assets to a Company could 
not be dealt in for six months. The objections to 
reinstating this Rule, in any form, are too numerous 
to detail, but the Committee is of opinion that the 
proposals herein made will largely tend to diminish 
any manipulation of Vendors’ Shares, and that its 
reinstatement would be a retrograde step. Inasmuch 
as a Stock Exchange is the recognised market for 
Stocks and Shares, any restrictions on Dealings in a 
portion of the Share Capital, which is in all respects 
identical with that portion in which dealings have 
been permitted, must tend to divert the disposal of 
the restricted Shares into undesirable channels. 


D.—GENERAL REGULATIONS. 


The following general regulations will be put into 
force :— 

1. Decisions of the Committee regarding : 

i. Rejections of applications for Permission to 

Deal ; 

ii. Withdrawal or suspension of Permission to 

Deal ; 

iii. Withdrawal or suspension of Permission to 

Record Bargains ; 

will be posted in the House, and, when ordered by 
the Committee, be communicated to the Exchange 
Telegraph Company for announcement on the tape. 

2. In addition to the powers contained in Rule 
164 (2) and (3) the Committee may suspend the 
record of bargains or suspend or withdraw Permission 
to Deal in the case of a Company which fails to 
publish a Statutory or Annual Report within the 
prescribed period or in the case of serious default 
by underwriters or sub-underwriters in meeting 
their commitments. 

8. It will be a condition precedent to the grant 
of future applications for Permission to Deal that 
the Company gives the following undertakings :— 

i. To notify the Share and Loan Department, 
without delay, of any change in the Directorate 
whether by death, resignation or removal. 

ii. To notify the Share and Loan Department, 
without delay, of any extension of time granted 
for the currency of temporary documents. 

iii. To forward to the Share and Loan Department 

(a) Three copies of the Statutory and Annual 
Report and Accounts as soon as issued 
(unless such provision is contained in the 
Articles of Association) ; 

(b) Three copies of all Resolutions increasing 
the Capital and all notices relating to 
further Issues of Capital, call letters or 
any other circulars at the same time as 
they are sent to the Shareholders ; 

(c) Three copies of all Resolutions passed by 
the Company in General Meeting other 
than Resolutions passed at an Ordinary 
General Meeting for the purpose of adopt- 
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ing the Report and Accounts, declaring 
dividends, and re-electing Directors and 
Auditors ; and 
(d) To advise the Share and Loan Department 
by letter of all dividends recommended or 
declared immediately the Board Meeting 
_ has been held to fix the same. 

Such new rules as will give effect to the above are 
inserted, and the consequent amendments to 
Appendix 34 A and B, are reproduced in Appendix 4 
to this Report. 

Appendix 35, which deals with regulations regarding 
application for an official quotation, will require 
revision. But as no change in policy is involved 
the proposed amendments are not brought within 
the confines of this Report. 

An offer by Prospectus is governed by new law 
as contained in the Companies Act, 1929, which was 
the outcome of the recommendations made by the 
Greene Committee. Consequently it has only been 
necessary to make slight alterations in the Com- 
mittee’s requirements for the grant of Permission 
to Deal in such issues; the present proposals 
therefore deal principally with “ non-prospectus ” 
Companies. 

The Committee realises that it would be un- 
reasonable to insist that these regulations should 
have a retrospective effect, and so apply to all 
Companies whose securities are now dealt in on 
the Stock Exchange. The Committee has, however, 
every confidence that Directors and Secretaries of 
Companies, Banks and Issuing Houses will co- 
operate with the Committee and carry out the 
regulations herein made which have been framed 
solely to create greater security in dealings and for 
the protection of the Public. 

So far as concerns future applications for an 
Official Quotation of Securities already dealt in, as 
also for Permission to Deal in new issues of existing 
Companies, the Committee will require undertakings 
to carry out the obligations herein imposed. 


APPENDIX 1. 


This sets out the terms of Reference which will be 
found ut the beginning of this Report. 


APPENDIX 2. 

This is the Interim Report which was published in our 
July issue. 

APPENDIX 3. 
MEMORANDUM OF PoLicy. 

The three main points in this Memorandum which 
affect Companies and the investing public are to the 
following effect :— 

1. The Committee will, in general, be disinclined to 
grant Permission to Deal in the Shares of a Sub- 
sidiary Company until after the publication of the 
first Annual Report of the Parent Company and 
the fact that the principal asset is a patent, new 
process or invention, or undeveloped commercial 
enterprise will weigh largely with the Committee in 
considering its decision on this point. 

2. Where the estimated or actual preliminary expenses, 
including stamp duty, underwriting and fees to 
promoters or others for services rendered form an 


undue percentage of the Capital it is proposed to 
raise, the Committee will defer consideration of an 
application for Permission to Deal until after the 
publication of the first Annual Report and Accounts. 


8. The Committee will, in future, give greater con- 
sideration to the desirability or not of allowing 
bargains in New Issues to be recorded in the Supple- 
mentary List. This will apply more particularly to 
Companies which do not issue a Prospectus. 


APPENDIX 4. 
AMENDMENTS TO RULE 159. 
The following will be added as Rule 159 (3) and (4) :-— 
159 (3) The decisions of the Committee regarding :— 
i. Rejections of applications for Permission 
to Deal ; 
ii. Withdrawal or suspension of Permission to 
Deal ; 
iii. Withdrawal or suspension of Permission to 
Record ins in accordance with Rules 
159 (4) and 164 (3) 
will be posted in the House and, when ordered 
by the Committee, communicated to the Exchange 
Telegraph Company for announcement on the 
tape. 

(4) In addition to the powers contained in Rule 164 (2) 
and (3) the Committee may suspend the record 
but order that bargains be marked or suspend or 
withdraw Permission to Deal in the case of a 
Company which fails to publish a Statutory or 
Annual Report within the prescribed period or 
in the case of serious default by underwriters or 
sub-underwriters in meeting their commitments. 


APPENDIX 34. 

A.—The following documents and particulars should be 
sent to the Secretary of the Share and Loan Department, 
when application is made for Permission to Deal :— 

1. (a) Certificate of Incorporation (in the case of a 
Company registered abroad notarially certified copy 
or translation of Certificate of Incorporation and of 
Bye-Laws), (b) the Certificate entitling the Company 
to commence business (if required), and (c) Memoran- 
dum and Articles of Association and copy or draft 
of Trust Deed (if applicable). 

2. Copy of Resolutions authorising issue. 

3. Certified Copy of Agreement relating to issue 
of Shares credited as fully-paid and of any other 
contracts mentioned in Prospectus. 

4. In the case of an issue for cash, copy of Pros- 
pectus, Offer for Sale or Circular of Issue, stating all 
material conditions relating to the flotation of the 
Issue, and (in the case of a new Company) to 
the formation of the Company and if publicly adver- 
tised, copy of principal London newspaper in which 
the full Prospectus was advertised. In the case of 
an issue by Prospectus, Offer for Sale, or Circular 
it must be stated whether any Shares are under 
option and, if so, at what pices, when such options 
expire and the consideration (if any) given for such 
options. 

5. Specimen (or advance proof) of Allotment 
Letter, and, if possible, of Scrip and Definitive 
Certificates. Allotment Letters must be serially 
numbered and be printed on good quality paper. 
Any Renunciation Letter attached to an Allotment 
Letter for fully-paid Shares must not be current 
for a period exceeding six weeks and for partly-paid 
Shares for a period exceeding one month from the 
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date of the final call. The form of renunciation on 

Allotment Letters (and letters of rights) must be 

printed on the back of or attached to the document 

in question. Split Allotment Letters and Split 

Letters of Rights must be certified by an Official of 

the Company. 

Note.—In cases where a Government, Municipality 
or Company have sold an issue of Stock which 
is subsequently offered to the Public, a certified 
copy of the Resolution or other document, 
evidencing that the Purchasing House has 
received due authority to issue the scrip on 
account of the Government, Municipality or 
Company, must be supplied. If no such authority 
has been given, the scrip must be enfaced 
* Contractor's Scrip.” 

In order to facilitate the certification of transfers it is 
suggested that the Allotment Letters should contain the 
distinctive numbers of the Shares to which they relate. 

6. Letter (a) giving distinctive numbers :— 

(1) Of shares for which Permission to Deal is 
being applied for, distinguishing those to 
be allotted :— 

(c) For Cash ; 

(v) To Vendors or others for a considera- 
tion other than Cash or in exchange 
for Cash ; 

(o) In pursuance of an option. 

(2) Giving number of Shares unissued or for 
which Permission to Deal is not applied 
for, distinguishing those :— 

(v) Allotted to Vendors or others for a 
consideration other than Cash or in 
exchange for Cash ; 

(o) Under option ; 

(r) Reserved for future issue. 

(3) In the case of a further issue stating 
whether or not the Shares are identical* 
in all respects with existing Shares. 

7. Approximate date when Definitive Certificates 
will be ready for issue. 

8. List of allottees or present holders—name, 
address and holding (when required). 

9. In all cases other than Government and Munici- 
pal Loans, and issues by Statutory Boards, Com- 
panies incorporated by Special Act of Parliament 
and other similar authorities, whether the issue is 
made by Prospectus or otherwise, particulars of any 
underwriting or commission must be disclosed and a 
copy of the underwriting agreement and of sub- 
underwriting letter, if any, together with (if required) 
a list ‘containing the names, addresses and descrip- 
tions of sub-underwriters and the amount sub- 
underwritten must be lodged with the Department. 

10. An undertaking under the seal of the Company 
in the following form and to the following effect 


* A statement that Shares are in all respects identical 
is understood to mean that :— 

(1) They are of the same nominal value, and that 
the same amount per Share has been called up. 

(2) They carry the same rights as to unrestricted 
transfer, attendance and voting at meetings, and in 
all other respects. 

(3) They are entitled to dividend at the same rate 
and for the same period, so that at the next ensui 
distribution the dividend payable on each Share w 
amount to exactly the same sum. 


—= 


(printed copies of such undertaking are available in 
the Share and Loan Department) :— 

(1) To split letters of allotment and if a “ rights” 
issue to split letters of rights, and to have any 
such “ splits” certified by an Official of the 
Company. 

(2) To issue the Definitive Certificates within one 
month of the date of the lodgment. of the 
transfer and to issue balance Certificates, if 
required, within the same period. 

(3) To notify the Share or Stockholder as soon 
as a transfer out of his name has been certified 
by the Company’s Officials or notification of 
Certification has been received from the Share 
and Loan Department or any Associated Stock 
Exchange. 

(4) To issue all allotment letters simultaneously, 
numbered serially, and in the event of its being 
impossible to issue letters of regret at the same 
time to insert in the Press a Notice to that 
effect, so that the Notice shall appear on the 
morning after the Letters of Allotment have 
been posted. 

(5) To certify transfers against Allotment Letters. 

(6) Where power has been taken in the Articles to 
issue Share Warrants to Bearer, in the event 
of the Company deciding to make such an 
issue : (i) to issue such Warrants in exchange 
for Registered Shares within three weeks of the 
deposit of the Share Certificates ; and (ii) to 
certify transfers against the deposit of Share 
Warrants to Bearer. 

(7) To notify the Share and Loan Department 
without delay :— 

i. Of any changes in the Directorate by 
death, resignation or removal ; 

ii. Of any extension of time granted for the 
currency of temporary documents. 

(8) To forward to the Share and Loan Depart- 
ment :— 

(a) Three copies of the Statutory and Annual 
Report and Accounts as soon as issued 
(unless such provision is contained in the 
Articles of Association). 

(b) Three copies of all Resolutions increasing 
the Capital and all notices relating to fur- 
ther issues of Capital, call letters or any 
other circular at the same time as sent to 
the Shareholders. 

(c) Three copies of all Resolutions passed by 
the Company in General Meeting other 
than Resolutions passed at an Ordinary 
General Meeting for the purpose of adopt- 
ing the Report and Accounts, declaring 
dividends, and re-electing Directors and 
Auditors ; and 

(d) To advise the Share and Loan Department 
by letter of all dividends recommended ot 
declared immediately the Board Meeting 

° has been held to fix the same. 

B.—In the absence of any Prospectus publicly advertised 
in this country, or circular to Shareholders, the Committee 
will also require an advertisement in two leading London 
Morning papers giving all material conditions relating to 
the formation of the Company and to the flotation of the 
Issue, and headed as under :— 

“ This notice is not an invitation to the Public to 


subscribe, but is issued in compliance with the 
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tions of the Committee of the Stock Exchange, 
London, for the purpose of giving information to the 
public with regard to the Company. The Directors 
collectively and individually accept full responsibility 
for the accuracy of the information given.” 
The advertisement must be in the appropriate form 
I, I, III, or IV herein. 


A copy of the advertisement must be signed by or 
(with the consent of the Committee) on behalf of all the 
Directors and a signed copy together with a properly 
certified copy of the Resolution of the Board of the 
Company approving and authorising the advertisement 
must be lodged with the Share and Loan Department, 
except that in the case of Foreign Companies the Com- 
mittee may dispense with a copy of the advertisement 
so signed on receiving satisfactory evidence that it has 
been approved and authorised by a Resolution of the 
Board of the Company. 

A copy of each of the Newspapers in which the advertise- 
ment appears must be supplied. 


I. 

In the case of a Company (other than a Company 
incorporated by special Act of Parliament) no part of 
whose Share or Loan Capital is already dealt in or quoted 
on the Stock Exchange, and (b) whose Annual Accounts 
for at least two years have not been made up and audited, 
the statement required to be advertised by Appendix 348 
must contain the following information :— 

(1) How, when and where the Company was _in- 

corporated. 

(2) The principal objects of the Company. 

(3) In the case of a Company not incorporated in the 
United Kingdom, whether it has or has not a 
place of business in the United Kingdom, and 
the address of the principal place of business in 
the United Kingdom (if any). 

(4) The names, addresses and descriptions of - the 
Directors. 

(5) The name, address and professional qualification 
of the Auditors. 

Note.—Qualification means Chartered Accountant, 
Incorporated Accountant, &c. 

(6) The names and addresses of the Bankers, London 
Brokers and Secretary, and situation of Registered 
Office. 

(7) The nominal capital of the Company, the amount 
issued or agreed to be issued, the amount paid up 
and, where there is more than one class of share, 
the rights of each class of share as regards dividend, 
capital and voting. 

(8) Particulars of any loan capital created and the 
amount issued and outstanding or agreed to be 
issued, and of the rights conferred upon the holders 
thereof and the obligations undertaken by the 
Company in respect thereof, and short particulars 
of any mortgages and charges subsisting on any 
part of the Company’s assets. 

(9) In the case of share or loan capital issued or agreed 
to be issued for cash, the price and terms upon which 
the same has been or is to be issued and (if not 
already fully paid) the dates when instalments are 
payable with the amount of all calls or instalments 
in arrear. 

(10) The provisions of the Articles of Association, 
Bye-Laws or other corresponding document with 
regard to :— 

(a) Qualification of Directors. 


(b) Remuneration of Directors or other similar 
body. 

(c) Any provisions enabling the Directors to vote 
remuneration to themselves or any members 
of their body. 

(d) Any provisions with regard to the borrowing 
powers of the Directors and how such borrow- 
ing powers can be varied. 

(11) Particulars of any preliminary expenses incurred 
or proposed to be incurred. 

(12) A statement setting out clearly the working capital 
with which the Company started or is to start 
business, additions (if any) since made and whence 
derived, and the amount available at the date of 
the statement for working capital, after providing 
for all purchase considerations, promotion profits, 
preliminary expenses, losses, and interest or divi- 
dend payments to date, with a statement by the 
Directors that in their opinion the working capital 
available is sufficient, or, if not, how it is proposed 
to provide the additional working capital thought 
by the Directors to be necessary. 

(18) Particulars of the Share or Loan Capital that has 
been issued or is proposed to be issued fully or 
partly paid up otherwise than in cash and the 
consideration for which the same has been issued 
or is proposed to be issued. 

(14) The names and addresses of the vendors of any 
property purchased or acquired by the Company 
or proposed to be purchased or acquired on capital 
account and the amount paid or payable in cash, 
shares or securities to the vendor and, where there 
is more than one separate vendor or the Company 
is a sub-purchaser, the amount so paid or payable 
to each vendor and the amount (if any) payable 
for goodwill. 

(15) The amount of any cash, shares or securities paid 
or proposed to be paid to any Promoter and the 
consideration for such payment. 

(16) Particulars of any commissions, discounts, broker- 
ages or other special terms granted to any persons 
in connection with the issue or sale of any of 
the Share or Loan Capital of the Company. 

(17) A statement of the issued share capital of any 
Company acting as Promoter or principal under- 
writer; the amount paid up thereon; the date 
of its incorporation ; the names of its Directors, 
Bankers and Auditors ; and such other particulars 
as the Committee think necessary in connection 
therewith, unless particulars of such Company are 
contained in the issue of The Stock Exchange Official 
Intelligence current at the date of the publication 
of this advertisement. 

(18) The dates of and parties to all material contracts 
with a description of the nature of the Contracts 
not being contracts entered into in the ordinary 
course of the business carried on or intended to 
be carried on by the Company. 

(19) Particulars of any of the Share or Loan Capital of 
the Company which is under option, or agreed to 
be put under option, with the price and term of 
the option and consideration for which the option 
was granted. 

(20) Full particulars of the nature and extent of the 
interest (if any) of every Director in the promotion 
of, or the property proposed to be acquired by, the 
Company, and, where the interest of such a Director 
consists of being a partner in a firm, the nature 
or extent of the interest of the firm. 
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(21) A statement of all sums paid or agreed ‘to be paid 

to any Director or to any firm of which he is a 

member in cash or shares or otherwise by any 

person either to induce him to become or to qualify 
him as a Director or otherwise for services rendered 
by him or by the firm in connection with the promo- 
tion or formation of the Company. 

(22) A statement certified by the Company’s Auditors 

3 as to the periods (if any) for which the Company’s 
accounts have been made up and audited and 
particulars of the Share or Loan Capital subscribed 
and the cash actually received by the Company in 
connection therewith, also particulars of all divi- 
dends paid and amounts carried forward or carried 
to reserve out of the profits as shown in the Accounts 
in respect of any of such periods. 

(23) A copy of the last audited Balance Sheet and 
Profit and Loss Account with a copy of the Auditors’ 
Certificate and any notes or observations in or on 
the Balance Sheet required to be published by any 
Act of Parliament relating to the Company. 

(24) If the Company has acquired or is proposing to 
acquire any business, a report by the Accountants 
named in the advertisement upon the profits of the 
business proposed to be acquired for each of the 


three financial years for which accounts have been | 


made up immediately preceding the date of the 
advertisement. 

(25) A reasonable time (not being less than seven days) 
during which and a place in the City of London 
at which a copy of the Memorandum and Articles 
of Association of the Company, any Statute or 
Orders having statutory effect affecting the Com- 
pany, copies of all material contracts, Trust Deed 
(if any) referred to in the advertisement, and copies 
of all the audited accounts of the Company since 
its formation with the Auditors’ certificates, copies 
of all other reports and Accounts referred to in the 
advertisement, and all notes or information required 
to be given by the Companies Act affecting such 
accounts can be inspected by any member of the 


(2) The principal objects of the Company. 

(3) In the case of a Company not incorporated in the 
United Kingdom, whether it has or has not a place 
of business in the United Kingdom and the address 
of the principal place of business in the United 
Kingdom (if any). 

(4) The names, addresses and descriptions of the 
Directors. 

(5) The name, address and professional qualification 
of the Auditors. 

Note.—Qualification means Chartered Accountant, 
Incorporated Accountant, &c. 

(6) The names and addresses of the Bankers, London 
Brokers and Secretary, and the situation of the 
registered office. 

(7) The nominal capital of the Company, the amount 
issued or agreed to be issued, the amount paid up 
and, where there is more than one class of share, 
the rights of each class of share as regards dividend, 
capital and voting. 

(8) Particulars of any Loan Capital created and the 
amount issued and outstanding or agreed to be 
issued and of the rights conferred upon the holders 
thereof and the obligations undertaken by the 
Company in respect thereof and short particulars 
of any mortgages and charges subsisting upon any 
part of the Company’s assets. 

(9) In the case of Share or Loan Capital issued or 
agreed to be issued for cash within twelve months 
of the date of the advertisement, the price and 
terms upon which the same has been or is to be 
issued, and, if not already fully paid, the dates 
when instalments are payable with the amount of 
all calls or instalments in arrear. 

(10) The provisions of the Articles of Association, Bye 
Laws or other corresponding document with regard 
to the borrowing powers of the Directors and how 
such borrowing powers can be varied. 

(11) A statement that in the opinion of the Directos 
the Company has sufficient working capital for the 


public during usual business hours. purposes of its business or, if not, showing how m 
Note 1.—In the case of foreign Companies, the docu- the necessary working capital is to be provided. > 
ments to be offered for inspection will be the documents} (12) Particulars of the Share or Loan Capital that has, in 
corresponding to those above mentioned in the case of within two years preceding the date of the advertise th 
British Companies, and where such documents are not ment, been issued or is proposed to be issued fully 
in the English language notarially certified translations or partly paid up otherwise than in cash and the 
thereof must be available for inspection. consideration for which the same has been issued ca 
Note 2.—In cases where it is contended that contracts or is proposed to be issued. > 
cannot be offered for inspection without disclosing to| (13) The names and addresses of the vendors of any be 
trade competitors important information which might property purchased or acquired by the Company of 
be detrimental to the Company’s interests, application or proposed to be purchased or acquired on capital 
can be made to the Committee to dispense with the account within two years preceding the date of 
offering of such documents for inspection. the advertisement and the amount paid or payable be 
Note 3.—In any case where information is not given in cash, shares or securities to the vendor and, ha 
under any of the above heads Nos. 11, 13, 14, 15, 16; 19, where there is more than one separate vendor or the gi 
20 and 21, the advertised particulars must state that no Company is a sub-purchaser, the amount so paid 
such payments have been made or explain why the or payable to each vendor and the amount (if any) 
information is not given payable for goodwill. in 
II. (14) Particulars of any commissions, discounts, broker to 
In the case of a Company (other than a Company ages or other special terms granted within two a 
incorporated by Special Act of Parliament): (a) no part years preceding the date of the advertisement ® to 
any persons in connection with the issue or sale of fol 


of whose Share or Loan Capital is already dealt in or 
quoted on the Stock Exchange ; and (6) whose annual 
accounts for at least two years have been made up and 
audited, the statement required to be advertised by 
Appendix 348 must contain the following information :— 
(1) How, when and where the Company was in- 
corporated. 


any stocks, shares or securities of the Company. 


(15) The dates of and parties to all material contracts 
with a description of the nature of the contract 
entered into within the two years preceding the 
date of the advertisement not being contracts 
entered into in the ordinary course of the business 
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carried on or intended to be carried on by the 
Company. 

(16) Particulars of any of the Share or Loan Capital of 
the Company which is under option, or agreed to 
be put under option, with the price and term of 
the option and consideration for which the option 
was granted. 

(17) Either a copy or with the approval of the Com- 
mittee a summary of the last audited Balance 
Sheet and Profit and Loss Account with a copy of 
the Auditors’ certificate and any notes or observa- 
tions in or on the Balance Sheet required to be 
published by any Act of Parliament relating to 
the Company. 

(18) A statement certified by the Company’s Auditors 
giving particulars of the Share or Loan Capital 
subscribed and the cash actually received by the 
Company in connection therewith within twelve 
months preceding the date of the advertisement, 
also particulars of all dividends paid and amounts 
carried forward or carried to reserve out of the 
profits in respect of each of the two financial years 
preceding the advertisement for which accounts 
have been made up and audited. 

(19) A reasonable time (not being less than seven days) 
during which, and a place in the City of London 
at which a copy of the Memorandum and Articles 
of Association of the Company, any Statute or 
Order having statutory effect affecting the Com- 
pany, copies of all material contracts, Trust Deed 
(if any) referred to in the advertisement, and copies 
of the audited accounts of the Company for each 
of the two financial years preceding the date of the 
advertisement for which accounts have been made 
up and audited with the Auditors’ certificates, 
copies of all other Reports and Accounts referred 
to in the advertisement, and all notes or informa- 
tion required to be given by the Companies Act 
affecting such accounts can be inspected by any 
member of the public during usual business hours. 

Note 1.—In the case of foreign Companies the docu- 
ments to be offered for inspection will be the documents 
corresponding to those above mentioned in the case of 
British Companies, and where such documents are not 
in the English language notarially certified translations 
thereof must be available for inspection. 

Note 2.—In cases where it is contended that contracts 
cannot be offered for inspection without disclosing to 
trade competitors important information which might be 
detrimental to the Company’s interests, application can 
be made to the Committee to dispense with the offering 
of such documents for inspection. 

Note 3.—In any case where information is not given 
under any of the above heads, Nos. 12, 13, 14 and 16, the 
advertised particulars must state that no such payments 
have been made or explain why the information is not 
given. 

IIL. 

In the case of a Company (other than a Company 
incorporated by special Act of Parliament) where leave 
to deal in or a quotation for any of its Share or Loan 
Capital has already been granted, the statement required 
to be advertised by Appendix 848 must contain the 
following information :— 

(1) Full particulars of the further Share or Loan 
Capital in which leave to deal is to be applied 
for, and in particular :— 

(a) In the case of Stocks or Shares the rights 
conferred as regards income, capital and 


voting. In the case of Debentures, Deben- 
ture Stock, or securities, the rights conferred 
as regards income and capital, and full 
information as to the amount and applica- 
tion of any sinking fund, any right of the 
Company to redeem before matarity, any 
rights of conversion, or other similar rights, 
and in either case the limits of the authorised 
issue. 

(b) The price at which and terms upon which 
such Share or Loan Capital has been issued 
or agreed to be issued and whether the same 
has or has not been paid up in full. If not 
paid in full, particulars of all payments still 
to be made with due dates of payment. 
Where any such Share or Loan Capital has 
been or is to be issued in whole or in part 
for a consideration other than cash, full par- 
ticulars of the consideration received or 
receivable by the Company for the issue 
thereof must be given. 

(c) Particulars of any commissions, discounts, 
brokerages, or other special terms granted to 
any parties in connection with the issue or 
sale of any such Stocks, Shares or Securities. 

(d) The dates of and parties to all material 
contracts affecting the issue of such Share 
or Loan Capital with a description of the 
nature of the contract. 

(e) A reasonable time (not being less than seven 
days) during which and a place in the City 
of London at which a copy of the Memoran- 
dum and Articles of Association of the Com- 
pany, any Statute or Order having statutory 
effect affecting the Company, copies of all 
the contracts and Trust Deed (if any) referred 
to in the advertisement can be inspected by 
any member of the public during usual 
business hours. 

(2) Particulars of any of the Share or Loan Capital 
of the Company which is under option or 
agreed to be put under option with the price and 
term of option and consideration for which the same 
was granted. 

(3) Names of the Directors of the Company. 

(4) Name, address and professional qualification of the 
Auditors of the Company. 

Note.—Qualification means Chartered Accountant, 

Incorporated Accountant, &c. 

(5) Names of London Brokers. 

(6) A statement that further particulars of the Com- 
pany are contained in The Stock Exchange Official 
Intelligence current at the date of the publication 
of this advertisement. 

(7) Such other information as in the circumstances of 
any particular case the Committee think it advisable 
to require. 

IV. 

In the case of Government and Municipal loans and 
issues by Statutory Boards, Companies incorporated by 
special Act of Parliament and other similar Authorities, 
the statement required to be advertised by Appendix 3458 
must contain the following information :— 

(1) Full particulars of the Share or Loan Capital in 
which leave to deal is to be applied for and in 
particular :— 

(a) The rights conferred as regards income and 
capital, with full information as to the 
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amount and application of any sinking fund, 
any right of the Authority to redeem before 
maturity, any rights of conversion, or other 
similar rights and the security upon which 
any loan is charged. 

(6) The price at which and the terms upon which 
any such Share or Loan Capital has been 
issued or agreed to be issued, and whether 
the same has or has not been paid up in full. 
If not paid in full, particulars of all pay- 
ments still to be made with due dates of 
payment must be given. 

(c) The dates of and parties to all material 
contracts affecting the issue of such Share 
or Loan Capital with a description of the 
nature of the contract. 

(d) A reasonable time (not being less than seven 
days) during which and a place in the City 
of London at which a copy of the Statutes, 
Orders, or other authorities under which the 
Share or Loan Capital has been created and 
issued, with copies of all the material con- 
tracts, Trust Deed (if any) above referred 
to and, where any of the above-mentioned 
documents are not in the English language, 
notarially certified translations thereof, can 
be inspected by any member of the public 
during usual business hours. 

(2) Particulars of any of the Share or Loan Capital 
which is under option or agreed to be put under 
option with the price and terms of option and 
consideration for which the same was granted. 

(3) Names of Directors (if any) and Auditors (if any), 
stating qualification. 

Note.—Qualification means Chartered Accountant, 

Incorporated Accountant, &c. 

(4) Name and address of Secretary (if any) and situa- 
tion of Chief Office (if any). 

(5) Name of Bankers and London Brokers. 


District Pociety of Incorporated 


Accountants. 
YORKSHIRE. 
“i Syllabus of Lectures, 1930-31. 

Oct. 14th. “Company Law,” by Mr. J. H. Bromley, 
Solicitor, Leeds. 

Oct. 28th. “Executorship Law and Accounts,” by 
Mr. W. H. Grainger, F.S.A.A. 

Nov. 18th. “The Preparation of a Statement of Affairs 
in a Creditor’s Voluntary Winding-up,” 
by Mr. Geo. R. Lawson, F.S.A.A., B.Com. 

=, 2nd. “ Income Tax,” by Mr. Victor Walton, F.C.A, 

1931. 


” 


Jan. 27th. “Bankruptcy,” by Mr. 
Solicitor, Leeds. 

“Costing, with Particular Reference to the 
Treatment of Materials,” by Mr. H. J. 
Lunt, F.C.A. 


R. C. Davies, 


Feb, 24th. “Income Tax (Back Duty Cases),” by 
Mr. S. A. Spofforth, A.S.A.A. 
Mar. 7th. “Sections of the 1929 Companies Act ”— 


Joint Meeting with the Chartered Institute 
of Secretaries (West Yorkshire Branch). 


Mar. 2lst. ‘The Companies Act, 1929,” by Mr. O. K, 
Metcalfe, M.A., LL.B. 


All meetings will be held at the Hotel Metropole, King 
Street, Leeds, at 6.30 p.m. 


Scottish | Notes. 


(FROM OUR CORRESPONDENT.) 


Scottish Thrift ! 

The half-yearly meetings of the trustees of the Savings 
Banks have now been held, and from these we gather 
that in almost every instance there was an increase in 
the amount at the credit of depositors, and in the sums 
invested in Government securities through the Savi 
Banks. Considering the long contin depression in 
trade, this is a remarkable state of matters. 

The same systematic thrift is seen in the new Savings 
Associations for the purpose of investing in Savings 
Certificates, several new associations being formed every 
month. That this form of systematic saving is not 
confined to Scotland is shown by the total sales of Savings 
Certificates in the United Kingdom from March, 1916, 
to June 28th, which amounted to 971,487,821 Certificates 
of a cash value of £1,762,800,000. Scottish Savings Workers 
meet in annual conference at Ayr on October 17th and 18th. 


Income Tax Cases—Echoes of the Coal Strike. 


Before rising for the Autumn vacation, the First Division 
of the Court of Session dis of several Income Tax cases, 
In the Exchequer case for the Commissioners of Inland 
Revenue against the Forth Conservancy Board, the latter 
appealed against assessments made upon it under the 
Income Tax Act, 1918, Schedule D, Case VI, for the five 
years from 1921 till 1926. The Board exercises jurisdic 
tion over the part of the river and Firth of Forth between 
Stirling and an imaginary line drawn across the Forth 
approximately a mile east of the Forth bridge. 

The Board is empowered to levy dues in respect of 
vessels entering or using that part of the river or firth 
which is within its jurisdiction and for the use of any 
landing places, mooring posts, &c., or in respect of 
any services. It is empowered to set aside £2 10s. per 
cent. of its revenue as a reserve fund—not to exceed 
£20,000—for the purpose of meeting any extraordinary 
demand. All the revenues of the Board must be applied 
to expenses and maintenance, repair and renewal of the 
undertaking, and any surplus is to be applied for the 
po of the undertaking as the Board may determine, 

ince 1921 the sole revenues of the Board have been dues, 
fixed at one ag mm | per registered ton, levied and 
collected by the Board. 

Assessments for the same years as those under review 
were made upon the Board under Schedule A, No. II], 
Rule 3. An appeal against these was sustained by the 
General Commissioners, and their decision was ultimately 
approved by the House of Lords. The Board now sub 
mitted that its surplus revenues arising in connection 
with the fulfilment of its statutory obligations were not 
profits or gains either in the popular sense or within the 
meaning of Case VI of Schedule D, and appealed against 
the assessments. The General Purposes Commissioners, 
sitting at Stirling, sustained the appeal. 

Answering the question of law, the Court held that 
the surplus revenues of the Board were profits or gains 
within the meaning of Case VI of Schedule D, and assess 
able to Income Tax under that case. 


Judgment was also given in other two Exchequer 
cases which, raising the same point, had been differently 
decided by different sets of Commissioners. 

In the first case Andrew Frew & Co., Limited, brick- 


makers, Rawyards, Airdrie, appealed against an assess 
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ment of £16,154, less an allowance of £534 for wear and 
tear of plant and , in respect of profits of the 
business for the year to April 5th, 1928, the assessment 
being based on the accounts of the firm of Alexander 
Frew & Co. for the year ending December 3lst, 1926. 
In March, 1927, the appellants took over the business 
of Alexander Frew & Co. as a going concern. They 
stated that the firm, as did other merchants during the 
period of the coal strike, sold large quantities of dross or 
and other inferior qualities of coal, and also coal 
aoe from abroad, and it was from these sources that 
practically the whole of the 1926 profit was derived. 
That business stopped immediately coal produced in the 
ordinary manner came on the market early in 1927. 

The ground of the appeal was that the profits or gains 
of the appellants’ trade had fallen short in 1927 from a 
specific cause, the specific cause being the abnormal 
variation in the conditions existing in the coal trade in 
the year 1927, compared with those existing in the coal 
trade in the year 1926, which caused the profits of the 
appellants’ business to fall very far short of the profits 
of Alexander Frew & Co. for the preceding year. 

The General Purposes Commissioners, sitting at Lanark, 
held that the appellants’ profits had not fallen short 
from some specific cause since the succession took place 
or by reason of the succession, and dismissed the appeal. 
They, however, allowed a reduction of the assessment 
appealed against to the figure of £12,884. 


In the second case the Commissioners of Inland Revenue | fy 


were the appellants. Before the Commissioners for the 
Special Purposes of the Income Tax, sitting in London, 
A. & G. Anderson, coal exporters and colliery proprietors, 
53, Waterloo Street, Glasgow, appealed against an assess- 
ment to Income Tax on the estimated sum of £168,000 
for the year ending April 5th, 1928. The respondents 
are an unlimited company incorporated in January, 1927, 
and acquired, as from April Ist of that year, a iness 
of coal masters and coal merchants which had been 
carried on for many years by a partnership bearing the 
same name, The former rs of that firm, with the 
exception of one who , are directors of and own all 
the shares in the company. In 1926 the firm a 
mented its diminished native supplies by ee rge 
quantities of foreign coal, which it was able to sell at an 
exceptionally high rate of profit, with the result that 
the net profit of the merchanting business was adjusted 
for Income Tax purposes at £162,043, or about eight 
times the average amount of such profits for the preceding 
five years. Their merchanting profits for the year ending 
March 31st, 1928, amounted to £2,167 only, and they 
sustained a loss on the working of their collieries. 

They submitted that the specific cause of the falling 
off of the profits was a profound and unprecedented 
disturbance of the coal trade in consequence of the capture 
of foreign markets by Poland and Germany. The Special 
Purposes Commissioners allowed the appeal, and the ques- 
tion for the opinion of the Court of Session was similar in 
both cases, being whether the change in the circumstances 
in the year ending March 31st, 1928, as compared with 
the year ending December 3lst, 1926, constituted a 
specific cause of the falling off of profits within the meaning 
of the rule applicable. 

The Division, the Lord President dissenting, answered 
the question in the affirmative, against the Commissioners 
of Inland Revenue. 


Changes and Remobals. 


oe 


Messrs. H. B. Brandon & Co., of Scottish Provident 
Buildings, 7, Donegali Square West, Belfast, have 
admitted into partnership Mr. Samuel Boyle, Incorporated 
Accountant. 


Messrs. Inglis, Lavery & Crawford, Union Bank Cham- 
bers, Queen Street, Brisbane, Australia, announce that 


since the death of Mr. Hugh Lavery, F.S.A.A., the name 
of the firm has been changed to Inglis, Lavery & Co. 


Mr. Henry Lawrence, Incorporated Accountant,announces 
that he has taken into rship Mr. T. H. Jackson, 
Mr. F. W. Knight, A.S.A.A., and Mr. G. W. H. Glover, 
A.S.A.A., who have been in his service for many years. 
The business will in future be carried on under the 
style of Henry Lawrence & Co. at the same address, 
Midland Chambers, 5, Gallowtree Gate, Leicester. 


Messrs. McAuliffe, Davis & Hope, Chartered Account- 
ants, announce that they have entered into an arrange- 
ment under which their London, Continental and South 
American Offices will represent (as from August Ist, 1930) 
Messrs. Arthur Andersen & Co., Certified Public Account- 
ants, of New York, Chicago, &c. 


Messrs. Middleton & Hawkins, Incorporated Account- 
ants, have removed to 209-211, Abbey House, Victoria 
Street, Westminster, London, S.W.1. Their Reigate 
office address remains 


Mr. Harold Moore, Incorporated Accountant, has com- 
menced public practice at Market Place Chambers, 
uddersfield. 


Mr. H. W. Pratt, Incorporated Accountant, has removed 
to Churchway, Silver Street, Wellingborough. 


Messrs. Alfred Southern & Co., Incorporated Accountants, 
have removed to 18, St. Ann Street, Manchester. 


Messrs. W. Bubb & Co., Incorporated . 
Accountants, London and Maidenhead, announce that they 
have taken into partnership Mr.H. Bingham Jones, A.S.A.A. 
Mr. Jones will be in charge of the Maidenhead practice 
in place of the late Mr. W. H. Cooper, F.S.A.A. 


Rotes on Legal Cases. 


[The abbreviations at the end of each of the cases refer 
to the following law reports, where ful! reports of the case 
may be found. The Law Reports and other reports are 
cited with the year and the Division, e.g. (1925) 2 K.B. :— 

T.L.R., Times Law ; The Times, The Times 
Newspaper ; L.J., Law Journal ; L.J.N., Law Journal 
Newspaper; L.T., Law Times; L.T.N., Law Times 
Newspaper ; S.J., Solicitors’ Journal ; W.N., Weekly 
Notes; S.C., Sessions Cases (Scotland); §S.L.T., 
Scottish Law Times; I.L.T., Irish Law Times; 
J.P., Justice of the Peace (England) ; L.G.R., Knight's 
Local Government Reports; B.&C.R., Bankruptcy 
and Company Cases. 
The other abbreviations used in modern reports are H.L., 
House of Lords ; A.C., Appeal Court (House of Lords and 
Privy Council); C.A., Court of Appeal; Ch., Chancery 
Division; K.B., King’s Bench Division; P., Probate, 
Divorce and Admiralty Division; C.S., Court of Session 
(Scotland); J., Mr. Justice (King’s Bench or Chancery) ; 
L.J., Lord Justice ; L.C., Lord Chancellor ; M.R., Master 
of the Rolls; N.I., Northern Ireland; P., President of 
Probate, Divorce and Admiralty.] 


COMPANY LAW. 
Long Acre Press v. Odham’s Press. 
Profits Available for Dividend. 


Maugham (J.) held that profits available for dividend 
mean profits so available after making any reserve or 
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other similar application which is in good faith made in 
the interests of the company. 
(Ch. ; (1930) L.J.N., 441.) 


Fowler v. Commercial Timber Company. 
Contract to Employ Managing Director for Fixed Time. 

By a written agreement, the plaintiff was appointed 
managing director of a company for five years. Before 
the expiration of the five years a resolution, which was 
supported by the plaintiff, was duly passed for the 
voluntary winding-up of the company as by reason of 
its liabilities it could not continue its business. The 
plaintiff claimed damages for breach of the agreement to 
employ him for five years. 

It was held that a term could not be implied in the 
agreement that if the company went into voluntary 
liquidation with the assent or approval of the plaintiff 
he should lose all right to recover damages for the breach 
of the agreement, and that he was entitled to damages 
for that breach. 

(C.A.; (1930) 2 K.B., 1.) 


EXECUTORSHIP LAW AND TRUSTS. 


In re Tollemache. 


Advances Brought into Hotchpot. 

Clauson (J.) held that where advances which have to 
be brought into hotchpot, have been made more than 
three years before the death on the occurrence of which 
the fund out of which the advances were made is divisible, 
so that estate duty is not payable on such advances, the 
advances should be brought in against the gross fund 
before deducting the duty so that each beneficiary bears 
the duty chargeable on what he receives as his share at 
the death. 

(Ch.; (1930) L.J.N., 423.) 


Salvensen’s Trustees v. Commissioners of Inland 
Revenue. 
* Valuation of Shares. 

The Court of Session held that in a case where there 
were restrictions upon the right of transference of the 
shares of a limited company which prevented their sale 
in the open market, the value of the shares for purposes 
of estate duty in terms of the statutes was not the par value 
but an estimated value based upon an assumed sale in the 
open market to a hypothetical buyer having regard to the 
effect of the restrictions against transference upon the 
price. 

(C.S. ; (1930) S.L.T., 387.) 


INSOLVENCY. 


In re Cockell. 
Priority of Crown. 

A testator who died intestate left all his property to 
his executor. The estate was insolvent and the executor 
was one of the creditors of the testator as well as the 
Commissioners of Inland Revenue, who claimed as 
preferential creditors for arrears of income tax. 

It was held that under the Administration of Estates 
Act, 1925, an executor’s right of retainer may be exercised 
in priority to the Crown’s claim for income tax. 

(Ch. ; (1980) W.N., 165.) 


MISCELLANEOUS. 


Stanyforth v. Inland Revenue Commissioners. 


Voluntary Disposition. 
By a resettlement in 1911 Lord P., the first life-tenant, 
and H., P., the second life-tenant, of the P. estates, in 


a, 


exercise of a power of revocation and new appointment 
made fresh appointments which diminished the interesig 
of C. P., and increased the interests of G. P. The mm 
settlement preserved to the appointers the original powsE 
of revocation and new appointment. In valuing the 
property for the purpose of the stamp duty payable og 
the resettlement, the Inland Revenue Commissionem 
disregarded the existence of the overriding power @ 
revocation and new appointment. The Commissionem 
admitted that if the overriding power was taken intg 
account, the value of the expectant reversionary interest 
conveyed by the resettlement did not exceed a nominal 
amount. 

The House of Lords in reversing the decision of i 
Court of Appeal (see Incorporated Accountants’ Journal 
October, 1929, p. 50), held that the overriding powsl 
ought to have been regarded in fixing the value, and ti 
amount of the stamp duty must be reduced accordinghgj 


(H.L.; (1980) 46 T.L.R., 288.) 


Elder v. Northcott. 
Claim for Interest. 


Clauson (J.) held that where a principal debt is barred i 
the Statute of Limitations the interest on it is barred also, 


(Ch. ; (1980) L.J.N., 407.) 


4 


In re Drabble Bros. 


Intent of Debtor's Agent to Prefer. 
The Court of Appeal held that where an employe™ 
though not-allowed to sign cheques, acts for his principal 
in relation to the financial side of the business and decidg® 
what payments shall from time to time be made, he ma 
be an agent.whose intent to prefer creditors can be impu 
to the principal. 
(C.A.; (1930) W.N., 146.) 


4 


q 


REVENUE. 


Inland Revenue Commissioners v. Stonehaven 
Recreation Ground. 


Income Tax and Profits from a Trade. 

The trustees of a recreation ground were partly electe™ 
by the season ticket holders and partly by the Tow 
Council from among its members. The ground was la@ 
out in tennis, bowling and putting ns, open to 
public on payment, admission being by season, monthig 
fortnightly or daily tickets ; the majority of those admitte™ 
were daily ticket holders. The revenue of the trustem 
from the sale of tickets exceeded the expenditure Gm 
money. 


The Court of Session held that the trustees carried Gai 


a trade or business and were not a mutual association 

the benefit of a body of subscribers, and accordingly tha 

the profits earned by them were assessable to income t# 

under Case 1, Schedule D, Income Tax Act, 1918. 
(C.S. ; (1930) S.C., 206.) 


In re Ticehurst’s Settlement. 


Estate Duty. 

The tenant-for-life of a settled fund died and the estal 
duty was assessed at £193. Part of the fund consisted @ 
Victory Bonds of the face value of £193. The marke” 
value was only £176, but the administrator surrenders” 
the bonds to the Inland Revenue, who were bound @ 
accept them as payment of the duty at their face valiq 
and did so accept them. The administrator claimed from 
the settlement trustees the full sum of £193, but ti 
trustees claimed that they were only bound to pay £174 
the market value of the bonds. 

Farwell (J.) held that the trustees must pay to th@ 
administrator the full amount of the duty, viz, £193. 


(Ch. ; (1930) W.N., 166.) 
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Che Society of Incorporated Accountants & Anditors, 


A.D. 1885 


President : 


: Vice-President : 
HENRY MORGAN. 


EDWARD CASSLETON ELLIOTT, 


Ricwarp Witson Barttetr, J.P. ALAN STANDING. 
Ratrn Macautey BRANSON. *Sir James Martin, J.P. Percy Toorui.. 
Henry Joun BurcEss. HENRY MorGAn. ArTaur Hersert WALKEY. 
Duncan Eowakp Campeniz. *CuarLes HEWETSON NELSON, J.P. *FrepDEeRIC WALMSLEY, J.P. 
ps Co JAMES PATERSON. Rates Toomas WaRwWICK. 
THUR COLLINS. Wriiuram Henry Payne. Epwarp Warrraker, J.P. 
Witu1am Atuison Davies, O.B.E. | Writ1am PAYNTER. Wiiu1aM McIntrosa Wayre. 
Epwarp CassLETON EL.iorr. ArtTuur EpwIin Piccorrt. *Sir CaarnLes Henry Wixson, LL.D.,JP, 
Watrer Houtman. *GEOoRGE STANHOPE Pitt. *Artuur Epwin WoopINncrTon. 
*Tuomas KEENs. James STEWART SEGGIE. Frep Woo ttey, J.P. 
*Past Presidents 
Ezaminers : 
Sir Jostan C. Stamp, G.B.E., Sc.D., D.Sc. Watrer Howman, F.S.A.A. 
W. H. Coares, LL.B., B.Sc. (Econ.), Ph.D. Ciement C. Gatitey, LL.D., D.C.L., Barrister-at-Lay. 
Cuartes HEWETSON NELson, F.S.A.A. Ro.tanp Burrows, LL.M., LL.D., Barrister-at-Lay, 
Wiu11am Norman Buss, F.S.A.A. Epwarp THompson ALLEN, M.A., Barrister-at-Lav. 
Ricwarp A. Wirry, F.S.A.A. C. B. Mine, M.A., LL.B., Advocate, Edinburgh. 


J. MALVERN Waire, B.A., LL.D., Solicitor, Dublin. 
Auditors: ArtTuur Henry Hucues and Rospert Heat.ey. 


Bankers : THe Bank or ENGLAND. Solicitors : Norton, Rose & Co. 
Parliamentary Secretary: J. R. W. ALExanver, M.A., LL.B. Secretary: A. A. Garrett, M.A., B.Sc., F.C.1S, 
Offices and Library: Incorporated Accountants’ Hall, Victoria Embankment, London, W.C.2, 
Telephone : Temple Bar 8822. Telegrams : Incorpac, Estrand, London. 
Branches : 
ScoTLanp—141, West George Street, Glasgow. Soutu AFRIca :— 
InELanp—34, Dame Street, Dublin Western Branch—405-8, Namaqua House, Greer 
. : market Square, Cape Town. 
AUSTRALIA :— Northern Branch—P.O. Box 1917, Johannesburg. 
Victoria—360, Collins Street, Melbourne. Eastern Branch—P.O. Box 859, Durban. 
New South Wales—16, Barrack Street, Sydney. CanaDA—1615-1625, New Royal Bank Building, 
District Societies: Mon 
Betpast anv Districr—44, Donegall Street, Belfast. Nortua STarrorDsHirE—Moor House, Burslem, Stoke- 
BieMINGHAM AND MiIpLAND—126, Colmore Row, on-Trent. 

Birmingham. Norta-West Lancasaire—11, Chapel Street, Preston. 
BRaprorsp anv Districr—49, Bank Street, Bradford. Norrs, Dersy anv Lincotn—3, King John’s Cham- 
CUMBERLAND AND WesTMORLAND—9, Devonshire bers, Nottingham. 

Street, Carlisle. SEYVIELD strict—Independent Buildings 
East ANGLIA—32, Prince of Wales Road, Norwich. 7 Forpate, Shefield. 

—— tae ee ere House, Newarke Sourn or ENcLAND—6, Portland Street, Southampton. 
Liverroo. aND Disraicr—51, North John Street ei . anp Monmoutasuine—4, Park Place, 
. 5 ? s i ” 

Liverpool. - . 

MANCHESTER AND Districtr—37, York Street, Man- Swansea anp Soura-West Wa.es—Borough Tree 
chester. surer’s Office, Swansea. 
NEWCASTLE-UPON-TYNE AND Dustricr—Armstrong West or ENGLAND—HBritish Dominions House, Bristol. 

College, Newcastle. Yorksutre—29, Cookridge Street, Leeds. 


There are Students Societies at all Branches and District Societies and in London, Edinburgh, Newport (Mon.) and Wolverhamptes. 


PUBLICATIONS : 
The Incorporated Accountants’ Year Book (January, 3s.); The Incorporated Accountants’ Journal (1st of each month, 
12s. 6d. yearly); Incorporated Accountants’ Examination Questions (June and November, ls. per set); J 
Accountants’ Hall—Its History and Architecture, by J. R. Willis Alexander (1s.); Lectures and Transactions of tt 
Incorporated Accountants’ Students Society of London (July, 3s. 6d.)—all prices include postage. 


Fees ror Hire or, Rooms at IncorPoRATED ACCOUNTANTS’ HALL : 


Great Ha: - ao Cuamper (Private Meetings only) : » ie 
‘ ‘or 35 persons at tables: two hours.. 
For 100 persons : two hours .. - & 20 Wes oneh cite hank Oe 
For 200 persons: two hours .. os £8 8 0 , . 
. Co Room (Private Meetings only) : 
For 800 persons: two hours... .. £4 4 0 _, Fot® 20»persons at tables: two hours.. £1 1 @ 
For each subsequent hour -. -- £11 0 For cach subsequent hour ee 10 6 
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. ADVERTISEMENTS. i: 


NEWHALL | INDIVIDUAL TUITION 


E ud * College is coached ind 
Bey - sent of Neri W Calle CUDFORDY tate A, RRNEST 


Holborn Chambers, ay by pk ee bony al kis 

—Broad Street,— pevicty hi sn strength and weakness, and give just that individual belp which Le 

BIRMINGHAM. May we send you fall explanation ot our methods? No other institution eas 
Pelnaipals THE BEST RESULTS 

LAWRANCE LUDFORD AT THE INTER. ANO FINAL “SOCIETY” EXAMS. 
M.Com. Newhall College All Candidates Nowtal College 

Accountancy Director: 
ERNEST LEWIS, F.C.A. |May,1930) 90% | 50% | 40% 
|Nov.,1929) 91% 49% 42% 


Institute & Society 


Candidates are Coached 
INDIVIDUALLY UNTIL 
SUCCESSFUL by Mr. 
Ludford and Mr. Lewis. 


PLEASE WRITE FOR OUR NEW “SOCIETY” PROSPECTUS. 


PLEASE NOTE :— 
Every student receives an unconditional Guarantee of Tuition until 
Lending Library or Instalment Purchase System Text-Books. 


MODERATE FEES 


WRITE TO-DAY for Prospectus, REVISION COURSES. FULL 

Specimen Lesson and any In- ee . = bt | 1 eames 42770 

formation or Advice you desire. Convenient Instalments if desired. Any single subject may be A A ee 
REVISION Special attention is given to students requiring Revision Courses. We 
COURSES shall be pleased to arrange a Course to meet your exact individual needs. 


TWO POPULAR HOTELS IN CENTRAL LONDON. 
Opposite the British Museum. 


THACKERAY HOT ELuoncontc: 


_ Near the British Museum. 


KINGSLEY HOTEL sxc wet 


200 Rooms in each Hotel. Comfort and Refinement. 
Hot and Cold Running Water and Electric Fires in all Bedrooms. 


BEDROOM, BREAKFAST & ATTENDANCE FROM 8/6 PER NIGHT. 


Telegrams.—Thackeray Hotel: ‘‘ Thackeray, London.’’ Kingsley Hotel: ‘‘Bookcraft, London."’ 


THE 

Indemnities re:— ACCIDENT and ° 
Forged Transfers; Lost GUARANTEE 

Share Certificates, &c. CORPORATION, LIMITED 


IMMEDIATE COVER for BANKRUPTCY TRUSTEES and LIQUIDATORS, &c. 
BONDS for RECEIVERS, ADMINISTRATORS, SECRETARIES, &c., and to 
H.M. CUSTOMS and EXCISE. 


Other classes of business transacted, e.g.: ACCIDENT, BURGLARY, 
EMPLOYERS’ LIABILITY, FIRE, MOTOR, &c., &c, 


The Ocean specialises in insurances covering LOSS OF PROFITS eit than sieiaiaiel vealed 6 es 
36-44, MOORGATE, LONDON, E.C.2. 


Telegrams: Telephone: 
* Ocean, Ave. London.” LONDON WALL O360. - 
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iv ADVERTISEMENTS. 


‘TWO IMPORTANT NEW EDITIONS 
from MACDONALD & EVANS’ LIST 


HIGHER BOOK-KEEPING 
AND ACCOUNTS 


L. C. CROPPER, F.C.A. 
Senior Examiner in Book-keeping and Accounting to the 
Incorporated Secretaries Association 


FOURTH EDITION. Reset and Revised. 
Large Crown 8vo. 880 pp. Price 7s. 6d. net. 


A MANUAL OF 


SECRETARIAL PRACTICE 


F. D. HEAD, B.A.(Oxon.) 
Barrister-at-Law 
Examiner to the Incorporated Secretaries Association in 

Secretarial Practice 

F.PORTER FAUSSET, M.A.(Cantab.), LL.B. 
Barrister-at-Law 

Examiner to the Incorporated Secretaries Association in Company Law 

AND 
H.A.R. J. WILSON, F.C.A., F.S.A.A., F.LS.A. 


(of Messrs. Allen, Wilson, Bigg & Co., 
Chartered Accountants) 
A Lecturer to the Incorporated Secretaries Association 


SECOND EDITION. Reset and Revised. 
a a, a ee 


IMPORTANT NOTICE. 


Both of these Editions are based 
upon the latest legislation, in- 
cluding the Companies Act, 1929. 
These books have been adopted 
by the Incorporated Secretaries 
Association as their standard 
text-books for Students sitting for 
the Association’s Examinations. 


—— 
MACDONALD & EVANS 
8, John Street, Bedford Row, London, W.C.1. 


A.S.T.L 
RESULTS 


' NOVEMBER 1929 
SOCIETY EXAMINATIONS | 


SECOND PLACE 
| AND | 
SECOND PRIZE 
AT 
FINAL EXAM. 


1929 HONOURS 


SECOND PLACE 
THIRD PLACE 


INTERMEDIATE 


FOURTH PLACE 


FINAL 


SIXTH PLACE 


FINAL 


1928 HONOURS 


THIRD PLACE 


FINAL 


FIFTH PLACE 


INTERMEDIATE of 


SEVENTH PLACE 


INTERMEDIATE 


1922—1929. 


10 FIRST, SECOND & THIRD 
PLACES 


together with 
NUMEROUS OTHER 
HONOURS PLACES 


Fall particulars of courses upon application 


THE ACCOUNTANCY & SECRETARIAL 
TRAINING INSTITUTE, 


imperial House, Kingsway, London, W.C.2: 


Trew 
es; Sci 
‘ ee 
= 
sae 1. 
S : ise —_—_——————ooooooooo—>—e={&x{={={={=€K*#=_—[C=[[{{[_[_=_!_{_»_—_—=e=ee——=E=—=—E—E=E=EeaeEeE>>—>ce>|—|°—|][[[[[llyyyaeee ooo -_ 
Tae 7 
mis 
ac Fr 
ine: 
ee 
: _——_————————————————e 
£ a | 
Be, | 
base | 
any BY 
rie 
LAs: 
os 
afi 
whe 
a 
“= 
pis a — ee 
ii 
y sss 050s 
7 ; Po 
ah 
ae. 
Ae 
oo a F 
ya : 
ee BY 
Ki a 
a ‘ 
ra 
Gale 
was el ' 
Bae 
SS ae 
= ed 
. : Po 
a 
Ny a 
Bert 
a 
i ET 
ag 
if ee 
| ee 
ba a 
| ere | 
veal 
‘ eee 
ee 
a 
Rai 
4 ee Po 
w.: ae Po 
ae 
eer OO 
ae 
een ST 
: a 
ae 
= 
a Be 
ich . 
% a 
‘ salen cine iesiraee 
a SC 
Se 
+2 
= 
és 
he: 
eee 
re : 7 ¥ be 
oy, ei 
er 3 5 be .. ; ee i ’ ; +a. B Werle a é ie > a _—. 9 
_ ay aan i: caw ” oy 0 ea cd , OF ie oe een: ‘ a a m eo Bs 
4 a ime > ae a: pe SE eee ) BA ais i lai Sallis pet at ee, ae oe = 
uke, 2 busy a 6 7 a aS a - > Wy ca ed 7 +e ne: oe > ee aes GA BS ohn ae ee 


JAL 


BD. 2. 


Accountancy Problems 


See the Special Article each Monday in 


The Financial News 


THE FIRST FINANCIAL DAILY 


on sale at all bookstalls and the _principal newsagents throughout 
the country. 


Editorial and Business Offices : 
14, 18 & 20, BISHOPSGATE, LONDON, E.C. 2. 


TELEPHONE TELEGRAPHIC ADDRESS 
AVENUE 7543 (six cimes). FINEWS, STOCK, LONDON. 


2,000 MEDALS and PRIZES 


a rice 2s. 6d. | have been secured at recent Public Examinations 
by Candidates who have used 


Changes in Company Law THE. STUDENT'S 


COMPLETE COMMERCIAL 


The Companies Act 1929 BOOK: KEEPING 1,030 
AS IT AFFECTS ACCOUNTANTS » PAGES 


with ACCOUNTING ™ BANKING, 


By ARTHUR FIELDHOUSE, Accountant, 


PRO FORMA BALANCE SHEET 66, Trinity Street, Huddersfield, Yorks. 


and Counsel’s Opinion | Sa noceapt od post cond ebdeeeced toler: a? EbanaRenED, 
B NEW EDITION—THIRTY-SEVENTHI!! 
y 1,030 pp. 400 EXERCISES. KEY ready. 
| Price 7/6; Post Free 8/-. 1,000,000 Copies Sold. 
Wm. STRACHAN "It is the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 


to all EXAMINATIONS, and includes 1929 EXAM. PAPERS. 


** THE SECRETARY,” the organ of the Chartered Institute 
of Secretaries, says : —This Book is as good in its way as 
Gore- Browne’s ‘Handbook on Joint Stock Com Law,’ 


epared reques lished or Palmer’s ‘Shareholders’ and Directors’ Legal Companion’ 
Pr at the : of and publ by its editions are exhausted as rapidly, at the rate of one per 


TheSocietyofIncorporatedAccountants ——200%5i2.5,".cUu"y it"uiue pus, whch te 
and Auditors, at etn cual cates Be ee Gelipal” 

INCORPORATED ACCOUNTANTS’ HALL PUBLISHED BY 
VICTORIA EMBANKMENT, FIELDHOUSE, P.O. Box A27 Huddersfield; or SIMPKINS, London. 
LONDON, W.C.2. Of all Booksellers and GEE & CO., 41, Moorgate, E.C. 


Incorporated Accountant 


\ ee. 
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vi ADVERTISEMENTS. 


| 


’ ACCOUNT 
BOOKS 


For over thirty years Tollit 
and Harvey Ltd. has been 
the leading house in 
London for Account 
Books. The name of 
the “Guildhall” is 
the mark of the 
most durable 


| afi 4 is | 


I Guildhall 


[ACCOUNT Boos /_ | 
| 

line 

to any of 


O Vio 


| 
| 
| 


YOd ANVN SNOWVA AHL 


| 
| 
| 
| 


Bush House, Strand, 
18, Victoria Street, 


Westminster, 


will bring by return post 
the ‘‘Guildhall ’’ Blue Book 
Reference Catalogue which 


shows every stock ruling and 
describes the books in detail. 


WRITE FOR 


The “Guildhall” 


i 1 /smuee / BLUE BOOK 
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Specialised Postal Coaching Service 
For the PRELIMINARY, INTERMEDIATE and FINAL EXAMS. of the 


INSTITUTE and SOCIETY 


The Metropolitan College Account- That the Coaching provided by the 
ancy Examination Courses are per- Metropolitan College constitutes the 
coy Moe ary ag et, be G. most reliable means of achieving 
sisted by dant Gas ty Chartered pa complete success at the examinations 

ated A stants 4 is clearly evidenced by the excellent 
on gn nae a ) Record of Results obtained by M.C. 


whom are honoursmen), and m hg 
Barristers-at-Law, University Grad- <4! way students at the half-yearly C.A. and 
S.A.A. examinations—thus : 


uates in Laws, Economics, etc. 


At the last three examinations to May, 1930, 
Students of the Metropolitan College obtained :— 


FOUR FIRST PLACES 


TWO THIRD PLACES 
FIFTH PLACE 
TWO EIGHTH PLACES 


588 SUCCESSES 


In commemoration of the 2!st year 
IMPORTANT of the Metropolitan College excep- 
tionally valuable concessions are 


TEMPORARY available to Chartered and Incorpor- 


ted Accountant Students who enrol 


CONCESSIONS rene the formation of the 


College Annual Autumn Postal 
Classes. 


* ” 
Write or call TO-DAY for a free copy of the College “Accountancy Prospectus. 
LONDON : 40-42, Queen Victoria St., E.C.4, (City ao.) BIRMINGHAM: 33, Newhell St. BLACKPOOL: 
Market Chombace, 30, Corporation "St. BRADFORD: 40, North P. e. BRISTOL: 26, Broad St. 
CARDIFF : 1x , Adelaide St., Docks. CARLISLE 9, Devonshire St. HULL: 10, Silver St. 
LEEDS: Old k Chambers, Park Row. LEICESTER: 17, Hi NET se > LIVERPOOL : 19, South 
John St. MANCHESTER: , Brazennose St. NEWCASTLE-ON-TYNE: St. NOTTINGHAM: 
2 > ay! oti ian N: 18, Winckl uare. SHEFFIELD: a *fiieh t. oy oe peiatenens: Waal Hy 

SWANSEA: 11, St. (Usual Office "Hours—Evenings by 


METROPOLITAN COLLEGE 


Dept. A3, ST. ALBANS. 
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ADVERTISEMENTS. 


PITMAN’S 


BOOKS - - 


Just Published 


CLUB ACCOUNTS 
By C. A. Holiday, A.S.A.A., Incorporated Accountant. 
Accountants interested in the accounts of ex-Service 
and Working Men’s Clubs are recommended to read 
this complete guide for secretaries and treasurers, 
written by an accountant witli. »xtensive experience 
of these clubs and their accountancy requirements. 
Crown 8vo. 3s. 6d. net. 


RAILWAY ACCOUNTS 
By C. H. Newton, F.A.A., Chief Accountant, L.N.E.R. 
Describes fully the form, construction and general 
ee ee of railway accounts as prescribed by the 
way Companies (Accounts and Returns) Act, 
1911. An invaluable source of information for 
accountants, students, as well as those concerned with 
the published accounts. Demy 8vo. 10s. 6d. net. 


Fourth Edition 


COMPANY ACCOUNTS 

By Arthur Coles. Revised by W. Cecil Wood, A.C.1.8. 
A complete, practical manual which will be of the 
utmost assistance to the practitioner in framing his 
accounting machinery, in both small and large 
establishments Demy 8vo. 7s. 6d. net. 


Second Edition 


STORES ACCOUNTS AND > 
STORES CONTROL 

By J. H. Burton. 

A book of practical method for all who are concerned 
with Stores Records, Stores Accounting and Audit- 
ing : with special chapters on the use of machinery and 
mechanical appliances and on Stores control. Ss, net. 
“Deals with the matter in a highly a manner.” 


‘orporate Accountant. 
Third Edition 


GUIDE FOR THE COMPANY 
SECRETARY 


By Arthur Coles. Revised by W. Cecil Wood, A.C.1.8. 


A practical manual and work of reference on all 
matters relating to the work of a Company Secretary. 
With 76 specimen forms. 6s. net. 


“A very com te guide for Company Secretaries and Directors.” 
- —I ncorporated Accountants’ Journal. 


Order from a Bookseller or: 


A complete Catalogue of 
Accountancy and Business 


SIR ISAAC PITMAN & SONS, LTD, 


Bookswillbesentpostfree Parker Street, Kingsway, LONDON. W.C.2, 
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“B.C.A.” RESULTS, MAY 1930. 


SUCCESSFUL STUDENTS : 


INTER. 
242 


564 
INSTITUTE 


FINAL 
157 


98 SOCIETY 67 
13 HONOURS PLACES 
INSTITUTE : 


FIRST PLACE 
FOURTH PLACE 


SECOND PLACE 
TWO FIFTH PLACES 


THREE THIRD PLACES 


TWO SIXTH PLACES 
ALL THE HONOURS AND PRIZES IN THE INTERMEDIATE 


SOCIETY : 


SECOND PLACE AND SECOND PRIZE 


THIRD PLACE 


FIFTH PLACE 


MORE SUCCESSFUL STUDENTS THAN ALL OTHER 
ORGANISATIONS COMBINED. 


THE BRITISH COLLEGE OF ACCOUNTANCY 


Principal: E. MILES TAYLOR, F.C.A., F.S.AA* 


Telephone: METROPOLITAN 4646. _.- 


18, COLEMAN STREET, LONDON, 


E.C. 2 
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City of London College 


ROPEMAKER ST., MOORFIELDS, E.C.2. 


Department of Professional Studies : 
Head of Department—Dr. E. C. McWILLIAM, F.C.A. 


Complete Courses of Lectures 


in preparation for the examinations of the 


INSTITUTE AND SOCIETY 


ENROLMENT for next Session :— 
17th & 18th September, 1930 (6 to 8 p.m.) 


REVISION CLASSES are also held. 


A BOOKLET containing time-tables and 
syllabus of the courses is obtainable from the 
Secretary. Please state whether Institute or 
Society. 

Single-subject Classes may also be taken 
in Income Tax, Company Accounts, Costing, 
Statistical Methods, Executorship, &c. 


Established 80 Years 


WHEATLEY KIRK, 


PRICE & Co. 
Specialise in 
VALUATIONS 


SALES 
BY AUCTION 


of 
ENGINEERING WORKS 
PLANT & EQUIPMENT 
OF EVERY KIND 


=," 


LONDON - 46, Watling Street, E.C.4 


MANCHESTER - 16, Albert Square 


FOUNDED 1750 


Telephones : Telegrams : 

an SHAW & & SONS Shao, let 

Central . 8172 London 
(173 


Prati Registration Agents, aati and Printers 


Head Offices - - 7 & 8, Fetter Lane, London, E.C.4 


SPECIALISE in 


COMPANY PRINTING 


and can COMPLETE ORDERS for printing 
MEMORANDA and ARTICLES, RESOLUTIONS, 
SHARE CERTIFICATES, etc., at Shortest Notice 


A 


for all purposes are kept in Stock. 


HANA AA A 


COMPANY SEALS can be supplied in a few hours. REGISTERS and FORMS 
INCORPORATION of COMPANIES 


undertaken. REPORTS on files of COMPANIES furnished by return of post. 


SHAW & SONS LTD., Company Registration Agents, FETTER LANE, LONDON, E.C.4 
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Attract Attention 
‘ ; 

and Appreciation © 

A Davy Balance Sheet Cover 

will always command attention 

and approval by its distinctive 

and appropriate design and 

supreme quality. 

We have a very extensive range 

of designs, and shall be pleased 

to send specimens of actual 


Covers to any Accountant 
interested in these productions. 


A special feature of the Davy Series: 
All patterns adaptable to 
individual requirements. 


CHAS. DAVY & Co.,Ltd. 


Stationers to Accountants, 
11, Mason’s Avenue, Basinghall St., E.C.2 
Also at—3, Milk Street, Cheapside, E.C.2 
Works—5, Monkwell Street E.C.2  Tel.—National 2363/4/5 


OGCCOESSSOS®@ 


ENSURE SUCCESS 
by studying these 


GREGG BOOKS 


BANKING AND EXCHANGE 
By S. EVELYN THOMAS, B.Com.(Lond). 


i to assist those who, though neither bankers nor 
exchange ers, would find a general knowledge of the principles of 
Banking and Foreign Exchange invaluable. 

Clearly and simply written by a triple prizeman of the Institute of Bankers 

and author of books a recommended by examining bodies. Covers 

es of the 1.C.A., C.LS., 1.S.A., C.A.A., R.S.A. and London Chamber 
Commerce. Price 11s. 6d. net. 


PRINCIPLES & PRACTICE OF AUDITING. 


By J. LANCASTER, A.C.A. 
“ Ouilter"’ Prizeman, Institute of Chartered Accountants. 


A work d ed to set forth clearly the basic principles and practice of 
ins. og! suitable for the Intermediate student and the 
Articled Clerk. +xii pages, bound in cloth. Price 10s. 6d. net. 


PRINCIPLES & PRACTICE OF BOOK- 
KEEPING AND ACCOUNTS. 
By B. G. VICKERY, F.C.A., F.C.1.S. 


An Intermediate text-book for Accountancy and Secretarial students 
preparing for examinations of C.A.,C.R.A.,L.A.A.,C.LS.,etc. Includes 
Many examples and exercises, with skeleton answers. 618 pages, 
beund in . Price 19s. 6d. net. 


Obtainable from all Booksellers and 
The Gregg Publishing Company, Limited, 
36-38, Kingsway, London, W.C. 2. 


G REGG = the shorthand 


that can be READ ; 


ACCOUNTANTS’ 


LIABILITY FOR 
NEGLIGENCE, 


WHY YOU 
SHOULD INSURE! 


. No human being is infallible. 


. Freedom from claims in the past is 
no guarantee of future immunity. 


. Care and diligence will not prevent 
unjustifiable claims. 


. If a claim is successfully defended 
only taxed costs are awarded, and 
these may not always be recover- 
able. 


. Experience shows an __ increasing 
tendency to claim on Accountants 
and Liquidators for alleged error, 
neglect or omission. 

. The Companies Consolidation Bill 
places heavy additional responsibilities 
on Auditors. 

. No practising Accountant is immune. 

. An Accountant has unlimited liability. 


. Full protection can be obtained at a 
moderate cost. 


Apply for Specimen Policy, stating 
total number of Partners and Staff. 


MUIRBEDDALL & Co.L1o. 


Fncorporated Fnsurance Brokers 


37, GRACECHURCH ST., E.C. 
Telephone Royal 8961 (5 lines). 
Also at 49, King St., MANCHESTER, 
and 41, Rue Lafayette, PARIS. 
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ADVERTISEMENTS. 


GUARANTEE SOCIETY L™: | 


FIDELITY GUARANTEED IN ALL SITUATIONS OF TRUST. 


COURT BONDS 


AT MINIMUM RATES | 
| Indemnities issued in respect of Lost Documents, Defective Titles, &c. 
| Head Office: 19, BIRCHIN LANE, LONDON, E.C.3 yy... feho%isa; 


BRANCHES IN ALL PRINCIPAL TOWNS. 
COMMUNICATIONS INVITED FROM THOSE ABLE TO INTRODUCE BUSINESS. 


a 


HERBERT E. DAVIS, F.S.A.A. Honours (2nd Place Final) 


(Successor ts Clinch & Legge) 115, MOORGATE, E.C. 2. 


Special Coaching for Inter. and Final C.A. and A.S.A.A. 


Courses are desi for those students who find that ordinary class or correspon- 
dence teaching does not assist them sufficiently, and require more personal attention. 


The following are extracts from some of the mumerous letters received from students who have taken these courses :— 


“TI feel I must write and thank you for the trouble and pains | “ T have a very great deal to thank you for and I do thank you. You 

have taken in coaching me for my recent Chartered Account- took an enormous amount of trouble over me as you seem to do over 

ants’ Examination. Results speak for themselves. all Students. Once again thanking you for the very energetic 

“I had failed twice previously while coaching with another useful manner in which you pushed me through the recent Finai. 

College, but your personal assistance enabled me to pass at my “I really am most awfull Grefetel tos off the townie you have 

first attempt with you and to take 50th place, an eloquent taken. I gota better groundiag of accountancy knowledge than 

testimony to your teaching.” | ever had " 

les Tel. London Wall 1191. 

Society of Incorporated Accountants and Anditors 
(A.D. 1885). 


EXAMINATIONS. 


FINAL EXAMINATION will be held on November 4th, 5th & 6th, 1930. 
in the following subjects:—Advanced Accounting, including Accounts of Partners and Executors; Auditing 
and the General Duties of Professional Accountants; Costing Accounts; Statistical Methods; General Know) 
in regard to Commerce and Finance; the Law relating to Joint Stock Companies and Bankruptcy; Mercantile 
Law, including Partnership Law; the Powers and Duties of Liquidators, Trustees, Executors and Receivers; 
and Elementary Economics. 


INTERMEDIATE EXAMINATION will be held on November Sth & 6th, 1930. 
in the following subjects :—Book-keeping and Accounts, including Partnership and Executorship Accounts ; 
General Commercial Knowledge; Cost Accounts; Commercial Law; the Powers and Duties of Liquidators, 
Trustees, Executors and Reeeivers. 


PRELIMINARY EXAMINATION will be held on November 3rd & 4th, 1930. 


in the following subjects :—Enoitsu, comprising: (2) One Paper on General Knowledge, including the main outlines 
of Modern English History from Tudor Period to the present time, and General Geography; (0) An Essay; (c) 
General Questions testing knowledge and command of English and English Literature. Ons Forerow Lancvacr, 
comprising: French, German or Latin (to be selected by the Candidate). Matuematics, comprising Arithmetic, 
Algebra and Geometry. 
Candidates may be exempted from the Preliminary Examination on production of Certificates of having passed the 
Examinations of certain approved bodies, a list of which can be had on application. 


The Examinations will be held at 


LONDON, MANCHESTER, CARDIFF, LEEDS, GLASGOW, DUBLIN, 
BELFAST, CAPE TOWN, JOHANNESBURG and DURBAN. 


Forms of application and all further information may be obtained of the Secretary. 


Incorporated Accountants’ Hall, A. A. GARRETT, 
Victoria Embankment, London, W.C. 2. 


NOTE —Complete sets of past Examination Papere may be obtained of the Secretary, price 18. per set 
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: a T emmeiaiientisiaiemeeen tensa M A RCY 'S LTD . 
; A i Established 30 years. 
- Wm. NICHOLS MARCY, 


(Managing Director) 
EST. 1909 (ST. PAUL'S AND CAMBRIDGE UNIVERSITY) 


88, CHANCERY LANE, LONDON, W.C.2. 
and 
County Chambers, Corporation Street, Birmingham. 


AMBITION! Coaches for Preliminary 


1a heii as eu 6 Examinations of the Institute 
too much, no responsi- ° 
Sitdis hos inooy bec do and Society. 
man of fixed ambition. 
Posts with wide possibili- RESULTS. 
ties can be secured for June 1919—June 1930. 
well qualified accountants 760 out of 879 Successful. 
of such character. June 1930 28 out of 35 Successful. 


Nov. 1929 35 out of 42 Successful. 
May 1929 34 out of 42 Successful. 
Nov. 1928 39 out of 46 Successful. 
May 1928 37 out of 42 Successful. 
Employment Specialists in Nov. 1927 40 out of 46 Successful. 
Accountancy & Engineering Nov. 1926 37 out of 49 Successful. 


| 
| 
| 
| 
| 
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LAURIE &CO. 


Tel. Met. 7141 Cables : Hydralytes been secured NINE times. 


| 
| 
| 96 wie i 
28, BASINGHALL ST., LONDON, E.C.2 | During the past TEN years the FIRST Place has 


NEW EDITION—Revised and Enlarged 
Price 10s. net; by post 4d. extra. 


“‘Cest Accounts, S=S7 
By W. STRACHAN, 


(Martin, Farlow & Co.) 
INCORPORATED ACCOUNTANT. 
Prizeman, Final Examination of the Society of Incorporated Accowntants and Auditors, 1893. 


CONTENTS. 
INTRODUCTORY.—Classification and Method of Treatment. 

PART  I.—Procedure; Treatment of Material, Labour, Charges and Interest ; Cost and Stores Ledgers. 
PART II.—Manufacture by Process—Difference in Procedure. 

PART III.—Manufacture of Small Articles; Mass Production; Standard Costs. 

PART IV.—The Uses of Cards and Agreement of Cost Accounts with Financial Accounts. 
APPENDIX.—Forms and Specimen Entries showing how the Accounts Balance. 


In the New Edition Chapters have been added dealing with “Standard Costs” and “ Procedure,” 
and the Text has been revised throughout. 


PRESS OPINIONS. 
“The book natine the fundamental principles in clear and simple language and includes illustrations which show equally clearly how those 
nciples are carried out in actual practice.. .. The work is specially recommended in the syllabus of examinations of the Society of Incorporated 
ccountants, and that recommendation is very sound.""—The Accountant. : ‘ : 
“ The essentials are explained in a clear and concise manner and will be easily comprehensible by anyone who is acquainted with the ordinal] 
a oe of double entry."'"—Incorporated Accountants’ Journal. 
“ The book is entirely up-.o-date, and the New Edition presents an admirable, concise view of Modern Costing.’'—Chamber of Commerce Jowrnth 


SWEET & MAXWELL, Ltd., 3, Chancery Lane, London, W.C.2 
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ADVERTISEMENTS. xiii 


H. FOULKS LYNCH & CO. «1923 LTD. 


H. A. R. J. Wilson, F.C.A., F.S.A.A. 


MAY 1930 EXAMINATION RESULTS 


FIRST PLACE (NTERMEDIATE) FOURTH PLACE (INTERMEDIATE) 


(and First Puise~iqtermnediate) 


SOCIETY OF ACCOUNTANTS 
INCORPORATED COMPARE AND AUDITORS 
PERCENTAGES OF PASSES 
based on INTER. FINAL 
{ALL CANDIDATES ... ... =» 53% Gi tte Oe eee 
with those based on , 
*Every Pupil presented by the Company 60% 49 % *Without enception—SBRESPRCT: a hy the degree of 
and those based on 


tALL those Pupils presented who com- 67 % 6 1 % a oe fal nate BS cores cany oe ee be passed 


pleted two-thirds of the Company’s ful Pupils whe did net comer 5 yy 


Courses. reams these pass percentages. 


10, IRONMONGER LANE (Cheapside), LONDON, E.C.2  serscestiea® sors 


| THE IDEAL CASE 


FOR PROFESSIONAL AND COMMERCIAL USE 


University of London | 
Commerce Degree | 
Bureau | 

. 


The official Institution for the assistance 
of EXTERNAL STUDENTS preparing 
for the COMMERCE DEGREE. | 


A 
ACCOUNTANTS and Size 14§ x 10}x 4 in., 
Articled Clerks, especially with two partitions inside. 
those living in the Provinces, ne Oe Se uaa aoe ee ae 
wishing to read for a Degree, recommended. 
should write for Prospectus and Sed sen ee aes ae 
advice to the Secretary, iach wented Y Con nel dagen ¢ 
Mr H J CRAWFORD BA DIRECT FROM FACTORY, 
4, RUSSELL SQUARE, CREED, SEATON & CO. 
LONDON, W.C.I. DORRIDGE, Nr. Birmingham. 
(Please mention this Jcwrnal.) 


=== —__ eee 
The Accountancy ESTABLISHED 1884 & Law Tutors 
W. W. Bigg, A.C.A., A.S.A.A. D. F. de l'Hoste Ranking, M.A., LL.D. C. A. Sales, LL.B., F.S.A.A. 
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FIFTH EDITION 


PRACTICAL AUDITING 


By SPICER & PEGLER 
a ”& 
Completely Revised in connection with the Companies Act, 1929 


The most Practical Book on 
a most Important Subject 


Price 21/- net. Post Free U.K. 21/9 


H.F.L. (Publishers) Ltd., 17, IRONMONGER LANE, CHEAPSIDE, E.C.2 
Telephone: METropourtan 6920 


Roady Shortly 
RIGHTS & DUTIES 


Liquidators, Trustees & Receivers 
By RANKING, SPICER & PEGLER 


17th EDITION 


Completely up-to-date with latest Legislation 
Price 15/- net Post Free U.K. 15/9 


H.F.L. (Publishers) Ltd., 17, IRONMONGER LANE, CHEAPSIDE, E.C.2 
Telephone : METropotitan 6920 
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TWENTY-FIRST 
ANNIVERSARY 


£50 PRIZES 


HE SCHOOL OF ACCOUNT- 
ANCY has now entered upon 
its Twenty-first year of service in 
professional accountancy education, 


_ and to mark its majority, offers to 


Students who enrol during the 
months of September and October, 
1930, the following prizes :— 


Society of Incorporated 
Accountants & Auditors 


FINAL EXAMINATION 
For First Place - - £50 
For Second Place - £20 


INTER. EXAMINATION 
For First Place - - £30 
For Second Place - £15 

Conditions and particulars of other 

ptizes are given in the aoe 


A postcard request will bring your 
copy by return. 


* 
A nN 


THE SCHOOL OF 
ACCOUNTANCY 
S.A.A. HONOURS 


MAY 1930 


FIRST PLACE FINAL 
THIRD PLACE FINAL 


NOV. 1929 
FIRST PLACE FINAL 
MAY 1929 
FIRST PLACE FINAL 


THE SOCIETY GOLD 
MEDAL for 1929 


” OOO, 
* 


Follow the guidance of First Place Finalists 
by enrolling with :— 


THE SCHOOL OF 


ACC 


UNIANC 


111, MOORGATE, ia E.C.1 
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CONSULT 


THE CITY LIBRARY 


41 MOORGATE, LONDON, E.C.2 


Telephone : METROPOLITAN 7786 
WHENEVER YOU REQUIRE PROFESSIONAL BOOKS 


RECENT PUBLICATIONS 


The Formation of a Private Limited Company 
By G. CAMERON OLLASON, A.C.A. 


6/- net; 6/4 post free 
Manual of French Practice for Accountants and Auditors 
By W. H. HARGRAVES, A.C.A., and GEORGES DAUMAS 
7/6 net; 7/10 post free 


Builders’ Accounts 
Fourth Edition. By JOHN A. WALBANK, F.C.A. 


5/6 net; 5/10 post free 
Dictionary of Legal, Commercial and Economic Terms 
By W. de C. HUTCHINSON, B.A., and F. J. B. LOVELL, A.C.LS. 

6/- net; 6/4 post free 


The Working of a Cost System 
By R. G. H. SMAILS, B.Sc. (Econ.) 6/- net ; 6/3 post free 


How to Read the Balance Sheet of a Commercial Concern 
Eighth Edition. By F. W. PIXLEY, F.C.A. 


5/- net; 5/3 post free 


If you cannot call in, a Catalogue will be forwarded post free on request 


‘GEE & CO. (PUBLISHERS), LTD. 


6 Kirby Street, Hatton Garden, London, E.C.1 
and 


41 Moorgate, London, E.C.2 
for 


Editorial Offices and The City Library 
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PUTT LALLA LALLA LLL LLL 


Sixpence 
Every Saturday 


Che Statist 


SOUND INFORMATION 
CORRECT FORECASTS 
IMPARTIAL OPINION 


in all matters of 


FINANCE, TRADE and INVESTMENT 


a ae ee Se 


At all 
Bookstalls 


antennal 


1821. 


Head Office—68, KING WILLIAM STREET, E.C. 4. 


Centenary 


Guardian Assurance Company Ltd. 


1921 


Law Courts Braneh—21, FLEET STREET, E.C.4. 


PAID-UP CAPITAL, £1,024,578 10s. | 


TOTAL ASSETS, £12,080,000. 


THE COMPANY TRANSACTS ALL THE PRINCIPAL 
CLASSES OF INSURANCE BUSINESS. 


Legal & Government Bonds. The “cuaroian” is in the front rank of Companies transacting Fidelity 
Insurance. The Company's Bonds are accepted by the High Court and all departments of H.M. Government. The urual 


Commercial Policies are issued on behalf of Secretaries, Managers, Cashiers, Clerks, &c. 


immediate issue of Cover Notes when required on behalf of ACCOUNTANTS as 


RECEIVERS (Chancery), BANKRUPTCY TRUSTEES, LIQUIDATORS, &. 


omemeniaialt 


“The Recognised Organ of the Legal Profession.” 


—_ 


THE 


SOLICITORS’ JOURNAL 


For all matters | TogetintoDIRECT 
affecting ENGLISH TOUCH with the 
LAW & PRACTICE LEGAL Profession 


READ ADVERTISE in 
The Solicitors’ Fournal 


Inclusive Annual Subscription: £2 12s. 


SPECIMEN COPY FREE, 
Write: Assistant Editor, “‘ The Solicitors’ 
Journal,” 29, Breams Buildings, E.C.4. 


(Phone: Holborn 1853.) 


“* THE SOLICITORS’ JOURNAL '— that admirably conducted _ 
Paper of the profession." —The Hon. Mr. Justice McCardie. 


Important to Accountants 


IMMEDIATE Security for 
TRUSTEES IN BANKRUPTCY, 


RECEIVERSHIPS 
and 
CONTROLLERSHIPS 


BRITISH LAW 


INSURANCE COMPANY LTD. 


Whose Fidelity Bonds are accepted by 
all Departments of H.M. Government 


Head Office : 
31 & 32, KING ST., GHEAPSIDE, LONDON, E.C. 2 


Telephone—METROPOLITAN 9851 (5 lines). 
Telegrams —* BRITLAW, CENT, LONDON.” 


Quotations for other classes of Insurance 
promptly submitted upon application. 
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READY IN OCTOBER. 


REGISTERED 


ACCOUNTANTS’ and 
AUDITORS’ DIARY 


for 1 9 z 1 (COPYRIGHT) 


Published in the following Editions: 
KB Two days to a page, Stiff Boards - - - - - G6/= 
—-. «- « ie Brown Cloth - - - - - S8&/«= 
{ahh be Interleaved with Blotting, Stiff Boards 7/6 
LC 4 Interleaved with Blotting, Brown Cloth 9/= 
page, Stiff Boards - - - - -|- @/o 
Brown Cloth - - - - - 414/= 
Interleaved with Blotting, Stiff Boards 10/- 
- _ Interleaved with Blotting, Brown Cloth 12/6 


Editions are Foolscap Folio and 
contain full and complete Editorial Matter. 


HE Diary part contains columns for ‘‘ Time of Appointment,"’ ‘‘Name 

of Client or Estate,’’ ‘‘How Occupied,’’ ‘Posting Folio’’ and ‘‘Number of 
Hours,’’ thus forming a most valuable Record for Principals and Clerks; also 
a useful and complete Montbly Summary of Time, embracing ‘‘ Name of Client 
or Estate,’’ column for each Month, and also columns for ‘‘.:«‘io,’’ ‘* Total 
Hours,’’ ‘‘ Number of Days,” ‘‘ Rate per Day"’ and ‘‘ Charges.’’ 


The Cloth Editions contain an additional four sheets of the 
“ Time Summary.” 


Edited by an Eminent City of London Accountant. 


Contains Valuable and Complete Information for the above Professions. 


The provisions of the Finance Acts, up to and including 1930 relating to 
Income Tax, and Sur Tax, together with the provisions as to Personal 
and Life Allowances, etc., are fully dealt with in all Editions. 


Information is also given as to relief from Double Taxation, Sales 
and Purchases cum dividend, Transitional Relief, and other matters. 


To avoid the trouble and expense of Book-keeping and rendering Accounts, Postal Orders 
or Cheque with Order will much oblige. The same will be acknowledged per return. 


T. WHITTINGHAM & CO., LTD. 


Accountants’ Stationers & Printers, 


Registered Office: 50, SOUTHWARK BRIDGE ROAD, S.E.1 


And at 35, BUCKLERSBURY, LONDON, E.C. 4 
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Three N ew Editions 


THIRTY-SEVENTH EDITION. 


HANDBOOK 


ON THE 


FORMATION, MANAGEMENT & WINDING-UP 
JOINT STOCK COMPANIES 


(GORE-BROWNE) 
By His Honour JUDGE HAYDON, M.A., K.C., and HERBERT W. JORDAN. 


The Companies Act, 1929, has necessitated an extensive revision of this standard work, the First 
Edition of which appeared in 1866. The text has been largely re-written, and the edition now issued 
maintains the great reputation of this well-known book. 


20s. net. By post 2is. 
“ It ought to be in every Solicitor’s office.’—Law Quarrerty Review. 


SEVENTEENTH EDITION. 


COMPANY LAW AND PRACTICE 


An Alphabetical Guide Thereto 


By HERBERT W. JORDAN, Company Registration Agent, 
and STANLEY BORRIE, Solicitor. 
10s. net. By post 10s. 9d. 


This well-known book has been thoroughly revised, and states in clear and definite language the 
requirements of The Companies Act, 1929, and the current practice of the Registrar of Companies and 
of the Commissioners of Inland Revenue .in relation to Companies. Wherever statements are made for 


which there is judicial authority the relevant cases are cited. 
The Act of 1929 is included in an Appendix, with a Comparative Table showing whence the 


Sections of the new Act are derived. 
“ Furnishes the practitioner with just the ready and exact information he requires for advising on 
Company matters.”°—Soxicrrors’ JOURNAL. 


NINTH EDITION. 


THE COMPANIES ACT, 1929 


With Explanatory Notes and References to Decided Cases 
By D. G. HEMMANT, of the Inner Temple, Barrister-at-Law. 
15s. net. By post 16s. 


This work on the Companies Act, 1929, has for its foundation the eight preceding editions of Mr. 
Hemmant’s book annotating the principal Act and the amending legislation governing Companies prior to 
their consolidation and amendment in the Act now annotated. The book, although a first issue dealing with 
the new Act, is a mature work. This edition contains the Companies (Winding-up) Rules and all the Rules 
and Orders issued up to the present date. 

“The annotating has been well done, and the whole forms a concise and clear guide to the 


Statute.”—Law Times. 


JORDAN & SONS, LIMITED, 


Company Registration Agents, Law Publishers, 
116 to 118, CHANCERY LANE, LONDON, W.C.2 


City Branch: 13, BROAD STREET PLACE, E.C.2 
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For nearly 40 years The Financial Times has specialised daily in providing financial information 
in all its various phases, and to-day it is a journal of unique character. From its pages the 
investing and speculative public obtain a wealth of expert and specialised opinion, with an array of 
financial facts and figures impossible to procure elsewhere. 


The Financial Times deals day by day, accurately and fully, with all the varying aspects of 
National, International and Joint Stock finance, and, in addition, contains much information and 
advice of particular interest to the investor of moderate means. 


A Full Financial Service. 


In addition to its many periodical features, The Financial Times renders a unique service to its readers through its daily “ Answers to 
epee ny ay During the past tweive months over 60,000 separate queries have been answered. All questions are replied to 
various markets 


In the “ Round the Markets " column the investor and speculator has provided for him the best of inside information by “Autotycus,” 
unquestionably the best informed Stock Exchange correspondent of the day. 


The most complete and accurate list of quotations of Stocks and Shares showing all up-to-date fluctuations in prices is published daily. 

To every Compan ne, Seo See View bs Oly seme, A very full service is provided relative to all matters 

o—_ Compeny Low and Compen ng ee ey An instructive article devoted to Secretaria] matters contributed by Mr. F. D. Head, B.A., 
known Company authority, is published weekly. 


LARGEST CIRCULATION 
OF ANY 

FINANCIAL JOURNAL 
IN THE EMPIRE 


GUARANTEED TUITION FOR THE SOCIETY’S EXAMINATIONS 


is provided by 


PITMAN’S CORRESPONDENCE COLLEGE. 


: Salient Features of the College Tuition Service. © 
“I am writing to 


poms © > TUTORIAL STAFF. 
, ; Candidates are prepared only by Chartered and Incorporated i my examinations, 
Accountants and Barristers. i 96 Apeetees 


HELP WITH DIFFICULTIES. 


Real facilities exist for assisting the student with his individual 
difficulties. 


TEXTBOOKS LENT. 
All recommended books may be borrowed for a small charge. 


SPECIAL PRE-EXAMINATION WORK. 
This has proved to be of immense value to Examinees. 


SEND TO-DAY E PRINCIPAL: 
FOR coRkesPenoEns COLLEG ag «x 
PROSPECTUS. 235, SOUTHAMPTON ROW, LONDON, W.C.1. oB.E., MA., MSe., LLD. 
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_ ADVERTISEMENTS. i exd 


‘THE Council of the Society’ | 


of Incorporated Account 
ants and Auditors is prepared 
to let the Great Hall and Com- 
mittee Rooms at Incorpor- 


ated Accountants’ Hall for ASSURANCE COMPANY, LIMITED » 
Meetings, Arbitrations, &c. issues 

ie BONDS to the COURTS 
Terms may be had on Application. on behalf of 


ADMINISTRATORS, RECEIVERS 
IN CHANCERY, TRUSTEES IN 
BANKRUPTCY, and under DEEDS 


OF ARRANGEMENT. 
E. OLYETT, Every facility for granting cover in 


—————_— 


Paper Mill Agent, ir he Paeg- — chet risks is 
ea, COPENHA, er *- pate see os : APPLICATION FOR AGENCIES INVITED. 
158-1 GEN REE , o Be 


The “PHCENIX” for 
Waste Paper of ali Descriptions Collected ALL CLASSES OF INSURANCE 


for Repulping only under Written Guarantee. 


Head Office: 
PHCENIX HOUSE, KING WILLIAM STREET, 
LONDON, E.C. 4. 


IUIUU TUITE 


ESTABLISHED 1866. 


Bankers: THE WESTMINSTER BANK, Ltd., 214, High Holborn. 
Telephone: NORTH 4177. 


JUST PUBLISHED. 


18s. 9d. net, post free. 


£1 3s. 3d. net, post free. 


RINGWOOD'S os ON RECEIVERS 
BANKRUPT! cY LAW | APPOINTED BY THE HIGH 


| COURT OF JUSTICE OR 
DEEDS OF paseo kaae AND OUT OF COURT. 


BILLS OF SALE. 
With a chapter on Sequestration. 
SIXTEENTH EDITION. 
NINTH EDITION. 


Edited by ALMA ROPER, 
Doria Law. | __ By F, C. WATMOUGH, 


Barrister-at-Law. 


f aw is 
THE ONLY UP-TO-DATE BOOK, | ,,-\"tt sites on mot om rading the bok ithe 


P . > : : conciseness; this has been accom) ithout 
including a treatise, with all ; any way sacrificing the one for the other. ‘The -4. 
: t bject the 
the Acts, Rules, Orders, Fees pews = = wo bleh the Court i, que 
and Costs. discharge of the —Law Journal. 


APR RRR ee ee ee ERE EEE TREE EEE TEE RESTORE EEEEEE Ee SHEE EE EES 


rere rr rer terete ee er errr ret ttt 


SWEET & MAXWELL, Ltd., 
Official Booksellers to the Society,§ 
2 & 3, CHANCERY LANE, W.C.2. 
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ADVERTISEMENTS. 


H.F.L. (Publishers) Ltd. 


A Selection of STANDARD TEXT BOOKS for Student and Practitioner. 
BOOK-KEEPING & ACCOUNTS. By Spicer & PEGLER. 


Crown 4to Cloth, 454 pp. vibe eee 


STATISTICS and THEIR APPLICATION TO COMMERCE. 
By A. Lester Boppincron, F.S.S. 5th Edition pam aa eee 


RIGHTS and DUTIES of LIQUIDATORS, TRUSTEES and oat sasha 


By RANKING, SPICER & PEGLER. 


PRACTICAL AUDITING. By Spicer & PEGLER. 5th Edition. po Published 
COMPANY LAW. By Ranxinc & SPIcER. 


new Legislation yer sis 


EXECUTORSHIP LAW and ACCOUNT: s. By mane, Spicer & PEGLER. 


9th Edition ... iain te 


THE ACCOUNTS OF AN EXECUTOR. By ae Evan Spicer, F.C.A. 


8th Edition (Revised and Enlarged) 


EXAMINATION NOTE BOOK FOR ACCOUNTANT STUDENTS. 
By iene & PEGLER. 8th Edition, Crown 8vo, 336 pp. ; 


7th Edition. yee "atin 
ee ost oa .- 20/- 20/9 
12/6 13/3 
17th Edition in press... one 
21/- 21/9 
5th Edition. ans pgs with 
aed ap . 10/- 109 
+a -- 15/- 188 
ton ve 2/6 28 


OUR AIM IS “ SERVICE.” 


Complete List of Accountancy and Law Publications free -— 
17, TIRONMONGER LANE, CHEAPSIDE, E.C. 2. 


Telephone : METROPOLITAN 6920 


SUDAN CIVIL SERVICE. 


PPLICATIONS will be considered for appointment 
to a post in the Finance Department, Khartoum. 
Applicants must be of British nationality, age 

24-30, educated at Public School or University, and 
unmarried. Practical experience of Accounts, Office 
organisation and Staff control is essential. Preference 
will be given to members of a recognised Accountancy 
Institution. 

Initial pay £E.480, £E.540 to £E.600 according to age 
and qualifications (£E.1—£1 0s. 6d. approximately). 

_ Inereases of pay to £E.540, £E.600, £E.660, £E.720, 
£E.780 and £E.852 normally given at intervals of two years. 
There are prospects of promotion to a higher grade, when 
vacancies occur, carrying pay from £E.852 to £E.1,080 
with a special rate of £E.1,200 which may be given. 
There are also possibilities of promotion by strict selection 
only to one or two higher paid posts, £E.1,200 to £E.1,500 
per annum. 

Pension on voluntary retirement is payable at the age 
of 48 and minimum service of fifteen years at rate of 
. 1/48th of average salary of last two years for each year 
of service. 

Free first-class passage to Khartoum on first appoint- 
ment. 

After first three months’ leave is normally given 
annually, and assistance given towards cost of passage. 

The first two years of service are probationary, and an 
examination in Arabic must be passed before the appoint- 
ment can be confirmed and the holder accepted for 
permanent pensionable service. 

Application with full particulars regarding education, 
technical qualifications, professional or business experi- 
ence and personal references, hér with copies of 


certificates and testimonials should be addressed to :— . 


The Controller, Sudan Government London Office, 
Wellington House, Buckingham Gate, S.W. 1, the envelope | 
to be marked Finance Department. "= 


SUDAN CIVIL SERVICE. 


PPLICATIONS are invited for appointment to filla 
vacancy in the Finance Department, Khartoum. 
Applicants must be of British nationality, between 

24 and 30 years of age, and unmarried. Practical ex- 
perience of Accounts, Office o isation and Staff control 
is essential. Preference will given to members of 4 
recognised Institute of Accountants. 

Initial pay £E.482 per annum (£E.1=£1 0s. 64. 
approximately). 

Pension on voluntary retirement is ap at the age 
of 48 years and minimum service of f n years at rate 
of 1/48th of average salary for last na years for each 
year of service. 

Free second-class passage to Khartoum on first appoit- 
ment. 

After first year three months’ leave is normally granted 
annually, and assistance given towards cost of passage. 

The first two years of service are probationary, and an 
examination in Arabic must be passed before the appoint 
ment can be confirmed and the holder accepted for 
permanent pensionable service. 

Application with full particulars regarding education, 
technical qualifications, professional or business expéti- 
ence, and personal references, together with certificates 
or testimonials, should be addressed to :—The Controller, 
Sudan Government London Office, Wellington House, 
Buckingham Gate, S.W.1, the envelope to be marked 
Finance Department “ B.” 


—, 


F Mesn capers desirous of arranging a Partnership 


or the sale or purchase of a practice should write 
Gordon Ford & Co., 10, Norfolk Street, London, 


| W.C.2 (Temple Bar 6177). 
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ADVERTISEMENTS. xxiii 


EXPERT TUITION 
for the Institute and Society Examinations. 


uccesses 
and Society Intermediate and Final Exams., representing 
85 cent. of students presented—results over this 
ualled by ANY coaching institution. Results 
1929: ry seal anaal 56 sitting. Results for 1928: 
52 passed out of 58 sitting. May,! , results: 25 
out of 30 sitting. Detailed results in respect of all Exams. 
have been lished for years past. Moderate fees. 
Books loaned. Prizes to ALL students taking Honours. 
For Particulars 


“pply— 
1, IVEGATE, BRADFORD. 


Prerrteete etre 


“RATIONALIZATION” in Office Organization 
AUDIT CHAMBERS. From £52 p.a. 


For— 
Firms requiring first-class, lofty and light Suites of 
Offices. 
Provincial Accountants requiring London Offices and 
Services. 
Accountants commencing practice. 


BOARD ROOM, CONSULTATION ROOM, PRIVATE 
OFFICES. “All-in” Scheme for Accountants only. 


Most central position in London—Fronting Ludgate Circus. 
Full scope for expansion. £52 to £500 p.a. 


Apply Manager, Audit Chambers, Ludgate House, 
London, E.C.4. *Phone: Central 4113. 


NCORPORATED ACCOUNTANT, having small prac- 
tice in London, desires to purchase Practice or 
Partnership in established firm, either London or 

Provinces.—Replies to “X. Y. Z.,” c/o Incorporated 
Accountants’ Journal, Incorporated Accountants’ Hall, 
Victoria Embankment, London, W.C.2. 


_pecoepen ACCOUNTANT (37), experience 
professional and commercial, desires post as Ac- 

countant Secretary or other responsible position 
in West Riding, Yorkshire. Would consider foreign 
appointment if not Tropical or on seaboard.—Replies to 
Box 60, c/o Incorporated Accountants’ Journal, Incor- 
porated Accountants’ Hall, Victoria Embankment, 
London, W.C.2. 


ee ACCOUNTANTS’ HALL, LONDON. 
Etchings, by Frank Greenwood, as presented to H.R.I!. 

the Duchess of York (Published at £7 7s. a set.) A 
Fine Art Dealer, retiring from business, offers the following 
Remainder Stock at Bargain Prices.—4 Complete Sets, 
70s. a set; 5 Copies Exterior of Hall 25s. each ; 6 Copies 
Interior of Hall 35s. each. [N.B.—This offer is made 
a and applies only to Remainder Stock quoted. 
Ww ject ~ being apeeld. Som CoprELanp, “Melbrake, 


May we Advise You 
Regarding 
Your Examination ? 


The International Correspondence Schools, 
unquestionably supreme for nearly 40 years in 
technical and commercial training by post, are 
now winning surprising success in coaching for 
the tests of the professional bodies, including 


. . Pd . 
the “‘ Society ’’ and “< Institute ’’ 
Examinations 
If you have an Examination in view, please 
allow our experts to make you fully acquainted 
with our highly developed method of prepar- 
ation, which does away with the costliness 
and inconvenience of “ private”’ tuition. Our 
advice on any difficulty or uncertainty you 


may have is free and of course places you 
under no obligation. 


Write te-day for our FREE BOOKLET, mention- 
ing the examination for which you intend to sit. 


International Correspondence Schools, Ltd., 
242, International Buildings, Kingsway, London, W.C.2. 


What are your 
interests? 


& 


If you will tell us what they are, we shall be happy to 
send you (gratis) our Catalogues and Lists of Books 
dealing with the subjects in which you are interested. 
We have over 2,000,000 of the best books (new, second- 
hand, out-of-print) on all subjects in stock. Books 
sent on approval to any part of the world. 


SPECIAL DEPARTMENT FOR BOOKS ON AC- 
COUNTANCY, BANKING & ALLIED SUBJECTS. 


instalment Payments can be arranged in Great 
Britain for all books. 


FOYLES for BOOKS 


119-125, Charing Cross Road, 
LONDON, W.C.2. 
Telegrams : “ Foytibra, Westcent, London.” 
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ADVERTISEMENTS. 


Royal Exchange] 
Assurance 


AD. 1720. 


« ROYAL EXCHANGE, LONDON 


ALL GLASSES OF INSURANCE TRANSACTED 


Insurance against Loss “f Profits resulting from Fire. — 


FIDELITY BONDS 


The Bonds of the Corporation are accepted - 
by all departments of H.M. Government. 


The Corporation acts as 
TRUSTEE AND EXECUTOR 


tims yr 


Applications for Agencies are invited from gentlemen in a position to influence business. 


APPLY FOR FULL PARTICULARS TO THE GENERAL MANAGER 


Head Office: Royal Exchange, London, E.C.3 


Published on behalf of Tux Sociery or INCORPORATED ACCOUNTAN®S AND AUDITORS by ALEXanDER ADNFTT Gannerr, Secretary 
Incorporated Accountants’ Hall, Victoria Embankment, London, W.C.2. and Printed by T. Wuirrincuam & Co., Lim 
%, Southwark Bridge Road, London, 8.£.1,—September, 1930. 
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